Table of Contents

UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K
(Mark One)
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF EKSECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2014
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15@ff THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from ot
Commission File Number 001-36285

RAYONIER ADVANCED MATERIALS INC.

Incorporated in the State of Delaware
I.R.S. Employer Identification No. 46-4559529
1301 RIVERPLACE BOULEVARD, SUITE 2300
JACKSONVILLE, FL 32207
(Principal Executive Office)
Telephone Number: (904) 357-4600

Securities registered pursuant to Section 12(thefAct:
Title of each class Name of exchange on which registered
Common stock, par value $0.01 per share New YtwkkSExchange

Securities to be registered pursuant to Sectiog)#(the Act:None

Indicate by check mark if the registrant is a vikelbwn seasoned issuer, as defined in Rule 405%edbé&turities Act.
YES NoO

Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 orti®acl5(d) of the Act.
YESO NOXI

Indicate by check mark whether the registrant @9 filed all reports required to be filed by Seati8 or 15(d) of the Securities Exchange Act of4l88ring the preceding
months (or for such shorter period that the regiigtwas required to file such reports), and (2)been subject to such filing requirements for tast 90 days.
YES NoO

Indicate by check mark whether the registrant hdmmitted electronically and posted on its corpoléeb site, if any, every Interactive Data File riegdi to be submitted a
posted pursuant to Rule 405 of Regulatiolm & 232.405 of this chapter) during the precedi@gnonths (or for such shorter period that thesteit was required to submit
post such files).

YES NoO

Indicate by check mark if disclosure of delinquilerrs pursuant to Item 405 of RegulatiorKS§ 229.405 of this chapter) is not contained mer@nd will not be contained, to 1
best of registrant’'s knowledge, in definitive praxyinformation statements incorporated by refeeendPart Ill of this Form 10-K or any amendmenthis Form 10-K

Indicate by check mark whether the registrant lisrge accelerated filer, an accelerated filer, a-accelerated filer, or a smaller reporting compase the definitions ofidrge

accelerated filer,” “accelerated filer” and “smalteporting company” in Rule 12b-2 of the ExchaAge.

Large accelerated filerx] ]
Accelerated filer O

Non-accelerated filerCl ]
Smaller reporting companid

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the lErge Act).
YESO NO

The aggregate market value of the Common Stockefegistrant held by non-affiliates at the clob&éusiness on June 27, 2014 was $1,549,43713agéd on the closing s
price as reported on the New York Stock Exchange.

The registrant had 42,833,741 shares of CommorkS$o@l par value per share, outstanding as ofuaepr20, 2015 ,



Portions of the registrarst’definitive proxy statement to be filed with thec8rities and Exchange Commission in connectioh thie 2015 annual meeting of the stockholde
the registrant scheduled to be held May 15, 20ibineorporated by reference in Part Ill hereof.




Table of Contents

1A.
1B.

Ao

N o

TA.

9A.
9B.

10.
11.
12.
13.
14.

15.

TABLE OF CONTENTS

PART |
Business
Risk Factors
Unresolved Staff Comments
Properties
Legal Proceedings
Mine Safety Disclosures
PART Il

Market for the Registrant's Common Equity, RelaS¢dckholder Matters and Issuer Purchases of Equity

Securities
Selected Financial Data
Management’s Discussion and Analysis of Financ@hdition and Results of Operations
Quantitative and Qualitative Disclosures about MaiRisk
Financial Statements and Supplementary Data
Changes in and Disagreements with Accountants @ouding and Financial Disclosure
Controls and Procedures
Other Information
PART IlI
Directors, Executive Officers and Corporate Govaoea
Executive Compensation
Security Ownership of Certain Beneficial Owners Mahagement and Related Stockholder Matters
Certain Relationships and Related TransactionsParattor Independence
Principal Accounting Fees and Services
PART IV
Exhibits, Financial Statement Schedules

g
[
D

IR 16 16
Nlwlw lw &I

NBEBIB KIS S
~N o o o IOy 1IN 1oy fon

N
0o oo oo oo loo

|l\)
©




Table of Contents

INDEX TO FINANCIAL STATEMENTS

Page
Management’s Report on Internal Control over FimgriReporting E1
Reports of Independent Registered Public Accourfings E-2
Consolidated Statements of Income and Compreheirstoene for the Three Years Ended December 31, 2014 E-4
Consolidated Balance Sheets as of December 31,&012013 E-5
Consolidated Statements of Cash Flows for the Theses Ended December 31, 2014 E-6
Notes to Consolidated Financial Statements E-7

INDEX TO FINANCIAL STATTEMENT SCHEDULES
Schedule Il - Valuation and Qualifying Accounts F- 35

All other financial statement schedules have bemitted because they are not applicable, the reduiratter is not present, or the
required information has been otherwise suppliettiénfinancial statements or the notes thereto.

Signatures
Exhibit Index

T
w
Iy




Table of Contents

PART |

” ow i,

When we refer to “we,” “us,” “our,”the Company,’t 6Rayonier Advanced Materialste mean Rayonier Advanced Materials Inc. ar
consolidated subsidiaries. References herein taé®Nto Financial Statementsgfer to the Notes to the Consolidated Financiate3hents ¢
Rayonier Advanced Materials Inc. included in Iterof8his Report.

Note About Forward-Looking Statements

Certain statements in this document regarding ipatied financial, business, legal or other outconmetuding business and mar
conditions, outlook and other similar statementsitimy to Rayonier Advanced Materialfuture events, developments, or financia
operational performance or results, are “forwamking statementsinade pursuant to the safe harbor provisions ofPtheate Securitie
Litigation Reform Act of 1995 and other federal seties laws. These forwarddoking statements are identified by the use ofdsmuch
“may,” “will,” “should,” “expect,” “estimate,” “beleve,” “intend,” “anticipate”and other similar language. However, the absendbesfe ¢
similar words or expressions does not mean a setenms not forward-looking. While we believe thefseward{ooking statements &
reasonable when made, forwdamking statements are not guarantees of futurtopeance or events and undue reliance should npldme(
on these statements. Although we believe the eapens reflected in any forwaldoking statements are based on reasonable assmspiie
can give no assurance these expectations will tathatl and it is possible actual results may diffeiterially from those indicated by th
forward-looking statements due to a variety of sigkad uncertainties. The risk factors containetteém 1A — Risk Factors, among other
could cause actual results or events to differ radlg from the Company’s historical experience ahdse expressed in forwalabking
statements made in this document.

" ou

Forward-looking statements are only as of the dla¢y are made, and the Company undertakes no dutpdate its forwardboking
statements except as required by law. You are edytsowever, to review any further disclosures aeehmade or may make in our filings
other submissions to the U.S. Securities and Exgln@ommission (the “SEC”), including those on FofisQ, 10-K, 8-K and other reports.

Item 1. BUSINESS
General

Rayonier Advanced Materials Inc., with approximgaté?5,000 metric tons of cellulose specialties ciépaand nearly double the sales
the next largest competitor, is the global leadethe production of cellulose specialties. Cellalgpecialties are natural polymers, used a:
materials to manufacture a broad range of consumented products such as cigarette filters, liqrigstal displays, impagesistant plastic
thickeners for food products, pharmaceuticals, @&y, hightenacity rayon yarn for tires and industrial hosie®d casings, paints a
lacquers. We manufacture products tailored to ttezipe and demanding chemical and physical spatidits required by our custome
achieving industry leading purity and product fumeality. Our ability to consistently manufactuezhnically superior products is the resu
our proprietary production processes, intellecpwaperty, technical expertise and knowledge ofubediic chemistry.

Additionally, we produce commodity products for aase and absorbent materials applications. Comgneilitose is a raw mater
required for the manufacture of viscose stapler§ilvéhich are used in woven applications such asddexXor clothing and other fabrics, anc
nonwoven applications such as baby wipes, cosmeticpansbnal wipes, industrial wipes and mattressrtgckAbsorbent materials, typica
referred to as fluff fibers, are used as an absanmedium in products such as disposable baby digfeminine hygiene products, incontine
pads, convalescent bed pads, industrial towels veipes and norwoven fabrics. Cellulose specialties typically @ntover 95 perce
cellulose, while commodity products typically cantéess than 95 percent cellulose.

Prior to June 27, 2014, the Company consisted gbRiar Inc.’s (“Rayonier”) whollypwned performance fibers segment and an allo
portion of Rayonier’s corporate costs (togetheray®nier's performance fibers business” or the “periance fibers businessQn that date
holders of Rayonier common shares received one sifathe Compang common stock for every three Rayonier commoneshheld on tt
record date. This resulted in the separation of@bmpany from Rayonier (the “SeparationThe Separation was structured to be tax fr
Rayonier shareholders for U.S. federal income tap@ses and the Company operates as an indepepdblit]y traded company.

Segments

The Company operates as a single segment busintbstswy major product lines: cellulose specialt@sl commodity products. Sélte :
— Segment and Geographical Informatimm more information.
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Industry
Cellulose Specialties

Cellulose specialties are an organic material prilsnderived from either wood or cotton and arediss a raw material to manufactu
broad range of products. Cellulose specialties gdigecommand a price premium, earn higher margind benefit from greater dem:
stability through the economic cycle relative tancoodity products.

Our cellulose specialties, derived from wood, reguiigh levels of purity, consistency and processviedge. Our products play
significant role in our customergpiimarily specialty chemical companies) manufaciyprocesses, which require cellulose specialfigsgh
purity and uniformity for efficient production. Trefore, our customers demand we consistently defiveducts of the highest quality. A
result, our products are custom engineered and faetwed to customer&xacting specifications and require a stringentification proces
as any inconsistencies in purity and/or uniforneiy result in negative and costly consequencesrtoustomers.

Our key competitive advantage is our unique abitayutilize our manufacturing facilities to engineeellulose specialties fibers
customers’exacting specifications. We are the only cellulspecialties producer with manufacturing facilitibat provide flexibility to us
both hardwood and softwood, kraft and sulfite cagkprocesses, as well as a variety of proprietagntcal treatments to provide customi
product functionality. Additionally, we have a sificant amount of process knowledge: the understandf wood fiber properties and th
modification under a sequence of chemical processssumulated and developed over 85 years of pedcdipplication to achieve unic
properties for a variety of customer needs. Comigirthis process knowledge with our manufacturiegiBility and knowledge of customers’
applications and specifications, allows us to hi#neemost extensive capability set to modify cel@dibers in the industry.

Currently, we are using approximately 70 percerdwfcapacity for cellulose specialties production.
Commodity Products

Approximately 30 percent of our production capadtyised to produce commodity products, primardynmodity viscose and absorb
materials. We have the ability to shift our prodoctbetween commodity viscose and absorbent mégeona an opportunistic basis, to t
advantage of market conditions and generate th¢ attbactive margins.

Commodity viscose is primarily sold to producerssisicose staple fibers. Shifts in fashion styled taxtile fiber blending have increa:
demand for viscose staple fibers. Additionally,iability in cotton linter supply, competing usesaftton seeds in agriculture and increa
environmental concerns about cotton production hagealted in viscose staple producers shifting ma@uto commodity viscose derived fr
wood.

Absorbent materials, or fluff fibers, are typicallysed in consumer products. These fibers providaeedium for fluid acquisitiol
distribution and retention in the products in whibby are incorporated.

Competition
Cellulose Specialties

Potential entrants to the cellulose specialtiesnass face considerable challenges. Significamla@tdtual property, capital investme
technical expertise and experience are needed s@rdeand manufacture customized cellulose speesalfibers to exacting custon
specifications. Extensive research and developroepabilities are required to formulate the prodiectachieve the desired characteris
including parameters for purity, viscosity, brigass, reactivity and other physical properties. Becbdjualification time is often lengtt
extending six to twelve months. Resulting customsdationships are typically long-term, based oneapdunderstanding of our customers
production processes and technical expertise wiwehutilize to solve customergroduction issues and support new product develop
Further, establishing a production line and obtajnthe necessary production technologies requirssibestantial initial investment a
significant annual capital and ongoing maintenamqeenditures.

Product performance, technical service and priee pmincipal methods of competition in cellulose @pkties. Product performance
primarily determined by the purity and uniformity the cellulose specialties. Our intellectual pmbpetechnical expertise and experie
provide the basis by which we are able to uniforgigduce highralue cellulose specialties. Additionally, we aldeato produce the great
breadth of high-value, uniform cellulose specialtierough our diverse proprietary manufacturingcpsses.

We compete with both domestic and foreign produaersellulose specialties. Principal competitorslinle Georgia Pacifis’ Buckey:
Technologies, Borregaard, Bracell and Tembec. \We edmpete against Neucel Specialty Cellulose, iS&msmo Specialty Fibers and Adi
Birla Group in limited applications. Some compeattase both wood, and to a smaller extent cottaedifibers, as a source for cellulose fik
Although cotton linter fibers can be a higher pugburce of cellulose, the variability of their dibstructure and fluctuation in availability «
negatively impact their ability to be a reliabldbstitute product.
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Commodity Products

The principal method of competition in commoditygucts is price, as purity and uniformity are lestical differentiators. We compe
with both domestic and foreign producers of comryopiioducts.

For commodity viscose, there are many competitoas derive their commodity viscose from either wawdcotton. Although cellulo:
specialties can generally be sold to meet commaiiigose demand, the reverse is not typically true.

For absorbent materials, major competitors incMtlyerhaeuser, GP Cellulose, Domtar and Interndti®aper.
Raw Materials and Energy

Our manufacturing processes require significant lart® of wood to produce purified cellulose. We mase approximatel§.6 million
short green tons of hardwood and 2.5 million shogen tons of softwood per year.

Our manufacturing processes also require signifieanounts of chemicals, including caustic soda i(sndhydroxide), sulfuric aci
sodium chlorate and various specialty chemicalges€&lchemicals are purchased under negotiated sagmgments with third parties.

The majority of our energy is produced through blening of lignin and other residual biomass inongry and power boilers locatec
our plants. The plants still require fuel oil, naiugas and purchased electricity to supplemerit émergy requirements.

Raw materials and energy are subject to significhahges in prices and availability. Weather céoni and demand in the wood prodi
and pulp and paper markets can affect the cosbofiwWe continually pursue reductions in usageastis of key raw materials, supplies
services and do not foresee any material conssrairthe near term from pricing or availability.

Manufacturing Processes

Our production facilities, located in Jesup, Geaygand Fernandina Beach, Florida, have a combimediadh production capacity
approximately 675,000 metric tons of cellulose sges.

The Jesup plant can produce approximately 520,08@ientons of cellulose specialties using both harod and softwood in a pre-
hydrolyzed kraft, or high pH, cooking process. Tkernandina Beach plant can produce approximateB,000 metric tons of cellulo
specialties using softwood in a sulfite, or low ptéoking process. These different cooking processesused with various types of wi
cellulose and combined with proprietary bleachieguences and a cold caustic extraction procesatwfacture more than 25 different gre
of cellulose specialties.

The general process of extracting and purifyinduéade from wood at our Jesup and Fernandina plaras follows:

Wood Chipd.ogs are purchased, debarked and chipped into mmitbmensions to improve the chip®action to chemicals during 1
cooking process. Various hardwood and softwoodispeas well as different areas of the log, aral tsgroduce the many grades of puri
cellulose specialties. To manufacture approximately metric ton of purified cellulose, we use appmately six short green tons of wood.

Cooking and Washinghe chips are loaded into pressure vessels witiowarchemicals and heated to separate lignin, ttera
component that binds the cellulose fibers togethed, other impurities from the cellulose. After ttaoking process is complete, the lignin
chemicals are separated from the cellulose in diwggrocess. The lignin is generally recovered lamched for energy, and the chemicals
recovered and reused in the production process.

BleachingThe cellulose separated in the washing procesie#ihed with various chemicals to impart the regflibbrightness and increi
the purity and uniformity of the cellulose. Somdludese specialties require a processing througiold caustic extraction, or CCE stage
order to increase the purity and uniformity of gedlulose to our customer specifications. Our CGécess, which is a key element of
intellectual property, generates cellulose spaemlurity levels in excess of 98 percent.

Machining, Drying and Packagingollowing the bleaching stage, the purified celbdas dried per customer specifications into laaiis.
These large rolls are cut, according to customguirements, into sheets or smaller rolls then pge#and shipped.

Intellectual Property

We own numerous patents, trademarks and tradetsearel have developed significant knbew, relating to the production of purifi
cellulose, which we deem important to our operatidiVe intend to protect our intellectual propemgluding, when appropriate, filing pat
applications for inventions that are deemed impdrta our operations. Our U.S. patents generalisetmduration of 20 years from the dat
filing. We also require key employees to enter imbm-compete agreements as appropriate.

Seasonality

Our results are normally not affected by seasonahges.
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Customers
See Note 3 —Segment and Geographical Informatimn information on our major customers.
Research and Development

The quality and consistency of our cellulose spgges and research and development capabilitieatera significant competiti
advantage, resulting in a premium price for ourdpids. Our research and development efforts amagpily directed at further developi
existing core products and technologies, improviregquality of cellulose fiber grades, improvingmagacturing efficiency and environmer
controls and reducing fossil fuel consumption. \iderg $3 million on research and development foheafcthe years endeldecember 3:
2014 , 2013 and 2012 .

Environmental Matters

Our manufacturing operations are subject to sigaifi federal, state and local environmental regurat For a more detailed discuss
see Item 1A —Risk Factors, Item 3 —Legal Proceedings Item 7 —Managemens Discussion and Analysis of Financial Conditiord
Results of Operatior— Environmental RegulatiorNote 13 —Liabilities for Disposed Operatiorend Note 16 —Contingencies

Employee Relations

We currently employ approximately 1,300 people riyeal of whom are in the United States. Approxteig 800 of our hourly employe
are covered by collective bargaining agreements. Mhajority of our hourly employees are represetgdabor unions. We believe relatic
with our employees are satisfactory.

On April 30, 2014 collective bargaining agreemetsering approximately 225 hourly employees at Bernandina plant expired.
January of 2015, a new five-year contract, retivalyt dated to the original expiration date, waseebon and approved by the unions.

Availability of Reports and Other Information

Our annual reports on Form 10-K, quarterly reportd-orm 10-Q, current reports on FornKg8proxy statements and amendments to t
reports filed or furnished pursuant to Sectionsa)l 8¢ 14 of the Securities Exchange Act of 1934maaele available to the public free of ch:
in the Investor Relations section of our websitewwayonieram.com, shortly after we electronicailg such material with, or furnish them
the SEC. Our corporate governance guidelines aadeis of all committees of our board of directans also available on our website.

ltem 1A. RISK FACTORS

Our operations are subject to a number of riskduding those listed below. When considering aregtment in our securities, you shc
carefully read and consider these risks, togetligkr @l other information in this Report and ouhet filings and submissions to the SEC. If
of the events described in the following risk fastactually occur, our business, financial conditaw operating results, as well as the m¢
price of our securities, could be materially adegraffected.

Business and Operating Risks
The industry in which we operate is highly compaté.

We face competition from domestic and foreign piamta of cellulose specialties and producers of yetsdthat can substitute for then
certain applications, such as cotton linters. Vée abmpete with foreign and domestic producerofroodity viscose and absorbent matel
which we also manufacture. Cyclical pricing of coodity market paper pulp is one of the factors whitffuences prices in the absort
materials and commodity viscose product lines. lantthe entry of new competitors and the expanefoexisting competitors could cre
excess capacity, which might cause us to lose salessult in price reductions. For example, oVer past 24 months some manufacture
commodity viscose have publicly announced plansoivert facilities to manufacture, or have claimedalready commenced production
high-purity cellulose specialties that may compete wathh products. In addition to our recently completedlulose specialties expans
project, which added approximately 190,000 mebitstof cellulose specialties capacity, a few cortgrsthave either announced or compl
expansions of their capacity. For example, BuckBgehnologies, which is owned by Georgia Pacificergly completed a project to incre
its cellulose specialties capacity by 40,000 metits at its Perry, Florida operation.

As a result of the increased cellulose speciattigsacity described above and reduced global dememnéxpect 2015 cellulose special
prices to decrease about 7 to 8 percent from 2Rdditional increases in cellulose specialties cépand weakness in global demand, as
as macroeconomic factors, could continue to adisersiéect product pricing, which could result inpatential decline in our revenues .
margins, thereby adversely affecting our financ@idition and results of operations.

4
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Currency fluctuations can also negatively impaanpetitiveness. A weakening of foreign currencieairst the U.S. dollar creates
advantage for our competitors with ngnS. manufacturing facilities. Favorable excharates could enable such competitors to convert
denominated in the U.S. dollar to local curreneied procure locally produced raw materials at loggsts.

We are dependent on a relatively few large cell@dapecialties customers for a majority of our salése loss of all or a substantial
portion of our sales to any of these large customepuld have a material adverse effect on us.

We are subject to risks related to customer conagon because of the relative importance of ougdat cellulose specialties custom
many of whom we have been doing business with éoades, and the ability of those customers toénfte pricing and other contract ter
We depend on major acetate tow manufacturers fesukestantial portion of our sales. Our ten largasttamers, which accounted
approximately 75 percent of sales in 2014, areitiier well known, global diversified specialty ahieal companies or statawned enterprise
Although we strive to broaden and diversify ourtouger base, a significant portion of our revenugesved from a relatively small numbel
largevolume customers, and the loss of all or a subislaportion of sales to any of these customerssignificant, unfavorable changes
pricing or terms contained in contracts with thewmwld adversely affect our business, financial d@bom or results of operations. We are
subject to credit risk associated with this custonmncentration. If one or more of our largestuele specialties customers were to bec
bankrupt, insolvent or otherwise were unable to foayits products, we may incur significant writéfs of accounts that may have a mat
adverse effect on our business, financial conditiowl results of operations. See Note 3Segment and Geographical Informatifor
information on our major customers.

Our business is exposed to risks associated withdfclicality of the business of certain of our domers, which may adversely affect
our business and results of operations.

Some of the industries in which our easle customers participate, such as the constryetidamotive and textile industries, are cyclio
nature, thus posing a risk to us which is beyondcountrol. The industries in which these custonpamdicipate are highly competitive, to a la
extent driven by endse applications, and may experience overcapacityductions in demand, all of which may affect dewh for and pricin
of our products. The consequences of this coulllidecthe reduction, delay or cancellation of custowrders, and bankruptcy of custom
suppliers or other creditors. Although the occureenf these events has not had a material impactuorhistorical financial condition, t
occurrence of these events may adversely affedbasiness, financial condition and results of ofi@nan the future.

Future tobacco legislation, campaigns to discourageoking, increases in tobacco taxes, increasedtcad tobacco products ai
increased use of non-filtered substitutes could atsely affect our business, financial condition amdsults of operations.

The majority of our cellulose specialty fibers ased to manufacture acetate tow, which is usedalcerthe filter component of a cigare
Our sales for this endse have historically accounted for an importamtipo of our total sales revenue. Significant irages in cigarette co
and potential actions taken by the United Statelscdiner countries to discourage smoking, suchxagmtaeases on tobacco products and, fi
legislation, may have a material adverse effecthendemand for tobacco products. Additionally, @ased use of eigarettes or smokele
tobacco products may affect demand for cigareResluced sales of tobacco products that use adeatst filters could adversely affect
business, financial condition and results of openat We estimate that over the past three yegnoajmately 60 percent of our sales volul
were related to the production of acetate tow syisetly used to produce cigarette filters.

Changes in global economic conditions, market trenghd world events could negatively affect custordemand.

The global reach of our business subjects us tapewted, uncontrollable and rapidly changing evants circumstances, such as those
may result from the volatile state of the globabmamic and financial markets, in addition to thaseerienced in the United Sta
Countervailing duty and antiumping tariffs, or similar types of tariffs, mag limposed on us, which could result in reduced mege an
margins on some of our businesses. For examphs, afiengthy investigation, in April of 2014, Chimdinistry of Commerce (“MOFCOMy’
issued a final determination assessing a 17.2 pedigty on imports into China of our lower puritpramodity viscose, which is primar
utilized to produce viscose staple fiber for us¢hia manufacture of fabrics. We expect MOFC@Nihal determination to remain in place
five years. Although we do not expect MOFCGMiuty to materially affect our business resuttspuld have an adverse effect on our sal
commodity viscose into China. During the year enBedember 31, 2014, we had $22 million of commodiscose sales into China, ver
$29 million in 2013.

We are subject to risks associated with doing beasis outside of the United States.

Although our production facilities are located iretUnited States, a significant portion of our saee to customer locations outside of
United States, including China, Japan, the Europé@an and other international markets. The expbdur products into international mark
results in risks that are inherent in conductingibess under international laws, regulations arstotns. Sales to customers outside o
United States made up approximately 56 percentiofevenue in 2014. We
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expect international sales will continue to conitéto future growth. The risks associated with lmusiness outside the United States include:
» changes in and reinterpretations of the laws, egguis and enforcement priorities of the countimeshich we sell our produc

» responsibility to comply with anti-bribery lavgich as the U.S. Foreign Corrupt Practices Actsmdar antibribery laws i
other jurisdictions;

» trade protection laws, policies and measures ahdratgulatory requirements affecting trade anestwent, including loss
modification of exemptions for taxes and tariffepiosition of new tariffs and duties and import &xgort licensing requiremen

e product damage or losses incurred during ship
» potentially negative consequences from changesiimerpretations of tax lan
» political instability and actual or anticipated i@ty or political conflicts
e economic instability, inflation, recessions andnest rate and currency exchange rate fluctua
e uncertainties regarding ndnS. judicial systems, rules and procedures
« minimal or limited protection of intellectual prapgin some countrie
These risks could adversely affect our businesanttial condition and results of operations.

Our business is subject to extensive environmefasls and regulations that may restrict or adverselffect our ability to conduct our
business.

Environmental laws and regulations are constanttarging and are generally becoming more restricthaws, regulations and relal
judicial decisions and administrative interpretatiaffecting our business are subject to changnew laws and regulations are freque
enacted. These changes may adversely affect dity abioperate our manufacturing facilities. Théaes and regulations may relate to, arr
other things, air emissions, wastewater dischamgegiving water quality, and remedial standaradsctmtaminated property and groundw:
Over time, the complexity and stringency of them&d and regulations have increased and the enferteofi these laws and regulations
intensified. Over the past few years, the U.S. Emrmental Protection Agency (‘EPAMas pursued a number of initiatives tha
implemented, could impose additional operational pallution control obligations on industrial fatigs like ours, especially in the area ol
emissions and wastewater and storm water contoolekample, in 2013, the EPA issued final regutatithat significantly tighten emissic
limits of certain air pollutants from industrial ibers, which will result in our expenditure of sifjoant capital for compliance. See Item—7
Managemer's Discussion and Analysis of Financial ConditiamdaResults of Operations — Environmental Reguldooriurther informatior
Environmental laws and regulations will likely conte to become more restrictive and over time cauldersely affect our business, finan
condition and results of operations.

Our plants are subject to stringent environmentald, regulations and permits that may limit operas and productionMany of ou
operations are subject to stringent environmeitak] regulations and permits that contain conditigoverning how we operate our facili
including how much and, in some cases, what typesaalucts we can produce. These laws, regulatoxspermits, now and in the future, r
restrict our current production and limit our afyilto increase production, and impose significapgte on our operations with respec
environmental compliance. It is expected that, alecosts will likely increase over time as enwineental laws, regulations and per
conditions become more stringent, and as the eapecs of the communities in which we operate bezomore demanding.

Environmental groups and interested individuals reegk to delay or prevent a variety of operatiofie expect environmental groups
interested individuals will intervene with increagifrequency in the regulatory processes in thestaehere we operate plants. Delay
restrictions due to the intervention of environna¢mgfroups or interested individuals could adverséfgct our operating results. In additior
intervention in regulatory proceedings, interestgdups and individuals may file or threaten to fdevsuits that seek to prevent us fi
obtaining permits, implementing capital improvenseat pursuing operating plans. For example, in Ma&@14, litigation was commencec
federal court by the Altamaha Riverkeeper alleginglations of federal and state environmental lawwkting to permitted wastewa
discharges from the Jesup plant. See Item 3.egal Proceedingdor a description of the pending legal proceedimgth the Altamah
Riverkeeper.

We currently own or may acquire properties that meguire environmental remediation or otherwise dubject to environmental a
other liabilities. We currently own or formerly operated manufacturfagilities that we do not currently own, and maygaire addition:
facilities in the future, which are subject to eovimental liabilities, such as remediation of sséddiment and groundwater contamination
other liabilities. The cost of investigation andnediation of contaminated properties could increagerating costs and adversely ai
financial results. Although we believe we curreritgve adequate reserves
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for the investigation and remediation of our li#tdk, legal requirements relating to assessmedtramediation of contaminated propet
continue to become more stringent and there carmlassurance actual expenditures will not excea@mureserves and forecasts, or that «
presently unknown liabilities will not be discovdrim the future. See Item 7 Managemens Discussion and Analysis of Financial Condi
and Results of Operations — Environmental Reguiaditd Note 13 —Liabilities for Disposed OperationsWe have incurred and expec
continue to incur significant capital, operatinglasther expenditures to comply with applicable emwnental laws and regulations relatin
our obligation to assess and remediate contaminatgekrties. We could also incur substantial cagish as civil or criminal fines, sanctis
and enforcement actions (including orders limiting operations or requiring corrective measurestaltation of pollution control equipment
other remedial actions), remediation and closustsc@nd thirgparty claims for property damage and personal ynjisr a result of violations
or liabilities arising out of, environmental lawsdaregulations.

The impacts of climate-related initiatives, at tirgernational, federal and state levels, remain wettain at this time.

There continue to be numerous international, fddard statdevel initiatives and proposals to address domestit global climate issus
Within the United States, most of these proposailslevregulate and/or tax, in one fashion or angttier production of carbon dioxide ¢
other “greenhouse gasew facilitate the reduction of carbon compound eiiss to the atmosphere, and provide tax and dticentives t
produce and use more “clean energy.”

In late 2009, the EPA issued an “endangermentrgidiinder the Clean Air Act with respect to certainegifeouse gases, and this finc
could lead to the regulation of carbon dioxide asiteria pollutant under the Clean Air Act and basignificant ramifications for us and
industry in general. In this regard, the EPA habligshed proposed regulations, which are currentljject to numerous legal challenc
affecting the operation of existing and new indasfacilities that emit carbon dioxide. In addiicas a result of the EP#\decision to regula
greenhouse gases under the Clean Air Act, thesstatenow have to consider them in permitting nesvmodified facilities, although a 20
decision of the U.S. Supreme Couldtility Air Regulatory Group v. U.S. EnvironmentBfrotection Agency, limited the ability of th
government to regulate greenhouse gases in ceitairmstances relating to Clean Air Act permitting.

Overall, it is reasonably likely that legislativacaregulatory activity in this area will in some yaffect us, but it is unclear at this ti
when this may occur, and whether such impact véllib the aggregate, positive, negative, neutrahaterial. For example, while our pla
produce greenhouse gases and utilize fossil ftledy, also generate a substantial amount of th&rggnfrom wood fiber (often referred to
“biomass”), which may be viewed more favorably than fossil $uiel future legislative and regulatory proposalst, that is uncertain at tt
time. However, to date, many environmental grougeehgenerally opposed the use of biomass for enamgguction due to their conce
about deforestation. We continue to monitor paitiand regulatory developments in this area, beir tbverall impact on us, from a cc
benefit and financial performance standpoint, reimaincertain at this time.

Challenges in the commercial and credit environmsmhay materially adversely affect our future accesxapital.

Our ability to issue debt or enter into other fio@g arrangements on acceptable terms could berialbteadversely affected if there i
material decline in the demand for our productsnothe solvency of our major customers or suppl@rsf other significantly unfavorak
changes in economic conditions occur. Volatilitytie world financial markets could increase borrgycosts or affect our ability to gi
access to the capital markets, which could haveatemal adverse effect on our competitive positionsiness, financial condition, results
operations and cash flows.

We may need to make significant additional cash trdvutions to our retirement benefit plans if invé®ent returns on pension ass:
are lower than expected or interest rates decliargd/or due to changes to regulatory, accounting aactuarial requirements.

We sponsor defined benefit pension plans, whictecavany of our salaried and hourly employees. TédeFal Pension Protection Act
2006 requires certain capitalization levels be ita@med in each of these benefit plans. Because unknown what the investment returr
pension assets will be in future years or whatr@serates may be at any point in time, no assesanan be given that applicable law will
require us to make future material plan contritmgion addition, it is possible that new or addiibaccounting rules and changes to actt
requirements (for example, if life expectancy agstioms for participants are increased) may alsaltés the need for additional contributic
to the plans. Any such contributions could advegrsdfect our financial condition. See Item 7 Managemens Discussion and Analysis
Financial Condition and Results of Operatic— Critical Accounting Policies and Use of Estimates additional information about the
plans, including funding status.

We depend on third parties for transportation ses@s and increases in costs and the availabilitgrahsportation could adversely affect
our business.

Our business depends on transportation servicesdeby third parties, both domestically and intgionally. We rely on these provid
for transportation of the products we manufactwevell as delivery of raw materials to our manufaiciy facilities. A significant portion of tl
products we manufacture and raw materials we wes&ansported in the United States by railroadwnkis, and internationally by ship.
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If any of our transportation providers were to fl deliver the goods we manufacture in a timelynnea, or damaged them dur
transport, we may be unable to sell those prodatchsll value, or at all. Similarly, if any of thegroviders were to fail to deliver raw mater
to us in a timely manner, we may be unable to ymmehnufacture our products in response to custalaerand. Finally, if any of the ports
commonly use for international shipping, or thetpgystem generally, were to suffer work stoppagésydowns or strikes, we could
adversely impacted.

Any significant failure of thirdsarty transportation providers to deliver raw miaiseror finished products could harm our reputa
negatively affect our customer relationships andesgkly affect our business. In addition, increasdsansportation rates or fuel costs ct
adversely affect our financial condition and resolt operations.

Changes in raw material and manufacturing input prés could affect our results of operations and fimaal condition.

Because pricing for the majority of our cellulogeasialty fibers customers is set annually, we tgihychave very limited ability to pa
along fluctuations in costs to customers after ahpucing has been established. Raw material asisenergy, such as wood, chemicals
and natural gas are a significant operating expeflse cost of raw materials and energy can be il®lahd are susceptible to rapid
substantial increases due to factors beyond ouralpsuch as changing economic conditions, pdalitimrest, instability in energyroducing
nations, and supply and demand considerationsekample, caustic soda, a key manufacturing inpas, tistorically had significant pri
volatility. The price of oil has, until recent dews, also substantially increased in recent yaats we have, at times, experienced lirr
availability of hardwood, primarily due to wet what conditions which can limit harvesting. Thesel ather similar circumstances co
adversely affect our business, financial conditiod results of operations.

Weather and other natural conditions may increaseetprices of and reduce access to raw materials.

We use large quantities of wood as a raw mateniabur fiber manufacturing process. Weather conatticimber growth cycles a
restrictions on access to timberlands for harvgstiar example, due to prolonged wet conditions)y it the availability and increase 1
price of wood, as may other factors, including dgenhy fire, insect infestation, disease, prolondemlight and natural disasters such as
storms and hurricanes.

Raw materials are available from a number of seppland we have not historically experienced nedtstpply interruptions or substan
sustained price increases; however, our requiresrfentcertain raw materials, such as wood, mayeim®e as a result of the recent Jesup
expansion. As a result, we may not be able to @mselsufficient quantities of these raw materialsiéet our production requirements at pt
acceptable to it during times of tight supply calibg weather and other natural conditions. An ifisigiht supply of wood could materia
adversely affect our business, financial conditi@sults of operations and cash flow.

A material disruption at one of our manufacturingailities could prevent us from meeting customemund, reduce our sales or
adversely affect our business, financial conditiamd results of operation.

Any of our manufacturing facilities, or a part afyaparticular facility, could cease operations peotedly due to a number of eve
including:

unscheduled maintenance outa

. prolonged power failure

. equipment failure

. a chemical spill or releas

. explosion of a boiler or other pressure ve:

. fires, floods, windstorms, earthquakes, hurricasresther catastrophe
. terrorism or threats of terrorism; ¢

. other operational problen

Furthermore, depending on the nature, extent amgtheof any operational interruption due to anyhsaeent, the results could adversely a
our business, financial condition and results adrafions.

Our failure to maintain satisfactory labor relation could have a material adverse effect on our biesis.

As of December 31, 2014approximately 62 percent of our work force isamited. As a result, we are required to negotia¢ewwage:
benefits and other terms with these employeesatolidy. Our financial results could be adversdigeted if labor negotiations were to resi
the efficiency of our operations. In addition, duability to negotiate acceptable contracts witly ahthese unions as existing agreements e
could result in strikes or work stoppages by thliecéd workers. If our unionized
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employees were to engage in a strike or other vgtokpage, we could experience a significant digsapdf our operations, which cot
adversely affect our business, financial conditiod results of operations.

We are dependent upon attracting and retaining kesrsonnel, the loss of whom could adversely affeat business.

We believe our success depends, to a significat@nexupon our ability to attract and retain keyise management and operati
management personnel. Our failure to recruit atainméhese key personnel could adversely affecboginess, financial condition or result:
operations.

Failure to protect our intellectual property couldegatively affect our future performance and growth

We rely on process knowledge, confidentiality agreets and internal security measures to protectrade secrets and other intellec
property. Failure to protect this intellectual peoy could negatively affect our future performanacel growth.

Our business exposes us to potential product liditlaims, which could adversely affect our finalad condition and performance.

The development, manufacture and sale of cellufpgialties by us, including products manufactuieduse by the food, cigaret
automotive, and pharmaceutical industries, involaessk of exposure to product liability claims,darelated adverse publicity. A prod
liability claim or judgment against us could alssult in substantial and unexpected expenditufée;taonfidence in our products, and di
managemens attention from other responsibilities. Although maintain product liability insurance, there canno assurance this type or
level of coverage is adequate or that we will b&e @b continue to maintain our existing insuraneceobtain comparable insurance ¢
reasonable cost, if at all. A partially or complgteninsured judgment against us could havematerial adverse effect on our result:
operations or financial condition. Although we hatandard contracting policies and controls, we mayalways be able to contractually li
our exposure to third-party claims should our fa&lto perform result in downstream supply disrupdior product recalls.

We have debt obligations that could adversely affear business and our ability to meet our obligautis.

As of December 31, 2014 , our total combined indebéss was $945 million.

This significant amount of debt could have impottzonsequences to us and our investors, including:
. requiring a substantial portion of our cash floanfr operations to make interest payments on thig
. making it more difficult to satisfy debt servicedaother obligation:

. increasing the risk of a future credit ratingswiigrade of our debt, which could increase futwaietadosts and limit the future
availability of debt financing;

. increasing our vulnerability to general adversenecoic and industry conditior

. reducing the cash flow available to fund capitgdenditures and other corporate purposes and to guowusines
. limiting our flexibility in planning for, or reaatig to, changes in our business and the indt

. placing us at a competitive disadvantage to ourpaiitors that may not be as highly leveraged withtgan:

. limiting our ability to borrow additional fundss needed or take advantage of business oppogtiagithey arise, pay cash
dividends or repurchase common stock.

To the extent that we incur additional indebtedntssrisks described above could increase. Intiadgliour actual cash requirements in
future may be greater than expected. Our cashfflom operations may not be sufficient to repayoélthe outstanding debt as it becomes
and we may not be able to borrow money, sell agsaitherwise raise funds on acceptable terms, alf,ao refinance our debt.

Our operations require substantial capital

We require substantial capital for ongoing mainteea repair and replacement of existing facilibesl equipment. Although we maint
our production equipment with regular scheduledmtesiance, key pieces of equipment may need tofdmreel or replaced periodically. T
costs of repairing or replacing such equipment thedassociated downtime of the affected produdtimncould adversely affect our financ
condition and results of operations.

We believe our capital resources are currently aalexjto meet our current projected operating nesgfstal expenditures and other ¢
requirements. However, if for any reason we areblento provide for our operating needs, capitalezxfitures and other cash requirement
reasonable economic terms, we could experiencelaarse effect on our business, financial conditind results of operations.
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We may need additional financing in the future toeat our capital needs or to make opportunistic aigjtions, and such financing me
not be available on favorable terms, if at all, amday be dilutive to existing stockholders.

We may need to seek additional financing for gdreogporate purposes. For example, we may neegctease our investment in rese:
and development activities or require funding tkenacquisitions. We may be unable to obtain desidsitional financing on terms favora
to us, if at all. For example, during periods ofatibe credit markets, there is a risk that lendexgen those with strong balance sheets and :
lending practices, could fail or refuse to honagittcredit commitments and obligations, including hot limited to extending credit up to
maximum permitted by a credit facility and othemvigccessing capital and/or honoring loan commitmdhiour lenders are unable to ft
borrowings under their loan commitments or we arable to borrow, it could be difficult to replacgck loan commitments on similar term:
at all. If adequate funds are not available on piatde terms, we may be unable to fund growth dppdties, successfully develop or enhe
products or respond to competitive pressures, dmyhich could negatively affect our business. If waise additional funds through
issuance of equity securities, our stockholdersexiperience dilution of their ownership interdstve raise additional funds by issuing dek
may be subject to limitations on our operations ability to pay dividends due to restrictive covetsin addition to those that are expecte
be in place pursuant to our existing indebtedness.

The inability to make or effectively integrate fute acquisitions may affect our results.

As part of our growth strategy, we may pursue aolil acquisitions of complementary businessesmoduct lines, and invest in jo
ventures. The ability to grow through acquisitiamsother investments depends upon our ability éniidy, negotiate, complete and integ
suitable acquisitions or joint venture arrangemelitsve fail to successfully integrate acquisitiom$éo our existing business, our busin
financial condition and results of operations cdogdadversely affected.

Risks Related to the Company’s Common Stock
Your percentage of ownership in the Company maydilated in the future.

In the future, your percentage ownership in the Gamy may be diluted because of equity issuancesadquisitions, capital marlk
transactions or other corporate purposes, includiongty awards that we will grant to our directarffjcers and employees. Our employ
have options to purchase shares of our common statkve anticipate our compensation committeegwéht additional stock options or ot
stockbased awards to our employees. Such awards widl halilutive effect on our earnings per share, tvisiguld adversely affect the mar
price of our common stock. From time to time, wdl vasue additional options or other stosised awards to our employees undel
employee benefits plans.

In addition, our amended and restated certifictemaprporation authorizes us to issue, without dipproval of our stockholders, one
more classes or series of preferred stock havieh siesignation, powers, preferences and relatiagjcpating, optional and other spe
rights, including preferences over our common stedpecting dividends and distributions, as ourdad directors generally may determi
The terms of one or more classes or series of peefestock could dilute the voting power or redtice value of our common stock. |
example, we could grant the holders of preferredksthe right to elect some number of our direciarall events or on the happening
specified events or the right to veto specifiethdections. Similarly, the repurchase or redemptights or liquidation preferences we cc
assign to holders of preferred stock could affeetresidual value of the common stock.

Certain provisions in our amended and restated darate of incorporation and bylaws, and of Delawailaw, may prevent or delay
acquisition of the Company, which could decrease tinading price of our common stock.

Our amended and restated certificate of incorpmmadind amended and restated bylaws contain, areiaegd law contains, provisions t
are intended to deter coercive takeover practiogsiradequate takeover bids by making such practceids unacceptably expensive ta
bidder and to encourage prospective acquirersdotiege with our board of directors rather thamti@mpt a hostile takeover. These provis
include, among others:

. the inability of our stockholders to call a specraeting

. rules regarding how stockholders may present padpas nominate directors for election at stockboltheetings

. the right of our board to issue preferred stockuiitt stockholder approv

. the division of our board of directors into terelasses of directors, with each class servirtgggsred thregear term, and th
classified board provision could have the effectr@king the replacement of incumbent directors mione consuming ar
difficult;

. a provision that stockholders may only remove daecwith caust

. the ability of our directors, and not stockholdéesfill vacancies on our board of directors;

. the requirement that the affirmative vote of stauklers holding at least 80 percent of our votingcktis required to ame

certain provisions in our amended and restatedficate of incorporation and our amended and resdtat
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bylaws relating to the number, term and electionwfdirectors, the filling of board vacancies, tadling of special meetings
stockholders and director and officer indemnifioatprovisions.

In addition, because we have not chosen to be exiearp Section 203 of the Delaware General Corponataw, this provision could al
delay or prevent a change of control that you napf. Section 203 provides that, subject to limigadeptions, persons that acquire, ol
affiliated with a person that acquires, more thanp&rcent of the outstanding voting stock of a al@ corporation shall not engage in
business combination with that corporation, inahgdby merger, consolidation or acquisitions of #ddal shares, for a thregar perio
following the date on which that person or its laffes becomes the holder of more than 15 perckttieocorporatiors outstanding votir
stock.

We believe these provisions protect our stockhslderm coercive or otherwise unfair takeover tacty requiring potential acquirers
negotiate with our board of directors and by providour board of directors with more time to ass@ssacquisition proposal. These provis
are not intended to make the Company immune frdtaoizers. However, these provisions will apply evfethe offer may be consider
beneficial by some stockholders and could delggrevent an acquisition that our board of directigermines is not in the best interests o
Company and our stockholders. These provisionsatsnyprevent or discourage attempts to remove gpldage incumbent directors.

In addition, an acquisition or further issuanceoaf stock could trigger the application of Sect@Bb(e) of the Internal Revenue Cc
Under the tax matters agreement, we would be redquio indemnify Rayonier for the resulting tax, ahés indemnity obligation mig
discourage, delay or prevent a change of contadlytbu may consider favorable.

Our amended and restated certificate of incorporati designates the Court of Chancery of the StateDdlaware as the sole a
exclusive forum for certain types of actions andgmeedings that may be initiated by our stockholdesich could discourage lawsu
against the Company and our directors and officers.

Our amended and restated certificate of incorpmmapirovides that unless the board of directors ratise determines, the Court
Chancery of the State of Delaware will be the suotel exclusive forum for any derivative action oogeeding brought on behalf of
Company, any action asserting a claim of breach ffluciary duty owed by any director of officer tfe Company to the Company or
stockholders, creditors or other constituents, a&tion asserting a claim against the Company ordin@gtor or officer of the Company aris
pursuant to any provision of the Delaware GenempGration Law, or the DGCL, or our amended andated certificate of incorporation
bylaws, or any action asserting a claim againsGbmpany or any director or officer of the Compaoyerned by the internal affairs doctri
However, if the Court of Chancery of the State eldvare dismisses any such action for lack of sljetter jurisdiction, the action may
brought in another court sitting in the State ofladweare. Although our amended and restated cetifficd incorporation will include th
exclusive forum provision, it is possible that aidacould rule this provision is inapplicable oremforceable. This exclusive forum provis
may limit the ability of our stockholders to brimgclaim in a judicial forum that such stockholdfinsl favorable for disputes with the Compi
or its directors or officers, which may discourageh lawsuits against the Company and its direetodsofficers. Alternatively, if a court we
to find this exclusive forum provision inapplicalite or unenforceable in respect of, one or morefspecified types of actions or proceec
described above, we may incur additional costsciatsnl with resolving such matters in other jugsidins, which could adversely affect
business, financial condition or results of operadi

Risks Related to the Separation

The Companys historical financial information is not necessdyi representative of the results that it would haaehieved as a separa
publicly traded company and may not be a reliabtelicator of its future results.

The historical information about the Company irstAinnual Report on Form 10-K refers to the Compsiiyisiness as operated by
integrated with Rayonier. The Compasyiistorical financial information is derived fratme consolidated financial statements and accog
records of Rayonier. Accordingly, the financialanmhation included in this Annual Report on FormK.@oes not necessarily reflect
financial condition, results of operations or célslws the Company would have achieved as a sepagatsicly traded company during !
periods presented or those the Company will achiettee future primarily as a result of the factdescribed below:

. Prior to the Separation, the Companpusiness was operated by Rayonier as a segméathybader corporate organizati
rather than as an independent company. Rayonieneof its affiliates performed various corporatadtions for the Compar
such as accounting, information technology andnitea The Companyg’ historical financial results reflect allocatioof
corporate expenses from Rayonier for such functams are likely to be less than the expenses thap@ny would hay
incurred had it operated as a separate publicijettacompany. The Company will need to make sigmifianvestments
replicate or outsource from other providers cerfatrilities, systems, infrastructure, and persortnelvhich the Company |
longer has access as a result of its separatiom Rayonier. These initiatives to develop the Comgpaimdependent ability
operate without access to Rayonier’s existing dperal and administrative infrastructure will bestg to implement. The
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Company may not be able to operate its businegsesffly or at comparable costs, and its profitpiinay decline;

. Prior to the Separation, the Company was ables® Rayonies size and purchasing power in procuring variousdgoan
services and shared economies of scope and sazdsts) employees, vendor relationships and custoeteionships. Althouc
the Company has entered into a transition sengceeanent with Rayonier, this arrangement may nibt dapture the benefi
the Company previously enjoyed as a result of béitegrated with Rayonier and may result in the @any paying hight
charges than in the past for these services. Agparate, independent company, the Company maydig#deito obtain goods a
services at the prices and terms obtained pritrédseparation, which could decrease the Companwgsll profitability; and

. The cost of capital for the Company’s businesy e higher than Rayonisrtost of capital prior to the Separat
Potential indemnification liabilities to Rayonieryrsuant to the separation agreement could materyadidversely affect the Company.

The separation agreement with Rayonier provides darong other things, the principal corporate tatiens required to effect t
separation, certain conditions to the separati@hpravisions governing the relationship betweenGbenpany and Rayonier with respect to
resulting from the separation. Among other thinthye separation agreement provides for indemnificatbligations designed to make
Company financially responsible for substantialiiabilities that may exist relating to its busiss activities, whether incurred prior to or ¢
the Company's separation from Rayonier, as welthase obligations of Rayonier assumed by the Compganmsuant to the separat
agreement. If the Company is required to indemRi&yonier under the circumstances set forth in #paation agreement, the Company
be subject to substantial liabilities.

The Company may not achieve some or all of the etpd benefits of the separation, and the separatimay adversely affect tl
Company'’s business.

The Company may not be able to achieve the fudtesgic and financial benefits expected to resalnfthe separation, or such benefits
be delayed or not occur at all. The separation @isttibution is expected to provide the followingnefits, among others: (i) a disti
investment identity allowing investors to evalu#ite merits, performance, and future prospects ef@Gompany separately from Rayor
(if) more efficient allocation of capital for theo@pany; and (iii) direct access by the Companyéodapital markets.

The Company may not achieve these and other aatizibenefits for a variety of reasons, includargpng others: (a) the Company t
be more susceptible to market fluctuations andratldgerse events than if it were still a part ofy&der; (b) the Compang’business is le
diversified than Rayonier's business prior to tlepagation; and (c) the other actions required farste Rayonier's and the Company’
respective businesses could have diverted managsnetention from planning to grow and operate @@mpanys business or creal
disruptions of the Company’s operations that coirideach case, impact the Companperformance in the future. If the Company fad
achieve some or all of the benefits expected talr&®m the separation, or if such benefits arlaged, the business, financial conditions
results of operations of the Company could be ashhgaffected.

There could be significant liability if the distribtion of common stock that occurred as a resultthe Separation is determined to b
taxable transaction.

Our former parent, Rayonier, received a privateetetuling from the Internal Revenue Service (“IREJ the effect that, among otl
things, the Separation and the distribution wilblify as a transaction that is téeee for U.S. federal income tax purposes undeti@es 35!
and 368(a)(1)(D) of the Internal Revenue Code, iamsl a condition to the distribution that this yate letter ruling shall not be revokec
modified in any material respect. In addition, Raigo received an opinion from outside tax counedht effect that, with respect to cer
requirements for takee treatment under Section 355 of the Code owrhwtiie IRS will not rule, such requirements willdaisfied. The rulin
and the opinion rely on certain facts, assumptioegresentations and undertakings from RayoniertaedCompany regarding the past
future conduct of the companie®spective businesses and other matters. If atlyesk facts, assumptions, representations or akilegs ar
incorrect or not satisfied, Rayonier and its shalddérs may not be able to rely on the ruling ordpaion of tax counsel and could be subje
significant tax liabilities.

Notwithstanding a private letter ruling from theSRand opinion of tax counsel, the IRS could deteenon audit that the Separatiol
taxable if it determines that any of these factsumptions, representations or undertakings arecowect or have been violated or i
disagrees with the conclusions in the opinion #ratnot covered by the private letter ruling, ardther reasons, including as a result of ce
significant changes in the share ownership of Reyyoor the Company after the separation. If theaBatpon is determined to be taxable
U.S. federal income tax purposes, Rayonier anshiggeholders that are subject to U.S. federal imctar could incur significant U.S. fede
income tax liabilities and the Company could insignificant liabilities. In connection with the Seption, Rayonier and the Company ent
into a tax matters agreement, which describeshthgrgy of any such liabilities between Rayonier grelCompany.
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We may not be able to engage in certain corporagamsactions after the Separation.

To preserve the taftee treatment to Rayonier of the Separation aeddibtribution, under the tax matters agreemertt ttrea Compan
entered into with Rayonier, we will be restrictedm taking any action that prevents the distribuamd related transactions from being tieee
for U.S. federal income tax purposes. Under theriakers agreement, for the twear period following the distribution, we will pgohibited
except in certain circumstances, from:

. entering into any transaction resulting in the asitjon of 40 percent or more of our stock or sab$ally all of our assef
whether by merger or otherwise;

. merging, consolidating, or liquidatir

. issuing equity securities beyond certain thresh

. repurchasing its capital stock; ¢

. ceasing to actively conduct its busin

These restrictions may limit our ability to purstertain strategic transactions or other transasttbat we may believe to be in the |
interests of our stockholders or that might incectiee value of our business. In addition, underntéixematters agreement, we are require
indemnify Rayonier against any such tax liabilitees a result of the acquisition of our stock oretssseven if it did not participate in
otherwise facilitate the acquisition.

Iltem 1B. UNRESOLVED STAFF COMMENTS
None.
Iltem 2. PROPERTIES

The following table details the significant propestwe owned or leased at December 31, 2014 :

Capacity Owned/Leased
Cellulose Specialties Facilities  Jesup, Georgia 520,000 metric tons of cellulose specialties Owned
Fernandina Beach, Florida 155,000 metric tons of cellulose specialties Owned
Jesup, Georgia Research Facility Owned
Wood Chipping Facilities Offerman, Georgia 800,000 short green tons of wood chips Owned
Eastman, Georgia 350,000 short green tons of wood chips Owned
Barnesville, Georgia 350,000 short green tons of wood chips Owned
Quitman, Georgia 200,000 short green tons of wood chips Owned
Jarratt, Virginia 250,000 short green tons of wood chips Owned
Corporate and Other Jacksonville, Florida Corporate Headquarters Leased

Our manufacturing facilities are maintained throwgigoing capital investments, regular maintenamckeguipment upgrades. During
2014 , our chemical cellulose fibers manufactufanglities produced at or near capacity levelsrfmrst of the year.

Item 3. LEGAL PROCEEDINGS

We are engaged in various legal actions and haea hamed as a defendant in various other lawsndsckims arising in the norn
course of business. While we have procured reasoraatd customary insurance covering risks normadigurring in connection with o
businesses, we have in certain cases retained rsekitbrough the operation of self-insurance, prilyan the areas of workergompensatiol
property insurance and general liability. In ouindgn, these and other lawsuits and claims, eithdividually or in the aggregate, are
expected to have a material adverse effect onioandial position, results of operations or casiw§.
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Altamaha Riverkeeper Litigation-Jesup Plaimt.November 2013, we received a “sixty day lettiedm lawyers representing a npnefit
environmental organization, the Altamaha Riverkeepethe letter, the Altamaha Riverkeeper threateto file a citizen suit against us
permitted under the federal Clean Water Act and3hergia Water Quality Control Act due to what kter alleges to be ongoing violation:
such laws, if we do not correct such violationshinit60 days of the date of the letter. The allegetirelate to the color and odor of tre
effluent discharged into the Altamaha River by desup, Georgia plant.

On March 26, 2014, we were served with a complaiaptionedAltamaha Riverkeeper, Inc. v. Rayonier Inc. anddRar Performanc
Fibers LLC, which was filed in the U.S. District Court foretisouthern District of Georgia. In the complaiht Altamaha Riverkeeper allec
among other things, violations of the federal Clgéater Act and Georgia Water Quality Control Aatgligence and public nuisance, rela
to the permitted discharge from the Jesup plane ddmplaint seeks, among other things, injunctelef, monetary damages, and attorney:
fees and expenses. The total amount of monetaef beling sought by the plaintiff cannot be deterad at this time.

The plants treated effluent is discharged pursuant to a ipéssued by the Environmental Protection Divisminthe Georgia Departme
of Natural Resources (referred to as the “EPBS)well as the terms of a consent order enterednr2008 (and later amended) by EPD an
Company. We disagree with the Altamaha Riverkegpet strongly believe we are in compliance with egglle law relating to the Jes
plant’s discharge, including compliance with therte of our permit and consent order with EPD. Wedafending this lawsuit vigorously.

Item 4. MINE SAFETY DISCLOSURES
Not applicable.
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PART Il

Item 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOC KHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

Market Prices of our Common Stock; Dividen

The table below reflects, for the quarters indidatae dividends declared per share of common stodkthe range of market prices of
common stock as reported in the consolidated tcdiosareporting system of the New York Stock Exapanthe only exchange on which
stock is listed, under the trading symBxYAM .

High Low Dividends
2014
Fourth Quarter $ 336 $ 21.371 $ 0.07
Third Quarter $ 44.1¢ % 28.6t % 0.07
Second Quarter (commencing June 27, 2014) $ 3771 $ 36.17 $ —

On February 27, 2015, we announced a first quditétend of seven cents per share of common stagklde March 31, 2015, to
stockholders of record on March 17, 2015. Thereevegaproximately 42,833,741 stockholders of recaréebruary 20, 2015 .

Securities Authorized for Issuance Under Equity Cpensation Plans
See Part lll, Item 12 of this report for informaticelating to our equity compensation plans.
Stock Performance Grapl

The following graph compares the performance ofdR&r Advanced Materiad’ common stock (assuming reinvestment of dividendts)
a broad-based market index Standard & Poor’s (“9&Rfall Cap 600 and an indusspecific index, the S&P 500 Materials Index. Thi¢iaf
date on the graph, June 27,2014, reflects thead&@eparation from Rayonier.

The table and related information shall not be deabto be “filed”with the SEC, nor shall such information be incogbed by referen:
into any future filing under the Securities Act 833 or Securities Exchange Act of 1934, each asnded, except to the extent that
specifically incorporate it by reference into stiding.
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The data in the following table was used to créa¢eabove graph as of December 31:

Rayonier Advanced Materials
S&P Small Cap 600
S&P 500 Materials Index

Item 6. SELECTED FINANCIAL DATA

6/27/2014 9/27/2014 12/31/2014
$100 $83 $61
$100 $95 $103
$100 $102 $99

The following financial data should be read in ecomgtion with our Consolidated Financial StatemeRt#r to 2014, the following select
financial data consists of Rayoniemerformance fibers business for the years predefor 2014, the balance sheet represents thecfa
position of the Company as of December 31, 2014thadncome statement and statement of cash flenpersented as if the performa

fibers business had been combined with the Comfiarthe year ended December 31, 2014.

(millions of dollars except per share amounts)

Statement of Income Data:

Net Sales

Gross margin

Operating income

Net income

Diluted earnings per share of common stock
Dividends declared per share of common stock
Balance Sheet Data:

Total assets

Property, plant and equipment, net

Total debt

Stockholders’ (deficit) equity

Statement of Cash Flow Data:

Cash provided by operating activities

Cash used for investing activities

Cash used for financing activities

Capital expenditures

Other Data:

EBITDA (a)

2014 2013 2012 2011 2010
$ 95¢  $ 1,047 $ 1,09 $ 1,021 $ 884
224 332 38C 323 237
63 28¢ 342 282 201
32 22C 242 214 15¢
0.7t 5.21 5.7¢ 5.07 3.7
0.14 — _ — —
$ 1,30 $ 1,12C $ 921 $ 665 $ 56€
842 84¢€ 681 43z 35¢
94t _ — — —
(62) 96¢ 72t 474 397
$ 186 $ 25¢  $ 305 $ 25¢  $ 40¢
(90) (257) (305) (131) (93)
(31) @) — (127) (319
(75) (96) (108) (97) (98)
$ 14¢  $ 362 $ 40z $ 33¢ § 25¢

(a) Earnings before Interest, Taxes, Depreciatiod Amortization (“EBITDA”)is not defined by U.S. Generally Accepted Accouwy
Principles (“GAAP”). See Item 7— Management’s Discussion and Analysis of Finan@ahdition and Results of Operatiors
Performance and Liquidity Indicatofor a reconciliation of EBITDA to net income.
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ltem 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

Overview

General

We are the leading global producer of celluloseceities, a natural polymer, used as a raw matéviahanufacture a broad range
consumer-oriented products such as cigarette djltéiquid crystal displays, impaogsistant plastics, thickeners for food prodt
pharmaceuticals, cosmetics, higdmacity rayon yarn for tires and industrial hodesd casings, paints and lacquers. In addition pvasluc
commodity products, primarily commodity viscose atdorbent materials. Commodity viscose is a ravenaa for the manufacture of viscc
staple fibers which are used in woven applicatismsh as textiles for clothing and other fabricg annonwoven applications such as b
wipes, cosmetic and personal wipes, industrial wiged mattress ticking. Absorbent materials, tyyiaeferred to as fluff fibers, are usec
an absorbent medium in products such as dispodsdiilg diapers, feminine hygiene products, incontigepads, convalescent bed p
industrial towels and wipes and non-woven fabrics.

Our production facilities in Jesup, Georgia andnBedina Beach, Florida, have a combined annuallos# specialties production capa
of approximately 675,000 metric tons of cellulopedalties. Due to market dynamics, we are cuyaiilizing 70 percent of that capacity
produce cellulose specialties. We are producingneodity products with the remaining capacity.

Our products are sold throughout the world to camgsafor use in various industrial applications émgroduce a wide variety of produ
Approximately 56 percent of our sales are to expagtomers, primarily in Asia and Europe. Our tep tustomers represent more tha
percent of our sales.

Cost of sales includes the cost of wood, chemiaalsygy, depreciation, manufacturing overhead eantsportation used to manufaci
and deliver our products. Significant components p@rcentages of per metric ton cost are as follows

» Wood costs represent approximately 26 percettiefper metric ton cost of sales. We purchasecxppately 1.6 millionshort gree
tons of hardwood chips and 2.5 millishort green tons of softwood chips per year. Weatbeditions and demand in the w
products and pulp and paper markets can affeatdbieof wood.

e Chemical costs represent approximately 17 pérokmhe per metric ton cost of sales. Chemicalsluiiog caustic soda (sodit
hydroxide), sulfuric acid, sodium chlorate and was specialty chemicals are purchased under néggtsapply agreements w
third parties.

» Energy costs represent approximately 6 peroérihe per metric ton costs of sales. The greabrigjof our energy is produc
through the burning of lignin and other residuarbass in recovery and power boilers located aptants. The plants also reqt
fuel oil, natural gas and electricity to supplemiagir energy requirements.

Wood, chemicals and energy are subject to sigmifichanges in price and availability. We contingallirsue reductions in usage and ¢
of key raw materials, supplies and services andaddoresee any material constraints in the naar feom pricing or availability. We curren
have limited ability to pass cost increases onuiocnistomers.

Disposed Operation

As a result of the Separation from Rayonier, weuaresl certain environmental liabilities not histatlg included in our consolidat
financial statements. These environmental liabsitare associated with disposed operations reladifigrmer dissolving wood pulp mills a
wood treating sites. The reserves are largely baesddternal and thirgharty information relating to the nature and exiafnthe environment
conditions, interpretation of applicable laws aedulations, projected outcomes of negotiationsetieminine appropriate remedial actions
the associated estimated costs.

In the fourth quarter of 2014, our environmentaler@es for the assessment, remediation andtkmng-monitoring and maintenance of
disposed operations were increased by $69 milaod, the related property values were reduced hyilion. This reflects an increase to
estimates of required spending over the next 2@syfea these sites.

Nearly 80 percent of the increase is related ta Btes for which, in the fourth quarter, remediatiplans were legally required to
prepared or whose previous plans changed meanipngfué to commercial and/or legal reasons. The neimg portion of the change to 1
reserve was spread over an additional 13 sitesdhgsen our update of estimated costs for ongoingeiation, monitoring and maintena
over the next 20 years on an undiscounted basis.

The reserve for the Port Angeles, Washington forpudp mill site required the largest adjustmentaamting for $33 million, or 4
percent, of the increase to the reserves. In Feprmia2015, we are required to submit, to the Wiagtun State Department of Ecolog)
feasibility study for remediation of this site, whiclosed in 1996. In preparing for submissiorhis study, it was
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determined that the previous preferred industeake strategy was no longer viable and therefbeerémediation plan had to be revised
expanded, meaningfully increasing the estimatetsdos the project.

We believe our reserves represent the best estah#ités time of the costs required to clean upideatified sites. Although the adjustm
to the reserves is significant, the associateddipgrwill be spread over 20 years. These changes@ranticipated to have a material im
on our cash flows in 2015. See Note-4+3Liabilities for Disposed Operatiorisr more information.

Outlook

We expect the 2015 cellulose specialties mark&tde a combination of industry oversupply and weakelmarket demand. Our cellulc
specialties volumes in 2015 are forecasted to bepeoable to the last couple years with prices & percent below 2014. Despite the diffir
environment and aggressive pricing offered by cditgys, we expect to maintain or increase our slodreellulose specialties volume at e
of our top ten customers in 2015. This success igely due to our differentiated, high-quality puostand longerm customer relationships.
expect to generate EBITDA between $200 million &840 million in 2015.

In 2015, we expect our effective tax rate to beveen 33 and 34 percent and capital expenditur&3®to $80 million.

For a reconciliation of EBITDA to net income, séemt 7— Managemens’ Discussion and Analysis of Financial Conditiord desults ¢
Operations — Performance and Liquidity Indicators.

Critical Accounting Policies and Use of Estimates

The preparation of financial statements requiresounake estimates, assumptions and judgmentsitfeat our assets, liabilities, reven
and expenses, and to disclose contingent assetdiabilities in our Consolidated Financial StatetsenWe base these estimates
assumptions on historical data and trends, curf&ett patterns, expectations and other sources fofnmation management believes
reasonable. Actual results may differ from thesereges.

Principals of Consolidatiol

Prior to the Separation, our results of operatifingncial position and cash flows consisted of &agr's performance fibers business.
financial statements are presented as if the padoce fibers business had been combined with thep@oy for all periods presented.
intercompany transactions are eliminated.

The statements of income for periods prior to tepaBation include allocations of certain costs fiRayonier related to the operation:
the performance fibers business. The statementeome also include expense allocations for cextanporate functions historically performn
by Rayonier and not allocated to its operating s=gs1 Management believes the methodologies emglfyrethe allocation of costs we
reasonable in relation to the historical reportirigRayonier, but may not necessarily be indicat¥e&osts had we operated on a stafute
basis during the periods prior to the Separationwhat the costs may be in the future.

Revenue Recognitic

Rayonier Advanced Materials generally recognizésssahen the following criteria are met: (i) persiva evidence of an agreement ex
(i) delivery has occurred, (iii) the price to thayer is fixed and determinable and (iv) colleditipiis reasonably assured. Generally, title pe
upon delivery to the agreed upon location. Basedhentime required to reach each location, custoonéers are generally received in
period with the corresponding revenue recognized subsequent period. As such, there could be amiztvariation in orders received
revenue recognized from period to period.

Depreciation of lon-lived assets

Depreciation expense is computed using the unigr@duction method for our plants and equipment oedstraightine method on a
other property, plant and equipment over the usefwinomic lives of the assets involvdthe total units of production used to calcu
depreciation expense is determined by factoringiahproduction days, based on normal productiorditimms, by the economic useful life
the asset involved. On average, the units-of-pridiln@nd straight line methodologies accountedafggroximately 93 percent and 7 perceht
depreciation expense, respectively. The physidal ¢if equipment, however, may be shortened by enimmbsolescence caused
environmental regulation, competition or other emusWe depreciate our n@neduction assets, including office, lab and tramtgior
equipment, using the straight-line depreciationhmdtover 3 to 25 years. Buildings and land improgets are depreciated using the straigh
line method over 15 to 35 years and 5 to 30 yaaspectively. Management believes these depregiatiethods are the most appropri
versus other generally accepted accounting metlasdiiey most closely match revenues with expenses.

Gains and losses on the retirement of assets elged in operating income. Loniged assets are reviewed annually for impairme
whenever events or changes in circumstances irdibatcarrying amount of an asset may not be reabie Recoverability of assets that
held and used is measured by net undiscountedfloaghexpected to be generated by the asset.
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Property, plant and equipment are grouped for mep®f evaluating recoverability at the lowest Idee which independent cash flows
identified. If such assets are considered to baired, the impairment to be recognized is meashyeithe amount by which the carrying ve
exceeds the fair value of the assets. Assets tlisbesed of are reported at the lower of the cagrgimount or fair value less cost to sell.

Environmental liabilities associated with disposgzbrations

At December 31, 2014 , we had $157 millehaccrued liabilities for environmental costs tiglg to disposed operations. Numerous
assumptions are used in estimating these obligatieactors affecting these estimates include cltwimgtihe nature or extent of contaminat
changes in the content or volume of the materisdigirged or treated in connection with one or nmopacted sites, requirements to perf
additional or different assessment or remediat@dranges in technology that may lead to additiomadifierent environmental remediati
strategies, approaches and work-plans, discovergdditional or unanticipated contaminated soil,ugidbwater or sediment on or cdite
changes in remedy selection, changes in law orgratation of existing law and the outcome of negmns with governmental agencies
non-governmental parties. We periodically review eavironmental liabilities and also engage tlpatty consultants to assess our ong
remediation of contaminated sites. A significardrogpe in any of the estimates could have a mateffiatt on the results of our operations.
Note 13— Liabilities for Disposed Operatiorfer additional information.

Determining the adequacy of pension and other ptistment benefit assets and liabilit

Certain employees participate in defined benefiispen and postretirement health and life insurguie@s. All defined benefit pensi
plans are currently closed to new participants. Bias estimates and assumptions are requiredeongae the proper amount of pension
postretirement liabilities and annual expense tmne in our financial statements. The key assumptiaclude discount rate, return on as
salary increases, health care cost trends, mertalies, longevity and service lives of employedthough authoritative guidance on how
select most of these assumptions exists, we eresoimie degree of judgment when selecting thesenasisuns based on input from our actu
Different assumptions, as well as actual versusebga results, would change the periodic beneft ead funded status of the benefit p
recognized in the financial statements.

Our long-term return assumption was establisheddas historical longerm rates of return on broad equity and bond eslicliscussiol
with our actuary and investment advisors and camatibn of the actual annualized rate of returrmfrt994 (the date of Rayonier’'s spff-
from ITT Corporation) through 2014 . At the end2®f14 , we reviewed this assumption for reasonabteaad determined the 2014 |cegr
rate of return assumption should be 8.50 percent .

In determining future pension obligations, we sekediscount rate based on information suppliedbyactuary. The actuarial rates
developed by models which incorporate high-qualfA rated), longterm corporate bond rates into their calculatiofise discount ra
decreased from 4.60 percent at December 31, 203.3 fopercent at December 31, 2014 .

Our pension plans were underfunded by $118 milibDecember 31, 2014 , a $115 million decreasenddd status frorDecember 3:
2013 due primarily tdhe assumption of balances from Rayonier at theBdipn, lower discount rate and the adoption af mssumptior
concerning life expectancy. We had no mandatonsipencontributions and did not make discretionasgtdbutions to our qualified pensi
plans in 2014 , 2013 or 201ZFuture contribution requirements will vary depieigdon actual investment performance, changes luatiar
assumptions, interest rates and requirements uhedétension Protection Act.

In 2015 , we expect pension expense to be grdaar2014due to the adoption of new mortality assumptiorsese new assumptions t
into account increased life expectancies and thezahcrease our liability. Future pension expenmgebe impacted by many factors includ
actual investment performance, changes in disc@ies, timing of contributions and other employelated matters. See Note 15Employe
Benefit Plandor additional information.

The sensitivity of pension expense and projectatkefieobligation related to our two qualified pemsiplans to changes in econo
assumptions is highlighted below:

Impact on:
Projected Benefit
Change in Assumption Pension Expense Obligation
50 bp decrease in discount rate + 1.2 million + 28.3 million
50 bp increase in discount rate - 1.1 million - 25.4 million
50 bp decrease in long-term return on assets + 0.7 million
50 bp increase in long-term return on assets - 0.7 million
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Realizability of both recorded and unrecorded tagets and tax liabilitie

We have recorded certain deferred tax assets vievbelill be realized in future periods. These tsgaee reviewed periodically in ordel
assess their realizability. This review requiresiageement to make assumptions and estimates aliotg farofitability affecting the realizati
of these tax assets. If the review indicates thézability may be less than likely, a valuatiofoalance is recorded.

Our income tax returns are subject to examinatip/ls. federal and state taxing authorities. Ingating the tax benefits associated \
various tax filing positions, we record a tax béné&dr an uncertain tax position if it is more-ligethannot to be realized upon ultimi
settlement of the issue. We record a liability #or uncertain tax position that does not meet thisrion. The liabilities for unrecognized
benefits are adjusted in the period in which désermined the issue is settled with the taxingauties, the statute of limitations expires foe
relevant taxing authority to examine the tax positor when new facts or information become avaflaBlee Note 12 —thcome Taxesor
additional information.

New Accounting Standards

See Note 1 —Separation and Basis of Presentatifum a discussion of recently issued accounting pumcements that may affect
financial results and disclosures in future periods

Summary of our results of operations for the thregyears ended December 31 :

Financial Information (in millions) 2014 2013 2012
Net Sales
Cellulose specialties $ 844 % 93C $ 93t
Commaodity products and other 114 117 16C
Total Net Sales 95¢ 1,047 1,09t
Cost of Sales 734 714 71E
Gross Margin 224 33¢ 38C
Selling and general expenses 40 36 36
Other operating expense 121 8 2
Operating Income 63 28¢ 34z
Interest, net (22 — —
Income Before Income Taxes 41 28¢ 34z
Income Tax Expense (9) (69) (200
Net Income $ 32 % 22C % 242
Other Data
Sales Prices ($ per metric ton)
Cellulose specialties $ 1,762 % 191 % 1,85¢
Commaodity products 692 684 72C
Sales Volumes (thousands of metric tons)

Cellulose specialties 47¢ 48€ 503
Commaodity products 14¢ 157 214
Gross Margin % 23.2% 31.&% 34.1%
Operating Margin % 6.€% 27.€% 31.2%
Effective Tax Rate % 21.8% 23.% 29.2%
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Results of Operations, Year Ended December 31, 20%érsus December 31, 2013

Changes Attributable to:
Sales (in millions) 2013 Price Volume/ Mix 2014
Cellulose specialties $ 93C $ 72) $ 14) $ 844
Commodity products and other 117 1) @) 114
Total Net Sales $ 1047 § (73 $ (16) $ 95¢

Total net sales were $89 million lower, or approaiely nine percent, in 2014primarily reflecting an eight percent cellulogeesialtie!
price decline from 2013 pricing. Cellulose spe@saltsales volumes decreased from the prior yeaogeue to timing of customer recei
which impacted revenue recognition.

Changes Attributable to (a):

Operating Income (in millions) 2013 Price Volume Cost/Mix 2014
Operating Income $ 28¢ $ 73 % 6 9% 147 % 63

(a) Computed based on contribution mar

For 2014, operating income and margin percentage declirgb $nillion and 21 percent, respectively, from tivér year. The pric
decrease was primarily due to lower cellulose spies prices. Higher costs also impacted currerar yoperating results, including a !
million increase in environmental reserves and immpant charges related to our disposed operatioms $20 million more in ondéme
separation and legal costs. Higher wood and eneogis as well as additional depreciation relatethéostartap of the CSE project al
negatively impacted 2014 costs.

We incurred $22 million of interest expense in 20&kated to the debt issued in the second quaft@0d4. See Note 6 —Pebt for
additional information. No interest expense wascalted to us in 2013 by Rayonier.

Our effective tax rate for 2014 was 21.8 percecdmpared with 23.9 percent for 2013 he effective tax rate differs from the fed
statutory rate of 35 percent primarily due to tlegersal of a tax reserve related to the taxabditythe cellulosic biofuel producer cre
(“CBPC”) and the benefit of domestic manufacturnprgduction deductions. See Note 12 lheome Taxefor additional information.

Results of Operations, Year Ended December 31, 20%8rsus December 31, 2012

Changes Attributable to:
Sales (in millions) 2012 Price Volume/ Mix 2013
Cellulose specialties $ 93t $ 26 $ (31) $ 93C
Commodity products and other 16C 8 (35) 117
Total Net Sales $ 1,098 $ 18 $ (66) $ 1,045

Total sales decreased $48 million, or four percpritarily due to lower production as a result lné extended shutdown associated
the CSE project. This was partially offset by clelae specialties sales prices which rose threeepemas a result of annual price negotiati
Commodity products prices declined five percenterting weakness in the market.

Changes Attributable to (a):

Operating Income (in millions) 2012 Price Volume Cost/Mix 2013
Operating Income $ 34z  $ 18 3% (48 3 23 $ 28¢

(a) Computed based on contribution mar

Operating income and margin percentage declineddiB®n and four percent, respectively, from théop year. The increase in cellulc
specialties pricing was offset by lower volumes aigher wood cost due to wet weather.

Our effective tax rate for 2013 was 23.9 percammpared to 29.3 percent for 2012he effective tax rate declined as the tax béffrefin
the Alternative Fuel Mixture Credit (“AFMC”)for CBP exchange was higher in 2013 than 2012 and the law
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provided a research credit for 2012 (retroactive) 2013 which reduced our 2013 tax provision. Skge 12 — Income Taxe$or additiona
information.

Liquidity and Capital Resources

Our operations have historically produced stablkhdtows, which is our primary source of liquidigyd capital resources. On June
2014, we arranged a revolving credit facility wéhborrowing capacity of $250 millionThe credit facility contains customary covenaants
events of default. Indebtedness under the revolemegit facility bears interest at either (a) adbeaste or (b) an adjusted LIBOR rate, in ¢
case, plus an applicable margin. Entering intoréwelving credit facility also resulted in customdees, including administrative agent fe
upfront fees and other costs. The revolving crigdiility expires June 2019 .

We incurred approximately $950 million of new débeffect the Separation. The debt consisted ob$8Rlion of term loans, borrowing
of $75 million under our revolving credit facilignd $550 million of senior notes. Approximately089million of borrowings from the de
issuance was distributed to Rayonier.

The debt agreements contain various customary emienAt December 31, 2014 , we were in compliamite all covenants. Our delst’
non-guarantors had no assets, revenues, covendibDBBRr liabilities.

We believe our cash flow and availability under oewolving credit facility, as well as our ability access the capital markets, if neces
or desirable, will be adequate to fund our operatiand anticipated longrm funding requirements, including capital exgamds, dividen
payments, defined benefit plan contributions ampdiyenent of debt maturities.

A summary of liquidity and capital resources iswhdelow (in millions of dollars):

As of December 31,

2014 2013 2012
Cash and cash equivalents (a) $ 66 $ — 3 =
Availability under the Revolving Credit Facility Xb 222 — —
Total debt (c) 94t — —
Stockholders’ (deficit) equity (62 96¢ 72t
Total capitalization (total debt plus equity) 88:< 96¢ 725
Debt to capital ratio 107% —% —%

(a) Cash and cash equivalents consisted of cash, nmaget deposits, and time deposits with originalurities of 90 days or les
(b) Availability under the revolving credit fadyiis reduced by stand-by letters of credit of appnately $28 million.
(c) See Note 6 —Bebtfor additional informatior

Cash Flows (in millions of dollars)

The following table summarizes our cash flows froperating, investing and financing activities fack of the threeears ende
December 31 :

2014 2013 2012
Cash provided by (used for):
Operating activities $ 186 $ PAST 30t
Investing activities (90 (251) (30%)
Financing activities (3D @) —

Cash provided by operating activities

Cash provided by operating activities in 2014 daseel $70 million primarily due to lower sales psi@ad higher costs. Cash provide:
operating activities in 2013 decreased $47 mildoe primarily to the lower volumes as a resulthef tompletion of the CSE project.

Cash used for investing activities

Cash used for investing activities in 2014 decréa&E51 million primarily due to the completion dfet CSE project in 2013 and lov
capital expenditures. Cash used for investing gietdvin 2013 decreased $54 million primarily daddwer spending on the CSE project, wl
was completed in June 2013.
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Cash used for financing activities

Cash used for financing activities in 2014 increla$24 million due to debt issued in connection whth Separation, net of debt repaym
and net transfers to Rayonier. Cash used for fingnactivities in 2013 increased $7 million duenet payments to Rayonier. See Note-1
Separation and Basis of Presentatiddote 6 —Debtand Note 9 —Stockholders' (Deficit) Equitfpr additional information.

Performance and Liquidity Indicators

The discussion below is presented to enhance #aers understanding of our operating performance, didyi ability to generate ca
and satisfy rating agency and creditor requiremertss information includes the following measudddinancial results: EBITDA, Pro Forr
EBITDA, Segment EBITDA and Adjusted Free Cash Fldlese measures are not defined by GAAP and tleastioon of EBITDA an
Adjusted Free Cash Flow is not intended to conflith or change any of the GAAP disclosures describbove. Management considers t
measures, in addition to operating income, to bgoitant to estimate the enterprise and stockhaldkres of the Company, and for mak
strategic and operating decisions. In additionJysts, investors and creditors use these measunes analyzing our operating performau
financial condition and cash generating ability. fdgement uses EBITDA, Pro Forma EBITDA and SegniBITDA as performanc
measures and Adjusted Free Cash Flow as a liquitiysure.

EBITDA is defined by the SEC. Pro Forma EBITDA isfided as EBITDA before onéme separation and legal costs, environm
reserve and impairment adjustments, and insuragitiermsent. Segment EBITDA is defined as EBITDA lvefoorporate overhead costs, one
time separation and legal costs, environmentatvesend impairment adjustments, and insuranceesatiht. EBITDA, pro forma EBITDA ai
Segment EBITDA are not necessarily indicative slits that may be generated in future periods.

Below is a reconciliation of Net Income to EBITDArfthe five years ended December 31 (in milliondafars):

2014 2013 2012 2011 2010
Net Income to EBITDA Reconciliation
Net Income $ 32 % 22C % 24z % 214 % 15¢
Interest, net 22 — @ — —
Income tax expense 9 69 10C 69 41
Depreciation and amortization 86 74 61 56 58
EBITDA 14¢ 36° 40z 33¢ 25¢
One-time separation, legal costs and financialrasse 44 6 — — —
Environmental reserve and impairment adjustments 77 — — — —
Insurance settlement 3 — — — —
Pro Forma EBITDA 267 36¢ 40z 33¢ 25¢
Corporate costs 24 17 17 15 14
Segment EBITDA $ 291 % 38 $ 41¢ % 354 % 27z

EBITDA for 2014 decreased from the prior year dadawer operating results, environmental resenjastchents, impairment charg
related to our disposed operations and higher cektted to the Separation from Rayonier. Pro FABBH DA and Segment EBITDA declin
primarily due to lower operating results.

Adjusted Free Cash Flow is defined as cash provigeaperating activities adjusted for capital exgieires excluding strategic capital
subsequent tax benefits to exchange the AFMC f®rGBPC. Adjusted Free Cash Flow is a &@hAP measure of cash generated duri
period which is available for dividend distributiorepurchase of our common stock, debt reductiah srategic acquisitions. Adjusted F
Cash Flow is not necessarily indicative of the Atja Free Cash Flow that may be generated in fpenieds.
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Below is a reconciliation of Cash Flow from Opevat to Adjusted Free Cash Flow for the five yeaided December 3(@n millions of
dollars):

2014 2013 2012 2011 2010
Cash Flow from Operations to Adjusted Free Cash Fly
Reconciliation

Cash flow from operations $ 18¢ $ 258 % 305 % 258 $ 40¢
Capital expenditures (a) (75) (96) (10%) 97 (98
AFMC — — — — (20%)
Tax benefit due to exchange of AFMC for CBPC — (19 (12 (21) (24

Adjusted Free Cash Flow $ 112 $ 142 $ 18¢ $ 14C % 81

(a) Capital expenditures exclude strategic cagixglenditures which are deemed discretionary byagement. Strategic capital total®dls
million for the purchase of timber deeds and $2iamilfor the purchase of land for the year endedddeber 31, 2014 Strategic capit
totaled $141 million , $201 million , and $43 nolti for the CSE for the years ended December 313 28012 and 2011 , respectively.

Adjusted Free Cash Flow decreased over the priar gee to lower sales and higher wood, energyrdateand corporate expenses.

Off Balance Sheet Arrangements

We utilize offbalance sheet arrangements to provide credit stjgocertain suppliers and vendors in case ofrtdefault on critice
obligations, collateral for certain seifsurance programs we maintain and guaranteehécampletion of our remediation of environme
liabilities. These arrangements consist of stardtigrs of credit and surety bonds. As part of @ugoing operations, we also periodically is
guarantees to third parties. Qfdance sheet arrangements are not considered@suafuiquidity or capital resources and do ngb@se us t
material risks or material unfavorable financiapaets. See Note 17 -Guaranteedgor further discussion.

Contractual Financial Obligations and Off-Balance ®ieet Arrangements
See Note 17 —Guaranteedor details on the letters of credit and suretydsas of December 31, 2014 .

The following table aggregates our contractualriial obligations as of December 31, 2014 and goatied cash spending by period:

Payments Due by Period

Contractual Financial Obligations (in millions) Total 2015 2016-2017 2018-2019 Thereafter
Long-term debt, including current maturities $ 94t $ 8 $ 18 $ 95 3 824
Interest payments on long-term debt (a) 32¢ 38 75 74 14z
Purchase obligations (b) 68 14 29 7 18
Purchase orders (c) 21 21 — — —
Postretirement obligations 15 2 3 3 7
Operating leases — PP&E, offices (d) 5 1 2 1 1

Total contractual cash obligations $ 138: $ 84 % 127 $ 18C $ 99z

(a) Projected interest payments for variafaslee debt were calculated based on outstandingcipeih amounts and interest rates a
December 31, 2014 .

(b) Purchase obligations primarily consist of paymemtpected to be made on a natural gas transportatiotract and purchases of wi
chips.

(c) Purchase orders represent noncancelable purchesemegnts entered into in the normal course of lessirwith various suppliers tl
specify a fixed or minimum quantity that we mustghase.

(d) Operating leases primarily consist of the officaske for our corporate headquar
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Environmental Regulation

We are subject to stringent environmental laws ssgllations concerning air emissions, wastewatschdirges, waste handling
disposal, and assessment and remediation of emw@otal contamination, which impact both our currengoing operations and 17 forr
operating facilities or third partgwned sites classified as disposed operations.eThetude the Clean Air Act, the Clean Water Atig
Resource Conservation and Recovery Act, the Corepite Environmental Response, Compensation ardlibyaAct of 1980 and simile
state laws and regulations. Management closely tmi@nour environmental responsibilities and belseewe are in substantial compliance \
current environmental requirements. In additiorot@oing compliance with laws and regulations, auilities operate in accordance v
various permits, which are issued by state andrédmvironmental agencies. Many of these permifsoise operating conditions on us wi
require significant expenditures to ensure comphkarlpon renewal and renegotiation of these perriits issuing agencies often see
impose new or additional conditions in responsadw environmental laws and regulations, or monagnt interpretations of existing la
and regulations. In addition, under many federairenmental laws, private citizens and organizatjsuch as environmental advocacy grc
have the right to legally challenge permitting atlder decisions made by regulatory agencies.

Our operations are subject to constantly changinir@enmental requirements, and interpretationsxigtang requirements, which are of
impacted by new policy initiatives, new and amenbdggslation and regulation, negotiations involvistgte and federal governmental ager
and various other stakeholders, as well as, atstititegation. For additional information, see ItelA — Risk Factorsfor a discussion of tt
potential impact of environmental risks on our bess.

Ongoing Operations
During 2014 , 2013 and 2012 , we spent the follgwor capital projects related to environmental pbemnce for ongoing operations:

(in millions) 2014 2013 2012

Boiler MACT(a) $ 17 $ — 3 —
Jesup plant consent order (b) 1 18 25
Cellulose specialties expansion project (c) — 19 16
Other (d) 2 8 12
Total $ 20 % 45 % 53

(a) Represents spending required as a result of aagguloriginally issued in 2012 (and later reissaéi@r litigation), which imposes mc
stringent emissions limits on certain air pollutaftom industrial boilers. We estimate the remainaost of compliance with this ni
requirement to be approximately $30 to $35 millisith spending spread over the next two years.

(b) Represents spending related to a 2008 Jesup masewt order in which we agreed to implement aertapital improvements relating
the plant’'s wastewater treatment. This consentromds amended in 2011 in connection with the CSiept.

(c) Environmental compliance expenditures related @0GBE project, which was completed in June Z

(d) Includes spending for improvements to our manufaaguprocess and pollution control systems to cgmyath the requirements of new
renewed air emission and waste water dischargeitseand other required improvements for our plants

It is the opinion of management that substantigleexitures will be required over the next 10 yearghe area of environmen
compliance.

Disposed Operation

As a result of the Separation, we assumed certaimamental liabilities not included in our hisical combined financial statements
these operations were previously managed by RayoRiese environmental liabilities relate to prexly disposed operations, which incl
Rayonier’'s Port Angeles, Washington dissolving pulii that was closed in 1997 and other sites instfagton; Rayonier’'s whollpwnec
subsidiary, Southern Wood Piedmont Company (“SWR/Bich ceased operations other than environmenteadsiigation and remediati
activities in 1989; and other miscellaneous adselis for disposition. SWP owns or has liability ten inactive former wood treating sites
are subject to the Resource Conservation and Recéa, the Comprehensive Environmental Responsengensation and Liability Act
1980 and/or other similar federal or state statutdating to the investigation and remediation @ivieonmentallyimpacted sites. ¢
December 31, 2014 , reserves for environmentalliias relating to our disposed operations werpragimately $157 million For additione
information and details relating to the disposedrafions and estimated liabilities relating therste Item 1A —Risk Factorsand Note 13—
Liabilities for Disposed Operatior.
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ltem 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Market and Other Economic Risks

We are exposed to various market risks, primaritgnges in interest rates and commodity prices. @jective is to minimize tt
economic impact of these market risks. We may @swatives in accordance with policies and procedwapproved by the Audit Committee
our Board of Directors. Derivatives are managedabgenior executive committee whose responsibilitietude initiating, managing a
monitoring resulting exposures. We do not entes firtancial instruments for trading or speculatugposes. At December 31, 2014e hai
no derivatives outstanding.

Cyclical pricing of commodity market paper pulpose of the factors which influences prices in theaabent materials and commo
viscose product lines. Our cellulose specialty potsf prices are based on market supply and demand andaoarcorrelated to commod
paper pulp prices. In addition, a majority of oetlulose specialty products are under long-ternunm contracts that extend throug®l5 tc
2017 . The pricing provisions of these contracessat in the fourth quarter in the year prior t® shipment.

As of December 31, 2014 , we had $386 million ofgiderm variable rate debt which is subject to interate risk. At this borrowing lew
a hypothetical one-percentage point increase/dsergainterest rates would result in a correspandicrease/decrease of approximatbdy
million in interest payments and expense over a 12 momihdp@ur primary interest rate exposure on vadalhlte debt results from chan
in LIBOR.

The fair market value of our lortgrm fixed interest rate debt is also subject terist rate risk. However, we intend to hold mdsbw
debt until maturity. The estimated fair value ofr dixed-rate debt at December 31, 2014 was $453amilcompared to th&550 millior
principal amount. We use quoted market prices tnese the fair value of our debt. Generally, thg tarket value of fixedate debt wil
increase as interest rates fall and decreaseass$htrates rise. A hypothetical opercentage point increase/decrease in prevailiegdst rate
at December 31, 2014 would result in a correspandetrease/increase in the fair value of our firagd-debt of approximately $32 million .

We may periodically enter into commodity forwardntracts to fix some of our fuel oil and natural gasts. The forward contra
partially mitigate the risk of a change in margiasulting from an increase or decrease in theseygmests. At December 31, 2014e had n
fuel oil or natural gas contracts outstanding.

Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Seelndex to Financial Statement® page ii.

ltem 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON AC COUNTING AND FINANCIAL
DISCLOSURE
None.
Item 9A.

CONTROLS AND PROCEDURES

Disclosure Controls and Procedur

Rayonier Advanced Materials management is respln$ilp establishing and maintaining adequate dsale controls and procedul
Disclosure controls and procedures (as defineduie R3a-15(e) under the Securities Exchange A&B8# (the “Exchange Act”are designe
with the objective of ensuring that information uégd to be disclosed in reports filed under thelaage Act, such as this annual repol
Form 10-K , is (1) recorded, processed, summareaadl reported within the time periods specified e SECS rules and forms and
accumulated and communicated to our managemeiiding our Chief Executive Officer and Chief FinaiOfficer, as appropriate to allc
timely decisions regarding required disclosure.

Because of the inherent limitations in all consgstems, no control evaluation can provide absasteirance all control exceptions
instances of fraud have been prevented or detexiea timely basis. Even systems determined to fextefe can provide only reasona
assurance their objectives are achieved.
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Based on an evaluation of our disclosure controts@ocedures as of the end of the period coveydtiib annual report on Form 10-K
our management, including the Chief Executive @ffiand Chief Financial Officer, concluded the desémd operation of the disclos
controls and procedures were effective as of Deeer@b, 2014 .

Internal Control Over Financial Reportin

With regard to our internal control over financiaporting as defined in paragraph (f) of Rule 138)1 see Managemest’Report o
Internal Control over Financial Reporting on pagg, Followed by the Reports of Independent RegétdPublic Accounting Firm on page<2F-
and F-3, included in Item 8 -<inancial Statements and Supplementary Dutthis annual report on Form 10-K .

In the quarter ended December 31, 2014 , based thposvaluation required by paragraph (d) of RBe-15, there were no changes in
internal control over financial reporting that wdulaterially affect or are reasonably likely to evélly affect our internal control ov
financial reporting.

Item 9B. OTHER INFORMATION

None.
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PART IlI

Certain information required by Part Il is incorpted by reference from the Compasiglefinitive Proxy Statement to be filed with
SEC in connection with the solicitation of proxifes the Company’s 2015 Annual Meeting of Stockhoddéhe “Proxy Statement”)We will
make the Proxy Statement available on our websitevav.rayonieram.coras soon as it is filed with the SEC.

Item 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNA NCE

The information required by this Item with respéztdirectors, executive officers and corporate goaace is incorporated by refere
from the sections entitled “Election of Director§Corporate Governance,” “Executive Officers” andeport of the Audit Committeah the
Proxy Statement. The information required by thesnl with respect to disclosure of any known laliedior failure by an insider to file a rep
required by Section 16 of the Exchange Act is ipooated by reference to the section entitl8dction 16(a) Beneficial Ownership Repor
Compliance” in the Proxy Statement.

Our Standard of Ethics and Code of Corporate Candvhich is applicable to our principal executiviiaer and financial and accounti
officer, is available on our website/ww.rayonieram.com Any amendments to or waivers of the StandardtbfcE and Code of Corpor:
Conduct will also be disclosed on our website.

ltem 11. EXECUTIVE COMPENSATION

The information called for by Item 11 is incorp@@therein by reference from the section and suiosscentitled Compensatic
Discussion and Analysis,” “Summary Compensationl&alGrants of Plan-Based Awards,” “Outstandinguity Awards at Fiscal Year-End,”
“Option Exercises and Stock Vested,” “Pension Bisgf“Nonqualified Deferred Compensation,Pbtential Payments Upon Terminatior
Change in Control,” “Director Compensation,” “Corpte Governance —€ompensation Committee Interlocks and Insider Eipstion
Processes and Procedures” and “Compensation Disnuasd Analysis —Report of the Compensation and Management Develoj
Committee” in the Proxy Statement.

Item 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The information called for by Item 12 is incorpa@d@therein by reference from the sections entit®lbte Ownership of Certain Benefi
Owners,” “Share Ownership of Directors and Exeai®fficers” and “Equity Compensation Plan Inforroatiin the Proxy Statement.

Item 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

The information called for by Item 13 is incorp@@therein by reference from the section and suiosscentitied “Election of Directors,”
“Corporate Governance — Director Independence™ @utporate Governance — Related Person Transattiorise Proxy Statement.

Item 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

The information called for by Item 14 is incorp@wtherein by reference from the subsection entifRegport of the Audit Committee—
Information Regarding Independent Registered Pudimounting Firm” in the Proxy Statement.
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PART IV

Item 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES

(@) Documents filed as a part of this report:
(1) Seelndex to Financial Statements page ii for a list of the financial statemerilisdf as part of this repo

(2) SeeSchedule Il — Valuation and Qualifying Accountsll other financial statement schedules have bmitted because th
are not applicable, the required matter is notgresr the required information has otherwise bsgpplied in the financi

statements or the notes thereto.

(3) SeeExhibit Indexfor a list of the exhibits filed or incorporatedrbim as part of this report. Exhibits that are mpooated b
reference to documents filed previously by the Canypunder the Securities Exchange Act of 1934 nasnaed, are filed wi

the SEC under File No. 1-6780.
(b) Exhibits:
See Item 15 (a)(3).
(c) Financial Statement Schedules:

See Item 15 (a)(2).
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MANAGEMENT’'S REPORT ON INTERNAL CONTROL OVER FINANC IAL REPORTING
To Our Stockholders:

The management of Rayonier Advanced Materialsdnd.its subsidiaries is responsible for establghind maintaining adequate internal
control over financial reporting (as defined in RdBa-15(f) under the Securities Exchange Act 8418s amended). Our system of internal
controls over financial reporting is designed toyide reasonable assurance to the Company’s maragemd Board of Directors regarding
the preparation and fair presentation of the fingratatements for external purposes in accordaitteaccounting principles generally
accepted in the United States of America.

Because of the inherent limitations of internaltcoinover financial reporting, misstatements duertr or fraud may not be prevented or
detected on a timely basis. Also, projections of @valuation of effectiveness to future periodssaneject to the risk that controls may become
inadequate because of changes in conditions, bthibalegree of compliance with the policies orcpaures may deteriorate.

Rayonier Advanced Materials Inc.’s management, utfteesupervision of the Chief Executive Officedahief Financial Officer,
assessed the effectiveness of our internal coote financial reporting as of December 31, 20lt¥making this assessment, we used the
framework included irinternal Control — Integrated Framewoissued by the Committee of Sponsoring Organizatidrise Treadway
Commission (2013 Framework). Based on our evalnatitder the criteria set forth internal Control — Integrated Frameworkmanagement
concluded that our internal control over financegorting was effective as of December 31, 2014 .

Ernst & Young LLP, the independent registered puaticounting firm that audited the Company’s cadstéd financial statements, has
issued an attestation report on the Company’sriaterontrol over financial reporting as of Decem®g&y 2014 . The report on the Company’s
internal control over financial reporting as of Betber 31, 2014 , is on page F-3.

RAYONIER ADVANCED MATERIALS INC.

/s/ PAuL G. BOYNTON

By:
Paul G. Boynton
Chairman, President and Chief Executive Officer
February 27, 2015

By:

/sl FRANK A. R UPERTO

Frank A. Ruperto
Chief Financial Officer and Senior Vice Presiddfihance and Strategy
(Duly Authorized Officer and Principal Financial fifer)

February 27, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Stockholders of RayonieAdvanced Materials Inc.

We have audited the accompanying consolidated balsineets of Rayonier Advanced Materials Inc. (@@mpany”)as of December 31, 20
and 2013, and the related consolidated stateméitisame and comprehensive income, and cash flowsdch of the three years in the pe
ended December 31, 2014. Our audits also inclugedinancial statement schedule listed in the Iratettem 15(a). These financial statem
and schedule are the responsibility of the Comgamdnagement. Our responsibility is to expresspamian on these consolidated finan
statements and schedule based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversightuBiogUnited States). Those stand.
require that we plan and perform the audit to obtaasonable assurance about whether the finastiééments are free of mate
misstatement. An audit includes examining, on aliasis, evidence supporting the amounts and digidg in the financial statements. An @
also includes assessing the accounting princigded and significant estimates made by managenmemtelhas evaluating the overall finan
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referredabove present fairly, in all material respect& tonsolidated financial position of
Company at December 31, 2014 and 2013, and theolkdaiied results of its operations and its cashvgldor each of the three years in
period ended December 31, 2014, in conformity WItB. generally accepted accounting principles. Alismur opinion, the related financ
statement schedule, when considered in relatidhddoasic financial statements taken as a whoksepts fairly in all material respects
information set forth therein.

We also have audited, in accordance with the stasdaf the Public Company Accounting Oversight Bioédnited States), the Compar
internal control over financial reporting as of etber 31, 2014, based on criteria establishedt@rial Controlntegrated Framework isst
by the Committee of Sponsoring Organizations of Tneadway Commission (2013 framework), and our regatedFebruary 27, 201
expressed an unqualified opinion thereon.

/sl Ernst & Young LLI
Certified Public Accountan
Jacksonville, Florida
February 27, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Stockholders of RayonieAdvanced Materials Inc.

We have audited Rayonier Advanced Materials Ingtie “Company”)internal control over financial reporting as of Bather 31, 2014, bas
on criteria established in Internal Conttotegrated Framework issued by the Committee ofnSpong Organizations of the Tready
Commission (2013 framework) (the COSO criteria)e Tompanys management is responsible for maintaining effedtiternal control ov
financial reporting, and for its assessment of #ffectiveness of internal control over financiapoeting included in the accompany
Management’'s Report on Internal Control Over Fim@nReporting. Our responsibility is to express @sinion on the compang’interna
control over financial reporting based on our audit

We conducted our audit in accordance with the statglof the Public Company Accounting Oversight @ nited States). Those stand:
require that we plan and perform the audit to ebtaasonable assurance about whether effectivenaiteontrol over financial reporting w
maintained in all material respects. Our auditudeld obtaining an understanding of internal cordgrar financial reporting, assessing the
that a material weakness exists, testing and etiafpithe design and operating effectiveness ofriratiecontrol based on the assessed risk
performing such other procedures as we considezedssary in the circumstances. We believe thaawdit provides a reasonable basis fol
opinion.

A companys internal control over financial reporting is @@ess designed to provide reasonable assuranaeliregthe reliability of financie
reporting and the preparation of financial statetmdor external purposes in accordance with gelyemicepted accounting principles
companys internal control over financial reporting inclsdiose policies and procedures that (1) pertatheéanaintenance of records tha
reasonable detail, accurately and fairly refleet tlransactions and dispositions of the assetseotdmpany; (2) provide reasonable assui
that transactions are recorded as necessary toitppreparation of financial statements in accordandbd generally accepted account
principles, and that receipts and expenditureshef dompany are being made only in accordance withoaizations of management
directors of the company; and (3) provide reasanalsurance regarding prevention or timely deteatfounauthorized acquisition, use
disposition of the company’s assets that could lzaneterial effect on the financial statements.

Because of its inherent limitations, internal cohwver financial reporting may not prevent or @ttemisstatements. Also, projections of
evaluation of effectiveness to future periods agexct to the risk that controls may become inadégjbecause of changes in conditions, ol
the degree of compliance with the policies or pdoces may deteriorate.

In our opinion, the Company maintained, in all mialerespects, effective internal control over fical reporting as of December 31, 2(
based on the COSO criteria

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@wnited States), the consolids
balance sheets of the Company as of December 3% &0d 2013, and the related consolidated statsnwnihcome and comprehens
income, and cash flows for each of the three ymatke period ended December 31, 2014 of the Cosnpad our report dateBebruary 27
2015 expressed an unqualified opinion thereon.

/sl Ernst & Young LLI
Certified Public Accountan
Jacksonville, Florida
February 27, 2015
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RAYONIER ADVANCED MATERIALS INC.
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE
For the Years Ended December 31,
(Dollars in thousands, except per share amounts)

NET SALES
COST OF SALES
GROSS MARGIN

Selling and general expenses

Other operating expense, net (Note 11)
OPERATING INCOME

Interest expense

Interest and miscellaneous (expense) income, net
INCOME BEFORE INCOME TAXES

Income tax expense (Note 12)
NET INCOME

EARNINGS PER SHARE OF COMMON STOCK (Note 10)
Basic earnings per share
Diluted earnings per share

DIVIDENDS DECLARED PER SHARE

COMPREHENSIVE INCOME:
NET INCOME
OTHER COMPREHENSIVE (LOSS) INCOME

Net (loss) gain from pension and postretirementqlaet of income tax benefit

(expense) of $15,944, ($14,353), and ($233)
Total other comprehensive (loss) income
COMPREHENSIVE INCOME

INCOME

2014 2013 2012
$ 957,68¢ $  1,04660. $  1,09537
733,94 714,03 715,70
223,74° 332,56t 379,66
39,96¢ 35,77¢ 35,68«
120,82: 8,16¢ 2,00:
62,95 288,62 341,98:
(22,37%) _ _
(10€) 292 507
40,47 288,91! 342,48
(8,816) (69,14%) (100,39:)
$ 31,650 $ 219,76° $ 242,00
$ 0.7 $ 521 $ 5.74
$ 0.7 $ 521 $ 5.74
$ 014 $ — % —
$ 31,650 $ 219,76° $ 242,09
(28,326) 24,97 40€
(28,326) 24,97 40€
$ 3,32¢ $ 244,73t $ 242,50;

See Notes to Consolidated Financial Statements.
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RAYONIER ADVANCED MATERIALS INC.
CONSOLIDATED BALANCE SHEETS
As of December 31,
(Dollars in thousands)

2014 2013
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 65,977 $ =
Accounts receivable, less allowance for doubtfabants of $151 and $140 69,26 71,09°
Inventory 140,20¢ 128,70t
Deferred tax assets (Note 12) 8,27¢ 22,53.
Prepaid and other current assets 36,26: 23,72
Total current assets 319,99: 246,05!
TOTAL PROPERTY, PLANT AND EQUIPMENT, NET (Note 4) 843,37! 846,28t
DEFERRED TAX ASSETS (Note 12) 78,547 —
OTHER ASSETS 61,96" 27,92!
TOTAL ASSETS $ 1,303,888 % 1,120,26!
LIABILITIES AND STOCKHOLDERS' (DEFICIT) EQUITY
CURRENT LIABILITIES
Accounts payable $ 64,690 $ 54,19¢
Current maturities of long-term debt (Note 6) 8,40( —
Accrued taxes 4,64: 1,867
Accrued payroll and benefits 23,12¢ 10,81«
Accrued interest 2,68¢ —
Accrued customer incentives 12,74 7,72¢
Other current liabilities 7,91: 5,23¢
Current liabilities for disposed operations (No&) 1 7,241 —
Total current liabilities 131,44! 79,84¢
LONG-TERM DEBT (Note 6) 936,41t —
NON-CURRENT LIABILITIES FOR DISPOSED OPERATIONS (No te 13) 149,48t —
PENSION AND OTHER POSTRETIREMENT BENEFITS (Note 15) 141,33t 21,79:
DEFERRED INCOME TAXES (Note 12) — 49,22:
OTHER NON-CURRENT LIABILITIES 7,60¢ 1,10z
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERS’ (DEFICIT) EQUITY (Note 9)
Preferred stock, 10,000,000 shares authorized.@1 $@r value, 0 issued and outstanding &
2014 and 2013, respectively — —
Common stock, 140,000,000 shares authorized al $@abvalue, 42,616,319 and 0 issued and
outstanding, as of 2014 and 2013, respectively 42¢ —
Additional paid-in capital 62,08: —
Accumulated (deficit) earnings (21,476 1,415,89.
Transfers to Rayonier, net — (407,89;)
Accumulated other comprehensive loss (103,44:) (39,699
TOTAL STOCKHOLDERS' (DEFICIT) EQUITY (62,417) 968,30:
TOTAL LIABILITIES AND STOCKHOLDERS' (DEFICIT) EQUIT Y $ 1,303,88 % 1,120,26!

See Notes to Consolidated Financial Statements.
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RAYONIER ADVANCED MATERIALS INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Years Ended December 31,

(Dollars in thousands)

OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to cash praviole operating activities:
Depreciation and amortization
Stock-based incentive compensation expense
Amortization of capitalized debt costs
Deferred income taxes
Increase in liabilities for disposed operations
Disposed operations impairment charge
Amortization of losses and prior service costs ffmension and postretirement plans
Loss from sale/disposal of property, plant and poepgint
Other
Changes in operating assets and liabilities:
Receivables
Inventories
Accounts payable
Accrued liabilities
All other operating activities
Expenditures for disposed operations
CASH PROVIDED BY OPERATING ACTIVITIES
INVESTING ACTIVITIES
Capital expenditures
Purchase of timber deeds
Purchase of land
Jesup plant cellulose specialties expansion
Other
CASH USED FOR INVESTING ACTIVITIES
FINANCING ACTIVITIES
Issuance of debt
Repayment of debt
Dividends paid
Proceeds from the issuance of common stock
Excess tax benefits on stock-based compensation
Debt issuance costs
Common stock repurchased
Net payments (to) from Rayonier
CASH (USED FOR) PROVIDED BY FINANCING ACTIVITIES

CASH AND CASH EQUIVALENTS
Change in cash and cash equivalents
Balance, beginning of year
Balance, end of period
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid during the period:
Interest
Income taxes
Non-cash investing and financing activities:

2014 2013 2012
31,658 $ 219,76° 242,09¢
85,60 74,38¢ 60,90¢

8,73¢ 6,23( 8,227
1,007 — —
(33,677) (31,16)) (827)
88,54¢ — —
7,18¢ — —
9,11: 8,39¢ 7,13¢
2,12: 2,39( 2,31¢
177 (636) (1,725)
1,71C 6,38( 5,97¢
(11,509 (11,715 (12,119
(4,365) (2,769) (9,019
12,871 (1,079 73€
(5,439 (12,162) 1,50z
(5,659 — —
187,75: 258,03 305,21
(74,79)) (96,009) (105,40f)
(12,69:) — —
(1,52¢) — —
— (141,14 (201,35¢)
(1,450) (13,51¢) 1,51¢
(90,46°) (250,66 (305,25:)
1,025,001 — —
(79,200) — —
(5,926) — —
64¢ — —
26¢€ — —
(15,437) — —
(92 — —
(956,57 (7,37 39
(31,319 (7,37 39
65,97 — —
65977 $ — —
19,567 $ — —
3458¢ $ — —



Capital assets purchased on account $ 16,637 $ 14,10¢ $ 23,09(

See Notes to Consolidated Financial Statements.
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RAYONIER ADVANCED MATERIALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollar amounts in thousands unless otherwise stad@

1. SEPARATION AND BASIS OF PRESENTATION
The Separation

On May 27, 2014, the board of directors of Rayomier. (“Rayonier”)approved the separation of its performance fibegrent fror
Rayonier (the “Separation”) to form an independpnhlicly traded corporation named Rayonier Advahkkterials Inc. (Rayonier Advance
Materials” or the “Company”)Subsequently, the Company entered into a separatiohdistribution agreement with Rayonier, whe
Rayonier agreed to distribute 100 percent of thistanding common stock of the Company to Rayortiareholders in a taftee distributiol
(the “Distribution”). As a condition to the Distribution, Rayonier re@giva private letter ruling from the Internal Rever8ervice to the effe
that, based on certain facts, assumptions, repgars and undertakings set forth in the ruling, ).S. federal income tax purposes,
Distribution of the Companyg’stock was not taxable to Rayonier or U.S. holdéRayonier common shares, except in respectsh ceceive
in lieu of fractional share interests. A regisatistatement on Form 10 (“Form 108 amended through the time of its effectiveness, filec
by the Company with the SEC and was declared éffeon June 13, 2014.

The Distribution was made on June 27, 2014 to Rayshareholders of record as of the close of lssiron June 18, 2014. Holder:
Rayonier common shares received one share of thgp&uwy’'s common stock for every threayonier common shares held on the record
This resulted in the distribution of 42,176,565 relsaof the Compang’ common stock to Rayonier shareholders after thegken closed c
June 27, 2014 . In addition, the Company made apeash distributions to Rayonier in an aggregateumnt of $906.2 milliorand, as betwe:
Rayonier and the Company, assumed certain liadsiliissociated with pension, other pesirement employee benefits and environme
remediation. After consideration of the cash retdiby the Company at the date of Distribution, af &s cash flow impacts for the six mor
ending June 27, 2014 , the net distribution to Ragrowas $956.6 million .

Following the Distribution, Rayonier retained naigg ownership interest in the Company, and eachpany now has independent pu
ownership, boards of directors and management.

For the year ended December 31, 2014 , the Comaoyded separation costs of $21.7 millwaithin other operating expenses, consis
mostly of professional service fees within the fiog, legal and information system functions.

Nature of Business Operatior

Rayonier Advanced Materials is a leading manufactaf highvalue cellulose specialty products with productfacilities in Jesuj
Georgia and Fernandina Beach, Florida. These ptedue sold throughout the world to companies & in various industrial applications i
to produce a wide variety of products, includingasette filters, foods, pharmaceuticals, textiled alectronics. Approximately 56 percerit
sales are to export customers, primarily in Asid Bnrope.

The Company’s primary products consist of the feifa:
Cellulose specialties

Cellulose specialties are natural polymers, usedaasmaterials to manufacture a broad range of woesoriented products such
cigarette filters, liquid crystal displays, impaesistant plastics, thickeners for food productarmaceuticals, cosmetics, higgnacity rayo
yarn for tires and industrial hoses, food casipgénts and lacquers. Cellulose specialties aregriiynused in dissolving chemical applicati
that require a highly purified form of celluloseh& Company concentrates on producing premium védebnologicallydemanding forms
cellulose specialty products, such as cellulostase@and high purity cellulose ethers, and is diteasupplier of these products.

Commodity products

The Companys main commodity products are commaodity viscose abslorbent materials. Commodity viscose is primasibld tc
producers of viscose staple fibers, which are usetie manufacture of textiles for clothing andettfabrics and in nomoven applicatior
such as baby wipes, cosmetic and personal wipdssinal wipes and mattress ticking. Absorbent malt® typically referred to as fluff fibe
are used as an absorbent medium in products sudis@ssable baby diapers, feminine hygiene prodimtentinence pads, convalescent
pads, industrial towels and wipes and non-wovenidab
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Basis of Presentatiol

Prior to the Separation, the Companyesults of operations, financial position anchdéews consisted of the performance fibers seg
of Rayonier and an allocable portion of its corperaosts (together, “Rayonier’s performance fibeusiness” or the performance fibe
business”).These financial statements have been presentddtees performance fibers business had been comboreall periods presente
All intercompany transactions are eliminated. Hiswlly, financial statements have not been prepéoe the performance fibers business;
accompanying financial statements for the Compawelbeen derived from the historical accountingms of Rayonier.

The statements of income for periods prior to tepaBation include allocations of certain costs fiRayonier related to the operation:
the Company. These corporate administrative coste veharged to the Company based on employee hez#tdaad payroll costs. T
combined statements of income also include expafiseations for certain corporate functions histally performed by Rayonier and
allocated to its operating segments. These allmeativere based on revenues and specific idenidicaf time and/or activities associated v
the Company. Management believes the methodolagigsloyed for the allocation of costs were reasanablrelation to the historic
reporting of Rayonier, but may not necessarilyrisiaative of costs had the Company operated oaraisione basis during the periods pria
the Separation, nor what the costs may be in thedu

The Company’s Consolidated Statements of Incomenpgtehensive Income and Cash Flows for the yearcekeeember 31, 2014
consist of the consolidated results of Rayonier aubed Materials for the six months ended DecembgR@14, and the combined results
the performance fibers business for the six moatided June 27, 2014 . The Compangonsolidated Statements of Income, Comprehe
Income and Cash Flows for the years ended Dece®ihe2013 and 2012consist entirely of the combined results of tleefgrmance fibel
business. The Company’s Consolidated Balance SiteBtecember 31, 2014consists of the consolidated balances of Rayohirance!
Materials, while at December 31, 2013 it consi$tihe combined balances of the performance fibasiness.

Summary of Significant Accounting Policie
Principles of Consolidatio

The consolidated financial statements include ReyoAdvanced Materials, as well as the Companyholly owned subsidiaries. ;
intercompany balances and transactions are eligdnat

Fiscal Year

Prior to the Separation, the Companguarter and fiscal year ends were the last ddlgeo€alendar quarter and calendar year, respbc
In connection with the Separation, the Company ghdrits interim reporting periods to the last Saayrof the fiscal quarter. The Compasny’
fiscal year end will remain the last day of theecalar year. As the effect on prior interim periedults were not material, prior periods have
been revised.

Net Parent Company Investm:

In the consolidated balance sheets, “Transfersa@m®, net” represents Rayongihistorical investment in the Company prior to
Separation and the net effect of transactions Rifonier.

Use of Estimates

The preparation of financial statements in conféymiith accounting principles generally acceptethi@ United States of America requ
management to make estimates and assumptionsftibeit the reported amounts of assets and liaksliied to disclose contingent assets
liabilities at the date of the financial statemeautsl the reported amounts of revenues and expensieg the reporting period. There are r
inherent in estimating and therefore actual resdtdd differ from those estimates.

Cash and Cash Equivalents
Cash and cash equivalents include time depositeted investments that are highly liquid with dng maturities of three montlus less.
Inventory

Finished goods, work-in-process and raw materiatentories are valued at the lower of cost, asraéted on the first-in, firsbut basis
or market. Manufacturing and maintenance suppliesvalued at average cost. Inventory costs includgerial, labor and manufactur
overhead. The need for a provision for estimatedde from obsolete, excess or slow-moving invesdas reviewed periodically.
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Property, Plant, Equipment and Depreciati

Property, plant and equipment additions are reabratecost, including applicable freight, interesbnstruction and installation cos
Production related plant and equipment are depeztiasing the units-gbroduction method. The total units of productiomdiso calculai
depreciation expense is determined by factoringiahproduction days, based on normal productiorditimms, by the economic useful life
the asset involved. The Company depreciates itgonoguction assets, including office, lab and tpomation equipment, using the straidine
depreciation method over 3 to 25 years. Buildings land improvements are depreciated using th@htrine method over 15 to 3fears an
5 to 30years, respectively. Depreciation expense refleictebst of sales in the Consolidated Statementsaafime and Comprehensive Incc
was $84.6 million , $73.6 million , and $59.2 nahi for the years ended December 31, 2014 , 2012612 , respectively.

Gains and losses on the retirement of assets eleded in operating income. Lordiged assets are reviewed for impairment wher
events or changes in circumstances indicate thgicgramount of an asset may not be recoverableoWeability of assets that are held
used is measured by net undiscounted cash flowsceegh to be generated by the asset. If such aasetsonsidered to be impaired,
impairment to be recognized is measured by the amoy which the carrying value exceeds the faiugabf the assets, which is based
discounted cash flow model. Assets to be dispofsadeareported at the lower of the carrying amarrfair value less cost to sell.

Capitalized Interest

Interest from external borrowings is capitalizedmajor projects with an expected construction menbone yeaor longer. The intere
costs are added to the cost of the underlying kafsthe property, plant and equipment and amortiaeer the useful life of the assets.
December 31, 2014 , 2013 and 2012 , the propdeaxgt pnd equipment balances include capitalizeztést of $13.4 million , $14.3 millioanc
$8.2 million respectively.

Fair Value Measuremen

Fair value is defined as the exchange price thatidvbe received for an asset or paid to transfebdity (an exit price) in the principal
most advantageous market for the asset or liabilign orderly transaction between market partitipat the measurement date. A thimes!
hierarchy that prioritizes the inputs used to measair value was established as follows:

Level 1— Quoted prices in active markets for identicakés®r liabilities.

Level 2— Observable inputs other than quoted prices includégvel 1, such as quoted prices for similar tssaad liabilities in activ
markets, quoted prices for identical or similareassand liabilities in markets that are not actimepther inputs that are observabl
can be corroborated by observable market data.

Level 3— Unobservable inputs that are supported by little@mmarket activity and that are significant to faig value of the assets
liabilities. This includes certain pricing modeldiscounted cash flow methodologies and similar nepes that use significe
unobservable inputs.

Revenue Recognitic

The Company generally recognizes sales when peveuaddence of an agreement exists, delivery oflpcts has occurred, the sales ¢
to the buyer is fixed and determinable and coltélitly is reasonably assured. Generally, title pasgpon delivery to the agreed upon loca
Based on the time required to reach each locattastomer orders are generally received in pegod with the corresponding revel
recognized in a subsequent period. As such, tharkel de substantial variation in orders received @venue recognized from period to per
Customer incentives are recorded as a reductigmosk sales within the same period that revenum fhe sale is recognized. A majority of
Company’s cellulose specialty products are undeg-@rm volume contracts that extend through 201Z0t.7. The pricing provisions of the
contracts are set in the fourth quarter in the pe@r to the shipment.

Shipping and Handling Costs

Shipping and handling costs, such as freight to dhstomers’destinations, are included in cost of goods soldhie Consolidate
Statements of Income.

Environmental Cost

The Company has established liabilities to assessediate, maintain and monitor sites related spased operations from which
current or future benefit is discernible. Theseigdilons are established based on projected spgruier the next 20 yeamnd requir
significant estimates to determine the proper arhatiany point in time. Generally, monitoring experobligations are fixed once remedia
projects are at or near completion. The projectribd, from 2015 through 2034 , reflects
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the time during which potential future costs ar¢hbestimable and probable. As new information bez®m@vailable, these cost estimates
updated and the recorded liabilities are adjusmgatapriately. Environmental liabilities are accaeohtfor on an undiscounted basis anc
reflected in current and non-current “Liabilities flisposed operations” in the Consolidated Bal&Stoeets.

Employee Benefit Plar

The determination of expense and funding requirésnim the Company defined benefit pension plan, unfunded excessipemplan an
postretirement health care and life insurance pdmedargely based on a number of actuarial assangtThe key assumptions include disc
rate, return on assets, salary increases, heaktttcoat trends, mortality rates, longevity and werlives of employees.

Periodic pension and other postretirement expensecluded in “Cost of sales” and “Selling and gah@expensesin the Consolidate
Statements of Income and Comprehensive Income. édeMber 31, 2014 and 2013he pension plans were in a net liability posi
(underfunded). The estimated amount to be paichénriext 12 months is recorded in “Accrued payrolll denefits’on the Consolidate
Balance Sheets, with the remainder recorded asgaterm liability in “Pension and other postretirem benefits."Changes in the funded ste
of the Companys plans are recorded through comprehensive incartfeeiyear in which the changes occur. Actuariaigand losses, whi
occur when actual experience differs from actuassumptions, are reflected in Stockholdergiity (net of taxes). If actuarial gains and |g
exceed ten percent of the greater of plan assetioiiabilities, we amortize them over the averfgure service period of employees.

Income Taxe

For periods prior to the Separation, the Company avaubsidiary of Rayonier and, for purposes of t&@eral and state income taxes,
not directly subject to income taxes but was inetlish the income tax return of Rayonier TRS Holditigc., a whollyewned subsidiary
Rayonier. In the accompanying Consolidated Findi8t@ements for periods prior to the Separatiba,Gompanys provision for income tax
has been determined on a separate return basi$ wdkes into account the impact of the Alternatftesl Mixture Credit (“AFMC”) anc
subsequent exchanges for the Cellulosic Biofuetizer Credit (“CBPC”).

The Company uses the asset and liability methaatobunting for income taxes. Under this methodemefl tax assets and liabilities
recognized for the estimated future tax consequeattebutable to differences between the finansiatement carrying amounts of assets
liabilities and their respective tax bases, oprgalioss carryforwards and tax credit carryforwarbDgferred tax assets and liabilities
measured pursuant to tax laws using rates expéztaobly to taxable income in the years in whiaoh tiamporary differences are expected 1
recovered or settled. The Company records a valuaiowance to reduce the carrying amounts ofrdefietax assets if it is more likely tt
not such deferred tax assets will not be realized.

The Companys income tax returns are subject to audit by We8efal and state taxing authorities. In evaluatirgtax benefits associa
with various tax filing positions, the Company ret®a tax benefit for an uncertain tax positioit i more-likely-thanaot to be realized up:
ultimate settlement of the issue. The Company dcarliability for an uncertain tax position thated not meet this criterion. The Comp
adjusts its liabilities for unrecognized tax betsefin the period in which it is determined the ssisettled with the taxing authorities, the s&
of limitations expires for the relevant taxing amwtty to examine the tax position or when new fagtsinformation becomes availak
Liabilities for unrecognized tax benefits are ird#d in “Other current liabilities” and “Other noorcent liabilities” in the Company’
Consolidated Balance Sheets.

New or Recently Adopted Accounting Pronounceme

In May 2014, the FASB issued ASU No. 2014-8&venue from Contracts with Customeis comprehensive new revenue recogn
standard. This standard will supersede virtuallycatrent revenue recognition guidance. The comecjple is that a company will recogn
revenue when it transfers goods or services tomests for an amount that reflects consideratiomhich the company expects to be entitle
in exchange for those goods or services. This arahdill be effective for the Company’s first quert2017 Form 1@ filing with full or
modified retrospective adoption permitted. The Campis currently evaluating the impact of this stama on its consolidated financ
statements.

Subsequent Event

Events and transactions subsequent to the balameet slate have been evaluated for potential rettognor disclosure throug
February 27, 2015, the date these financial sextésnwere available to be issued. No subsequentewarranting disclosure were identified.
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2. RELATED PARTY TRANSACTIONS

As discussed in Note 1 -Separation and Basis of Presentatidior periods prior to the Separation, the Consaéd Statements of Inco
and Comprehensive Income include expense allocafmmcertain corporate functions historically penied by Rayonier and not allocate:
its operating segments, including general corpaaenses related to executive oversight, accayrttieasury, tax, legal, human resources
information technology. Net charges from Rayon@rthese services, reflected in selling and gerepénses in the Consolidated Staten
of Income and Comprehensive Income were $8.0 milli$16.6 million and $17.4 million for the threeays ended December 31, 20201
and 2012 , respectively.

For periods prior to the Separation, the Consaid&tatements of Income and Comprehensive Incoseeiratlude allocations of cert:
costs from Rayonier related to the operations ef @mpany including: medical costs for active sathiand retired employees, workers
compensation, general liability and property inses salaried payroll costs, equity based compiemsahd a praata share of direct corpor
administration expense for accounting, human resogervices and information system maintenance.cNatges from Rayonier for the
costs, reflected in the Consolidated Statementaaafme and Comprehensive Income were $27.3 milli$s1.1 million and $47.0 milliofor
the three years ended December 31, 2014 , 2013CGi#1, respectively.

3. SEGMENT AND GEOGRAPHICAL INFORMATION

The Company operates as a single segment busingtssme major product lines: cellulose specialties and camlity products. All sale
originate from production facilities in the Unit&tates, including the Jesup, Georgia plant, thedfetina Beach, Florida plant and the fokep
facilities. Almost all of the Company’s assets leated in the United States. Assets related tthieseforeign sales offices, located in Lond
Tokyo and Shanghai, are not significant.

Sales by the two major product lines was comprigeate following for the three years ended Decendder

Sales by Product Line

2014 2013 2012
Cellulose specialties $ 843,47, $ 929,93 % 934,62:
Commodity products and other 114,21¢ 116,67: 160,75«
Total Sales $ 957,68¢ $ 1,046,60. $ 1,095,371

Geographical distribution of the Company’s sales w@mprised of the following for the three yeardeshDecember 31 :

Sales by Destination (a)

2014 % 2013 % 2012 %

United States $ 422 ,64¢ 44 3 437,04¢ 42 3 406,94¢ 37
China 255,95: 27 281,40° 27 235,98° 22
Japan 138,96: 14 150,30t 14 169,69! 15
Europe 93,957 10 79,13¢ 7 181,50! 17
Latin America 5,51( 1 60,477 6 52,50¢ 5
Other Asia 33,25( 3 29,09° 3 27,101 2
Canada — — 971 — 3,73t —
All other 7,40¢ 1 8,15¢ 1 17,897 2

Total Sales $ 957,68t 100 $ 1,046,60: 100 $ 1,095,371 100

() All sales to foreign countries are denominated i8.Ulollars
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The Company had sales to four significant customéiish represented over 10 percent of total salethe three years ended December
31:

Percentage of Sales

2014 2013 2012
Eastman Chemical Company 31% 21% 21%
Nantong Cellulose Fibers, Co., Ltd. 18% 19% 17%
Daicel Corporation 15% 13% 14%
Celanese Acetate, LLC 0% 14% 14%

4. PROPERTY, PLANT AND EQUIPMENT
As of December 31, 2014 and 2013, the Companypaity, plant and equipment included the following:

2014 2013
Land and land improvements $ 1541 $ 13,45¢
Buildings 180,30: 173,55:
Machinery and equipment 1,777,29! 1,749,411
Construction in progress 37,63( 19,53:
Total property, plant and equipment, gross 2,010,64. 1,955,95.
Accumulated depreciation (1,167,269 (1,109,66)
Total property, plant and equipment, net $ 843,37" % 846,28t
5. INVENTORY
As of December 31, 2014 and 2013, the Company®rnitory included the following:
2014 2013
Finished goods $ 120,22. $ 105,39¢
Work-in-progress 2,41¢ 3,55¢
Raw materials 14,67( 17,42(
Manufacturing and maintenance supplies 2,90( 2,33:
Total inventory $ 140,20¢ $ 128,70t

6. DEBT

The Company’s debt consisted of the following:

December 31, 2014

Term A-1 Loan Facility borrowings maturing throug®19 at a variable interest rate of 1.67% (a) $ 106,97.
Term A-2 Loan Facility borrowings maturing througb21 at a variable interest rate of 1.25% (b) 287,84:
Senior Notes due 2024 at a fixed interest rate 50% 550,00(
Total debt 944,81¢
Less: Current maturities of long-term debt (8,400
Long-term debt $ 936,41t

(@) The Term A-1 Loan includes an unamortized esdiscount of approximately $0.3 million at Decem®&, 2014. Upon maturity, th
liability will be $107.3 million .

(b) The Term A-2 Loan includes an unamortized @sdiscount of approximately $0.7 million at DecemB&, 2014. Upon maturity, th
liability will be $288.6 million .
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Principal payments due during the next five yeaus taereafter are as follows:

2015 $ 8,40(
2016 8,40(
2017 9,77¢
2018 11,15(
2019 84,02t
Thereafter 824,05(
Total Principal Payments $ 945,80!

5.50% Senior Notes due 2024

On May 22, 2014, the Company issued $550 millioraggregate principal amount of 5.50 percent senates due 2024 (theSénio
Note¢). The Senior Notes were issued and sold in a priplteement to qualified institutional buyers purdunRule 144A under the U.
Securities Act of 1933, as amended (the “Securitie®) and non-U.S. persons pursuant to RegulaBiamder the Securities Act.

On or after June 1, 2019he Company may redeem the Senior Notes, in wirale part, at the redemption prices specifiethmindentur
governing the Senior Notes plus accrued and unipsdest to, but excluding, the redemption datéorRo June 1, 2019the Company m:
redeem some or all of the Senior Notes at a redemptice of 100 percerdf the principal amount, plus accrued and unpaier@st, to, bt
excluding, the redemption date, plus a “make-whplemium. Prior to June 1, 2017 , the Company nedgem up to 40 perceot the Senic
Notes using proceeds from certain equity offeriimggccordance with the terms of the indent

The indenture governing the Senior Notes contaar®us customary covenants that restrict the ghalitthe Company and its restric
subsidiaries to take certain specified actionsjeslio certain significant exceptions, includirgeating liens; incurring indebtedness; ma
investments and acquisitions; engaging in mergedsather fundamental changes; making dispositioraking restricted payments, includ
dividends and distributions; and consummating t@atisns with affiliates. Additionally, the Seniorobés contain customary affirmat
covenants and customary events of default (subijecgrtain cases, to customary grace or cure g&riancluding, without limitation, payme
defaults, breach of covenant defaults, bankrup&faults, judgment defaults, defaults under centdlirer indebtedness and changes in co
At December 31, 2014 , the Company was in compdiamith all covenants.

Senior Secured Credit Facilities

On June 26, 2014 , the Company entered into seeicured credit facilities comprised of a $110 miillsenior secured term loan faci
(the “Term A-1 Loan Facility”), a $290 million semisecured term loan facility (the “Term A-2 LoaacHity” and together with the Term A-
Facility, the “Term Loan Facilities”), and a $250llmn senior secured revolving credit facility (which indes letter of credit and swingli
loan subfacilities) (the “Revolving Credit Facilitagnd together with the Term Loan Facilities, tligrédit Facilities”).The Credit Facilities ha
a first priority security interest in substantiadlif present and future material assets, excluttieg-ernandina Beach plant’s real property.

The loans under the Credit Facilities will beaenest at either (a) a base rate or (b) an adjud®@R rate, in each case, plus an applic
margin (the “Applicable Margin”), in the case ofdearate loans, ranging between 0.25 percent arfidpkefent, and in the case of adjus
LIBOR rate loans, ranging between 1.25 percent2a@@ percent The Applicable Margin for borrowings under the=@it Facilities is based
a consolidated total net leverage-based pricirgy gri

$110 million Senior Secured Term Loan

The Term A-1 Loan matures in June 2019 . At Decear8lhe 2014 , the carrying value of the debt outditagn was $107.0 million The
interest rate was LIBOR plus 1.5 percent . Durifd2, the Company made $2.8 million in principabtdeepayments on the Term }A-
Loan Facility.

$290 million Senior Secured Term Loan

The Term A-2 Loan matures in June 2021 . At Decear8lhe 2014 , the carrying value of the debt outditagy was $287.8 million The
effective interest rate was LIBOR plus 1.08 percenfter consideration of a 0.67 percent cash patie benefit. During 2014 the
Company made $1.5 million in principal debt repaytseon the Term A-2 Loan Facility.
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$250 million Senior Secured Revolving Credit Fagili

The Revolving Credit Facility matures in June 202& of December 31, 2014he Company had no outstanding balance on theliRay
Credit Facility. At December 31, 2014 , the Comphaag $222.1 milliorof available borrowings under the Revolving Créditility, net o
$27.9 million to secure its outstanding lettersefdit.

The Credit Facilities contain a number of covenahg restrict the ability of the Company and #stricted subsidiaries to take cer
specified actions, subject to certain significaxceptions, including: creating liens; incurring éledness; making investments
acquisitions; engaging in mergers and other fundaahehanges; making dispositions; making reswliggayments, including dividends ¢
distributions; and consummating transactions witfiliates. Under the Credit Facilities, the Compamyil be required to maintain
consolidated first lien secured net leverage rafimo greater than 3.00 to 1.00 and an intereserame ratio of no less than 3.00 to 1.00
Additionally, the Credit Facilities contain customaaffirmative covenants for credit facilities dii$ kind and customary events of def
(subject, in certain cases, to customary graceuce periods), including, without limitation, paymedsefaults, breach of covenant defai
bankruptcy defaults, judgment defaults, defaultdanrcertain other indebtedness and changes inatoAtrDecember 31, 2014the Compan
was in compliance with all covenants.

7. FAIR VALUE MEASUREMENTS

The following table presents thearrying amount, estimated fair values and categtidn under the fair value hierarchy for finan
instruments held by the Company at December 314 201 2013 using market information and what managementetbet to be approprie
valuation methodologies:

December 31, 2014 December 31, 2013
Carrying Carrying
Asset (liability) Amount Fair Value Amount Fair Value
Level 1 Level 2 Level 1 Level 2
Cash and cash equivalents $ 65977 $ 65977 $ — 3 — % — 3 =
Current maturities of long-term debt (8,400 — (8,400 — — —
Fixed-rate long-term debt (550,000 — (453,06 — — —
Variable-rate long-term debt (386,419 — (387,400 — — —

The Company uses the following methods and assongpin estimating the fair value of its financiasruments:
Cash and cash equivalents The carrying amount is equal to fair market value

Debt— The fair value of fixed rate debt is based upontedianarket prices for debt with similar terms aratumities. The variable re
debt adjusts with changes in the market rate, thex¢he carrying value approximates fair value.
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8. ACCUMULATED OTHER COMPREHENSIVE LOSS

Accumulated Other Comprehensive Loss was compdéé#te following for the three years ended Decendier

2014 2013 2012

Unrecognized components of employee benefit plansst of tax

Balance, January 1 $ (39,699 $ (64,670 $ (65,07¢)
Amounts reclassified from accumulated other comgmsive loss (a) 5,80¢ 5,26¢ 4,531
Other comprehensive loss before reclassifications (34,130 19,70: (4,12%
Net other comprehensive (loss) income (28,326) 24,97 40¢€
Net transfer from Rayonier (b) (35,419 — —
Balance, December 31 $ (103,449 $ (39,699 $ (64,670

(a) These accumulated other comprehensive losp@oents are included in the computation of netopkéei pension cost. See Note 45
Employee Benefit Plarfor additional information.

(b) Prior to the Separation, certain of the Conypsuemployees participated in employee benefit ptwsored by Rayonier. The Comp
did not record an asset, liability or accumulatéhdeo comprehensive loss to recognize the fundetdisstaf the Rayonier plans on
Consolidated Balance Sheet until the Separatiom Nede 9 —Stockholders' (Deficit) Equitfpr additional information.
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9. STOCKHOLDERS’ (DEFICIT) EQUITY

An analysis of stockholders’ (deficit) equity fomah of the three years ended Decemberis3shown below (share amounts no
thousands):

Common Stock

Retained Accumulated
Additional Earnings Transfers (to) Other Total
Paid in (Accumulated from Comprehensive Stockholders'
Shares Par Value Capital Deficit) Rayonier, net Loss (Deficit) Equity

Balance, December 31, 2011 —  $ — 9 — 954,03: $ (415,019 $ (65,07¢ $ 473,93t
Net income — — — 242,09t — — 242,09¢
Net gain from pension and

postretirement plans — — — — — 40€ 40€
Net transfers from Rayonier — — — — 8,26¢ — 8,26¢
Balance, December 31, 2012 — 3 — 3 — 3 1,196,12 $ (406,75) $ (64,6700 $ 724,70:
Net income — — — 219,76 — — 219,76’
Net gain from pension and

postretirement plans — — — — — 24,97: 24,97
Net transfers to Rayonier — — — — (1,147 — (1,147
Balance, December 31, 2013 —  $ — 9 — 1,415,89. $ (407,899 $ (39,699 $ 968,30:
Net income — — — 31,65t — — 31,65¢
Net loss from pension and

postretirement plans — — — — — (28,32¢) (28,32¢)
Net transfers to Rayonier — — — — (1,001,50) (35,419 (1,036,92)
Reclassification to additional

paid-in capital at distribution

date — — 53,69¢ (1,463,09) 1,409,40: — —
Issuance of common stock at 1

separation 42,176,56 422 (422) — — — —
Issuance of common stock under

incentive stock plans 440,36« 4 64% — — — 64¢
Stock-based compensation — — 4,69 — — — 4,69
Excess tax benefit on stock-

based compensation — — 26€ — — — 26€
Repurchase of common stock (610) — (92 — — — (92
Adjustments to tax assets and

liabilities associated with the

Distribution — — 3,29¢ — — — 3,29¢
Dividends ($0.14 per share) — — — (5,926 — — (5,926
Ba|ance, December 31, 2014 42,616,31 $ 42¢€ $ 62,08: $ (21,47() $ — $ (103,44‘) $ (62,412)
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Net Parent Company Investment

The following provides a reconciliation of the amtsi presented as “Net transfers to Rayonierthe above table and the amoi
presented as “Net payments (to) from Rayonier"renG@onsolidated Statements of Cash Flows for tleethears ended December 31 :

2014 2013 2012

Allocation of costs from Rayonier (a) $ (35,279 $ (67,78) $ (64,389
Cash receipts received by Rayonier on Company’albeh 472,78( 1,073,27! 1,122,69
Cash disbursements made by Rayonier on Companigafbe (484,319 (1,006,63) (1,050,049
Net distribution to Rayonier on separation (906,200 — —
Net liabilities from transfer of assets and liai®l with Rayonier (b) (83,91) — —
Net transfers (to) from Rayonier (1,036,92) (1,147 8,26¢
Non-cash adjustments:
Stock-based compensation (3,562) (6,230 (8,227)
Net liabilities from transfer of assets and liai®l with Rayonier (b) 83,91: — —
Net payments (to) from Rayonier per the Condensmts@lidated Statements of

Cash Flows, prior to separation $ (956,579 $ (737 $ 3¢

() Included in the costs allocated to the Company fRemonier are expense allocations for certain gatedunctions historically perform
by Rayonier and not allocated to its operating sags See Note 2 -Related Party Transactions

(b) As a result of the Separation, certain assetsiabiities were transferred to the Company thatemeot included in the historical financ
statements for periods prior to the Separations&mmn-cash capital contributions included:

» $73.9 million of disposed operations liabiliti&ee Note 13 Liabilities for Disposed Operatiorfer additional informatior
» $73.8 million of employee benefit plan liabii (See Note 15Employee Benefit Plarder additional informatior

* $67.4 millionof deferred tax assets (primarily associated withliabilities above

+ $3.6 millionof other liabilities, ne

10. EARNINGS PER SHARE OF COMMON STOCK

On June 27, 2014 , 42,176,565 shares of the Cormpaoeynmon stock were distributed to Rayonier shddeins in conjunction with tt
Separation. For comparative purposes, and to peawvichore meaningful calculation of weight@erage shares outstanding, we have ass
this amount to be outstanding as of the beginnfrgach period prior to the Separation presentdtiércalculation of weightedverage share
Prior to the Separation, there were no dilutivestaince the Company had no outstanding equitydsva

Basic earnings per share (“EPS”) is calculated lwdishg net income by the weighteslrerage number of shares of common
outstanding during the year. Diluted EPS is catedaby dividing net income by the weightaderage number of shares of common
outstanding adjusted to include the potentiallytilie effect of outstanding stock options, perfonteshares and restricted shares.

A tn
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The following table provides details of the caltidas of basic and diluted EPS for the three yeaded December 31 :

2014 2013 2012
Net income $ 31,65 % 219,76° $ 242,09t
Shares used for determining basic earnings pee sifarommon stock 42,166,62 42,176,56 42,176,56
Dilutive effect of:
Stock options 47,07: — —
Performance and restricted shares 25,98( — —
Shares used for determining diluted earnings paresbf common stock 42,239,68 42,176,56 42,176,56
Basic earnings per share (not in thousands) $ 0.7t % 521 $ 5.74
Diluted earnings per share (not in thousands) $ 0.7¢ § 521 $ 5.7¢
Anti-dilutive shares excluded from the computatidrdiluted earnings per share:
2014 2013 2012
Stock options 229,00: — —
Restricted stock 6,28 — —
Total 235,28: — —

11. OTHER OPERATING EXPENSE, NET

Other operating expense, net was comprised ofdlle@nfing for the three years ended December 31 :

2014 2013 2012
Environmental reserve adjustment (a) $ 70,12¢ $ —  $ —
One-time separation and legal costs 25,68( 6,03: —
Financial assurance costs for disposed operatesdting from separation from
Rayonier (b) 18,41¢ — —
Impairment adjustment (c) 7,18¢ — —
Loss on sale or disposal of property, plant andmgent 2,12 2,39( 2,31¢
Insurance settlement (2,88)) — —
Miscellaneous expense (income) 16¢ (259 (316)
Total $ 120,82 $ 8,16¢ $ 2,00:

(&) The increase to liabilities is primarily dwea fourth quarter reserves adjustment of $68.8amifor the assessment, remediation and lon
term monitoring and maintenance of the Companyspaked operations. It reflects an increase to trapganys estimates of requir
spending over the next 20 years for these sitesNe¢e 13 —Liabilities for Disposed Operatiorfer additional information.

(b) The Company is subject to certain legal requireseatating to the provision of annual financial assice regarding environmer
remediation and post closure care at certain despsges. To comply with these requirements, then@my purchased surety bonds f
an insurer, with the Compars/repayment obligations (if the bonds are drawnmnysecured by the issuance of a letter of creditha
Company’s revolving credit facility lender. As asudt of the Separation and the Compangbligations to procure financial assure
annually for the foreseeable future, the Comparwpnded a corresponding increase to liabilitiesdisposed operations. See Note-13
Liabilities for Disposed Operatiorand Note 17 —Guaranteedor additional information.

(c) During the fourth quarter of 2014, the Company deiteed certain pieces of property associated wghdisposed operations shoulc
assessed for impairment based on recent changesntdiation plans at four of its disposed operatisites. As a result, the Comp
concluded the land values were impaired and redtledarrying value of those properties by $7.dionil. The current fair market val
of the impaired assets was estimated using thirty gair market values/appraisals and land compasatSee Note 13 —Liabilities for
Disposed Operationfor additional information.
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12. INCOME TAXES

In connection with the Separation, the Companyredténto a tax matters agreement with Rayonier. 8gr@ement governs the parties
respective rights, responsibilities and obligatiarith respect to taxes for any period (or portibereof) ending on or before or straddling
Separation. Generally, Rayonier Advanced Mateitalsble for all pre-separation U.S. federal in@taxes, state taxes and rinneme taxe
attributable to Rayonier's performance fibers bass

Provision for Income Taxes
The provision for income taxes for periods priothie Separation has been computed as if the Compereya stand-alone company.

The provision for/(benefit from) income taxes catesd of the following:

2014 2013 2012
Current
Federal $ 42,18: % 95997 $ 96,82(
State and other 30t 4,312 4,40(
42,48¢ 100,30¢ 101,22(
Deferred
Federal (34,30) (31,05) (1,747
State and other (6417) (1120 664
(34,94 (31,16 (1,089
Changes in valuation allowance 1,27(C — 25¢€
Total $ 8,81t $ 69,14¢ $ 100,39:

A reconciliation of the U.S. federal statutory inoe tax rate to the actual income tax rate was lks\e:

2014 2013 2012
U.S. federal statutory income tax rate 35.C% 35.C% 35.C%
Domestic manufacturing production deduction (14.9 (3.9 (3.2
CBPC reserve reversal (11.9) — —
State credits (2.9 — —
AFMC for CBPC exchange — (6.5 (3.6
Nondeductible executive compensation 2.4 — —
Research credit adjustment 2.4 (2.0 —
Adjustment to prior tax returns 2.7 — —
Change in valuation allowance 3.1 — —
Nondeductible transaction costs 4.C — —
Other 1.3 (0.2 1.1
Income tax rate as reported 21.£% 23.C% 29.2%

F- 19




Table of Contents

RAYONIER ADVANCED MATERIALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(Dollar amounts in thousands unless otherwise stad@

Deferred Taxes

Deferred income taxes result from recording reveramd expenses in different periods for finanaglorting versus tax reporting. 1
nature of the temporary differences and the resuhiet deferred tax liability for the two years eddecember 31 , were as follows:

2014 2013
Gross deferred tax assets:
Pension, postretirement and other employee benefits $ 67,10¢ $ 5,36¢
Tax credit carryforwards 15,74( 45,42¢
Environmental reserves 56,50¢ —
Capitalized costs 14,04: 12,77
State net operating losses 4,892 —
Total gross deferred tax assets 158,28 63,56¢
Less: Valuation allowance (20,517 (24,58¢)
Total deferred tax assets after valuation allowance 137,76¢ 38,97¢
Gross deferred tax liabilities:
Accelerated depreciation (49,917 (63,579
Other (1,030 (2,097)
Total gross deferred tax liabilities (50,94 (65,67()
Net deferred tax asset (liability) $ 86,82: $ (26,697)
Current portion of deferred tax asset $ 8,27t $ 22,53:
Noncurrent portion of deferred tax asset 78,54 —
Noncurrent portion of deferred tax liability — (49,22¢)
Net deferred tax asset (liability) $ 86,82: $ (26,69
Included above are the following tax credit carryfards and net operating losses as of Decemb&(034, :
Item Gross Amount Expiration
State tax credits $ 24,21t 2015 - 2023
State net operating losses 138,69: 2015 - 2034

Unrecognized Tax Benefits

In accordance with generally accepted accountimciples, the Company recognizes the impact ofxaptasition if a position isrhore
likely than not” to prevail. A reconciliation of ¢hbeginning and ending unrecognized tax benefitshi® three years ended Decembeiis3a:
follows:

2014 2013 2012
Balance at January 1, $ 4767 $ — % —
Decreases related to prior year tax positions (4,767 — —
Increases related to prior year tax positions — 4,76 —
Balance at December 31, $ — % 4,767 $ —

During 2014 , the Company received a resolutiomftbe Internal Revenue Service regarding the R&ydriRS Holdings Inc. amended
2009 tax return. As a result, the Company revetked$4.8 million uncertain tax liability recorded 2013related to an increased dome
production deduction on the Rayonier TRS Holdimgs bmended 2009 tax return due to the inclusicghefCBPC income.
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As of December 31, 2014there were no unrecognized tax benefits thagdbgnized, would affect the effective tax ratee Tompan
records interest (and penalties, if applicableptesl to unrecognized tax benefits in raperating expenses. During the years e
December 31, 2014 , 2013, and 2012 , the Compianyad record any interest or penalties.

Tax Statutes

The following table provides detail of tax yearatthemain open to examination by significant taXumgsdictions:

Taxing Jurisdiction Open Tax Years
U.S. Internal Revenue Service 2008 - 2009, 2011 - 2014
State of Florida 2008 - 2009, 2011 - 2014

Alternative Fuel Mixture Credit and Cellulosic Biofuel Producer Credit

The financial statements for periods prior to tie@&ation include a provision for income taxes ilgit@ed on a separate return basis w
takes into account the impact of the AFMC and sgbset exchanges for the CBPC. Prior to the Separatie Company was a subsidiar
Rayonier and, for purposes of U.S. federal and statome taxes, was not directly subject to incéaxes but was included in the income
return of Rayonier TRS Holdings Inc., a wholly-owrsubsidiary of Rayonier.

The U.S. Internal Revenue Code allowed twvedits for taxpayers that produced and used amnaltive fuel in the operation of th
business through December 31, 2009 . The AFMC w&8.20per gallon refundable tax credit (which is not tabed, while the CBPC was
$1.01 per gallon credit that is nonrefundable, dexand has limitations based on an erditgx liability. The Company produces and use
alternative fuel (“black liquor”) at its plants, weh qualified for both credits. Rayonier TRS Holgininc. claimed the AFMC on it300¢
income tax return, and accordingly, the Companygaized $205.2 milliorof income, net of associated expenses, for blapkol produce
and used in 2009 .

In 2013 and 2012management approved exchanges of black liquéorgapreviously claimed under the AFMC for the CBHGe net ta
benefit from these exchanges was $18.8 million&t®l2 million, respectively. Rayonier TRS Holdings Inc. clainteese credits. The CBI
carryforward remained with Rayonier TRS Holdings. lfollowing the Separation and is not availableffset future taxes of the Company.

13. LIABILITIES FOR DISPOSED OPERATIONS

As a result of the Separation, the Company asswagdin environmental liabilities not included tmetCompanys historical combine
financial statements, as these operations werdquely managed by Rayonier. These environmentéllili@s relate to previously dispos
operations, which include RayonigrPort Angeles, Washington dissolving pulp milltthas closed in 1997 and other sites in Washin
Rayonier’s wholly-owned subsidiary, Southern Wooigdmont Company (“SWP")which ceased operations other than environm
investigation and remediation activities in 1988¢ ather miscellaneous assets held for disposi8®WP owns or has liability for teinactive
former wood treating sites that are subject to Resource Conservation and Recovery Act (“RCRAME Comprehensive Environmer
Response, Compensation and Liability Act of 198DERCLA") and/or other similar federal or state statutestirgjao the investigation a
remediation of environmentally-impacted sites.

The Company records accruals for environmentailiiegs based on its current interpretation of @amimental laws and regulations whe
is probable a liability has been incurred and th@ant of such liability is estimable. The Compamycalates estimates based on a humhb
factors, including the application and interpretatof current environmental laws, regulations attteorequirements; reports and advic
internal and third party environmental specialisisg managememt’knowledge and experience with these and simjifzes of environment
matters. These estimates include potential costsinfeestigation, assessment, remediation, ongoipgraiion and maintenance (wh
applicable), and post-remediation monitoring of #ites, on an undiscounted basis, generally foereog of 20 years These environmen
liabilities do not include potential third partycreries to which we may be entitled unless theypaobable and estimable.
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A summary of the Company’s environmental liabibtier disposed operations, including an analysishaihges to the liabilities since the
Separation, is as follows:

December 31,

2014
Balance, beginning of period $ —
Net transfer of liabilities from Rayonier 73,84(
Expenditures charged to liabilities (5,659
Increase to liabilities 88,54¢
Balance, end of period 156,72¢
Less: Current portion (7,247
Non-current portion $ 149,48t

The following table provides detail, by site, fqresific sites where current estimates exceed 1€epéof the total liabilities for dispost
operations at December 31, 2014 . An analysiseathivity from the separation to December 31, 283s5 follows:

Liabilities Increase December 31,

Assumed at to 2014

Separation Expenditures Liabilities Liability
Augusta, Georgia $ 10,83t $ (691) $ 12,06 $ 22,207
Spartanburg, South Carolina 10,90z (710 8,792 18,98
East Point, Georgia 9,40¢ (612 6,80¢ 15,597
Baldwin, Florida 10,172 (640) 14,99¢ 24,52¢
Other SWP sites 18,067 (1,579 5,311 21,80(
Total SWP 59,38t (4,23)) 47,964 103,11t
Port Angeles, Washington 8,10( (1,109 32,92; 39,91
All other sites 6,357 (319 7,662 13,70(
TOTAL $ 73,84C % (5,659 $ 88,54¢ $ 156,72¢

Of the total $88.5 million increase to the resepd&8.5 million was recorded during the fourth gqeeof 2014. The increase was due to
newly available information and changes in the WNigbof previously established plans relating tpevational, assessment, remedial
monitoring costs, as applicable. A brief descriptid each of these sites is as follows:

Augusta, Georgia— SWP operated a wood treatment plant at this siten {928 to 1988. The majority of visually contam@thsurfac
soils have been removed, and remediation activitigsently consist primarily of a groundwater treanht and recovery system. The
operates under a RCRA hazardous waste permit, viichrrently under administrative extension in@adance with applicable law while it
in the renewal process. Current cost estimatedoauly if recovery or discharge volumes changd ohanges to current remediation activi
are required in the future. The $12.1 millimcrease to the estimated liabilities was due prilgnéo additional projected financial assura
costs and additional wastewater treatment costwl $pending as of December 31, 2014 was $70.1omillLiabilities are recorded to co\
obligations for the estimated remaining remedianitoring activities and financial assurance ctistsugh 2034.

Spartanburg, South Carolina~ SWP operated a wood treatment plant at this sam fi925 to 1989. Remediation activities col
primarily of groundwater recovery and treatment2012, SWP entered into a consent decree with db¢hSCarolina Department of Health i
Environmental Control which governs future inveatayy and assessment activities at the site andpdbential offsite contaminatiol
Depending on the results of this investigation assessment, additional remedial actions may bereghjin the future and, therefore, cur
cost estimates could change. The $8.8 millimrease to estimated liabilities is primarily doeadditional projected financial assurance c
additional on-site soil remediation and additiortalsts related to offite assessment and remediation projects. Totahdapg as c
December 31, 2014 was $41.8 milliohiabilities are recorded to cover obligations fbe estimated remaining assessment, remediatid
monitoring activities and financial assurance ctistsugh 2034.

East Point, Georgia— SWP operated a wood treatment plant at this site ft908 to 1984. This site operates under a RCRArdau
waste permit, which is currently under administratextension in accordance with applicable law evftilis in the renewal process. In 2(
SWP entered into a consent order with the Envirartedd’rotection Division of the Georgia Department
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of Natural Resources which requires that SWP perfoertain additional investigatory, analytical gratentially, remedial activity. Therefo
while active remedial measures are currently orgyoawditional remedial measures, on or off-sitey fba necessary in the future. TH&.¢
million increase to estimated liabilities is primarily doeadditional projected financial assurance costsiacreased costs for site monitol
and maintenance. Total spending as of Decembe2@®4 was $23.0 million Liabilities are recorded to cover obligations the estimate
remaining assessment, remedial, monitoring aawidind financial assurance costs through 2034.

Baldwin, Florida— SWP operated a wood treatment plant at thisfeitm 1954 to 1987. This site operates under ay®@r- hazardol
waste permit issued pursuant to the RCRA, whichiregpin 2016. Visually contaminated surface soide/éh been removed, and curi
remediation activities primarily consist of a growater recovery and treatment system. Investigatimhassessment of other potential are
concern, on and off-site, are ongoing in accordamitle the facility's RCRA permit. Additional remedial activities mag hecessary in t
future and, therefore, current cost estimates cohlhge. The $15.0 milliomcrease to estimated liabilities is primarily digeadditiona
projected financial assurance costs and changessimmed future remedial activity relating to oe-sihd offsite contamination. Total spend
as of December 31, 2014 was $22.9 milliohiabilities are recorded to cover obligations fbe estimated remaining assessment, rem
monitoring activities and financial assurance ctistsugh 2034.

Port Angeles, Washington- Rayonier operated a dissolving pulp mill at thige $rom 1930 until 1997. The plant site and theaeel
marine areas (a portion of Port Angeles harbor)ehaeen in various stages of the assessment prandss the Washington Model Tox
Control Act (“MTCA") since 2000, and several volary interim soil cleansp actions have been performed during this timeaddition, th:
Company may be liable under CERCLA relating to tmak resource damagea$ a result of releases from the site. In 20100Rigy entere
into an agreed order with the Washington State Beyant of Ecology (“Ecology”)which provided that the remainder of the MTCA reqgaty
process would be completed on a set timetablegstty) approval of all reports and studies by EgpldJpon completion of all work requir
under the agreed order and negotiation of an apgproemedy, additional remedial measures for tleaid offsite areas may be necess
The $32.9 millionincrease in estimated liabilities is primarily digethe results of the work required under the afjresler to prepare a
submit a feasibility study identifying alternativemedies and cost estimates to address on-sitefaside contamination, as well as specify
the proposed remedy, which resulted in a changxpectations for the strategy, scope and cost mfptiance with the MTCA and CERCIL
obligations. Total spending as of December 31, 20&4 $45.1 million. Liabilities are recorded to cover obligations fibe estimabl
assessment, remediation, monitoring obligationsfarashcial assurance costs through 2034.

In addition to the estimated liabilities, the Compas subject to the risk of reasonably possiblditaahal liabilities in excess of tl
established reserves due to potential changesréansstances and future events, including, withouttation, changes to current laws
regulations; changes in governmental agency peedordirection, philosophy or enforcement policiedevelopments in remediati
technologies; increases in the cost of remediatiperation, maintenance and monitoring of its disgboperations sites; changes in the vol
nature or extent of contamination to be remediatedhonitoring to be undertaken; the outcome of tiajons with governmental agencies
non-governmental parties; and changes in accoumtitgg or interpretations. Based on informationilatste as of December 31, 2014he
Company estimates this exposure could range upgmaimately $64.0 million although no assurances can be given that thisiaimall not
be exceeded given the factors described aboveeTgmential additional costs are attributable wesal of the above sites and other applic
liabilities. Further, this estimate excludes readmy possible liabilities which are not currenttimable primarily due to the factors discus
above.

Subject to the previous paragraph, the Compang\esi established liabilities are sufficient forlmble costs expected to be incurred
the next 20 yearwith respect to its disposed operations. Howeverassurances are given they will be sufficienttfe@ reasons descrik
above, and additional liabilities could have a matadverse effect on the Company’s financial pposj results of operations and cash flows.

14. INCENTIVE STOCK PLANS

The Rayonier Advanced Materials Incentive StoclnRlthe Stock Plan”) provides for up to 5.2 millishares of stock to be granted
incentive stock options, nagqualified stock options, stock appreciation righgerformance shares, restricted stock and restristieck units
subject to certain limitations. At December 31, 20Approximately 4.1 million shares were availdblefuture grants under the Stock Plan.

In connection with the separation from RayonieGeintive stock options, performance shares andiatesir stock awards issued
employees and directors under the Rayonier Incer8teck Plan prior to the Distribution were adjdste converted,
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as applicable, into new awards using formulas gdlyedesigned to preserve the value of the awarasddiately prior to the Distribution.

The Employee Matters Agreement between Rayoniertle@ompany, which was executed in connection WhighDistribution and file
with the Form 10, describes how the Rayonier sawéirds were treated. Refer to the respective sechielow for a summary of how each t
of award was converted through the Distribution.

The Company recognizes stock based compensatie@nsgmwn a straight-line basis over the serviceogef the award. The Compansy’
total stock based compensation cost, includingcatled amounts, for the years ended December 34, 22013 , and 2012 was $8.7 millipn
$6.2 million , and $8.2 million respectively. These amounts may not reflect e of current or future equity awards nor resuléswoulc
have experienced, or expect to experience, asdapéndent, publicly traded company.

Total stock based compensation expense was altbt@t¢he years ended December 31, as follows:

2014 2013 2012
Selling and general expenses $ 7,762 3 5,006 $ 7,56
Cost of sales 97t 1,22¢ 66€
Total stock-based compensation expense $ 8,73t $ 6,23C $ 8,22i

The Company’s employee stock option compensatiogram generally provides accelerated vesting @.@aiver of the remaining period
of service required to earn an award) for awardid bg employees at the time of their retirementc8tbased compensation expense for an
is recognized over the shorter of: (1) the serpiegod (i.e., the stated period of time require@aon the award); or (2) the period beginnir
the start of the service period and ending whearaployee first becomes eligible for retirement.

Fair Value Calculations by Award

All option, restricted stock and performance shaweards are presented for Rayonier Advanced Masestdck only, including tho
awards held by Rayonier Inc. employees.

Nor-Qualified Employee Stock Options

Stock options are granted with an exercise priagktp the market value of the underlying stocktlo@ grant date. They generally \
ratably over three years , and have a maximum térb® years and two days from the grant date.

At the time of the Distribution, Rayonier stock iopis were converted into both an adjusted Rayasimek option and a Company st
option. Adjustments were made to the exercise amknumber of shares in order to preserve theeggtg intrinsic value of the original aw
as measured immediately before and immediately #féeDistribution.

The fair value of each option grant is estimatedrendate of grant using the Black-Scholes opfidoing model. All stock option awar
granted prior to the Distribution were valued baseRayoniers share price and assumptions. For all optionstggianefore the Separation,
expected volatility is based on historical vol#ilfor each grant and is calculated using the histb change in the daily market price
Rayoniers underlying stock over the expected life of theaaly For options granted after the Separatione#pected volatility is based on
Company’s and peer companiésstorical volatilities for each grant and is cdéded, on a weighted average basis, using thertdatahang
in the daily market price of the companiesiderlying stock over the expected life of the alvathe expected life is based on prior exe
behavior. The Company has elected to value eaait grdotal and recognize the expense for stockoopton a straight-line basis ovéiree
years.

The following chart provides a tabular overviewtloé weighted average assumptions and related dhie\calculations of options gran
for the three years ended December 31 :

2014 2013 2012
Expected volatility 40.1% 39.(% 39.2%
Dividend yield 4.2% 3.4% 3.6%
Risk-free rate 2.2% 1.C% 1.2%
Expected life (in years) 6.3 6.3 6.4
Fair value per share of options granted $ 931 % 14.0C $ 11.8¢
Fair value of options granted (in millions) $ 0c % 07 % 0.7
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A summary of the Company'’s stock option activitpiesented below for the year ended December 3% 20

Stock Options
Weighted Average
Remaining
Weighted Average  Contractual Term  Aggregate Intrinsic
Options Exercise Price (in years) Value
Outstanding at January 1, 2014 — — — 3 —
Awards converted in connection with Separation 500,95: 31.1¢ — —
Granted 5,13( 39.0i — —
Exercised (30,15¢) 21.5¢ — —
Forfeited or canceled (9,910 37.7: — —
Outstanding at December 31, 2014 466,01 § 31.7¢ 6C $ 312,85:
Options vested and expected to vest 466,01' $ 31.7¢ 6.C $ 312,85.
Options exercisable at December 31, 2014 316,510 § 28.2¢ 4<¢ $ 312,85:

A summary of additional information pertaining tock options granted to employees is presentedibelo

2014 2013 2012
(Amounts in millions)
Intrinsic value of options exercised (a) $ 03 $ 08 $ 3.€
Fair value of options vested $ 01 $ 0.6 % 0.€

(a) Intrinsic value of stock options exercisetdased on the market price of the Company’s sto€eatmber 31, 201dnd of Rayonier's sto
at December 31, 2013 and 2012 .

As of December 31, 2014 , there was $0.6 milliorumfecognized compensation costs related to thep@oy’s stock options. This cost
expected to be recognized over a weighted averagedpof 1.0 year . As a result of the Separatsmme of the Company’employees ho
Rayonier options. As of December 31, 2014 , thems $1.4 millionof unrecognized compensation costs related to Raystock options, tt
cost of which is expected to be recognized oveemied average period of 1.0 years .

Restricted Stoc

As a result of the Separation, holders of Rayorestricted stock, including Rayonier nemployee directors, retained those awards
also received one share of Company restricted stookvery threeshares of Rayonier restricted stock held priohto$eparation. The adjus
awards resulted in incremental compensation expein$2.3 million to be recognized over a two yearipd following the Distribution.

Restricted stock granted in connection with the @any’s performance share plan, and in connectidih Rayoniers incentive plan pric
to the Separation, generally vests upon completfanone to thregear period. The fair value of each share grargedjual to the share price
the underlying stock on the date of grant. As ot@eber 31, 2014 , there was $3.9 millmnunrecognized compensation cost related t
Company’s outstanding restricted stock. This cespected to be recognized over a weighted avegraged of 1.4 yearsAs a result of tF
Separation, some of the Company’s employees holgbiter restricted shares. As of December 31, 201dere was $0.5 milliorof
unrecognized compensation costs related to Rayoedricted shares, the cost of which is expeategetrecognized over a weighted ave
period of 1.3 years .
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The following table summarizes the activity of reded shares granted to employees for the thraesyended December 31 :

2014 2013 2012
Restricted shares granted 172,89« 10,20( 60C
Weighted average price of restricted shares granted $ 4151 % 56.0C $ 44.3¢
(Amounts in millions)
Intrinsic value of restricted stock outstanding (a) $ 32 % 07 % 0.2
Fair value of restricted stock vested $ 01 $ — =

() Intrinsic value of restricted stock outstangis based on the market price of the Companyskstib December 31, 2014 , and of Rayomier
stock at December 31, 2013 and 2012 .

A summary of the Company’s restricted stock agtiistpresented below for the year ended Decembe2Bi4 :

Restricted Stock

Weighted Average
Grant Date Fair
Awards Value
Outstanding at January 1, 2014 — % —
Awards converted in connection with Separation 145,20: 42.4:
Granted 27,69: 36.71
Vested (2,709 37.0¢
Forfeited (25,107 41.17
Outstanding at December 31, 2014 145,08t $ 41.6¢

In addition to the restricted stock awards noteavabthe Company also issued a $4.0 million fixedra at the separation from Rayonier
to be settled in the Compasytommon stock. The award will vest on August 311&contingent on certain factors. The number afres
issued will be determined based on an averageeddttitk’s closing price prior to vesting.

Performance Share Awari

The Company’s performance share awards generadlyumon completion of a thregear period. The number of shares, if any, ths
ultimately awarded is contingent upon the Compangtal shareholder return versus selected peerpgcompanies for the poSeparatio
business. The performance share payout is basedmarket condition and as such, the awards areegalging a Monte Carlo simulat
model. The model generates the fair value of therdwat the grant date, which is then amortized tvewesting period.

In connection with the Separation, Rayorsepgerformance share plans were adjusted or comleste applicable, into new plans
accordance with the Employee Matters Agreement é@twRayonier and the Company. As a result, at DieeeBi, 2014 the Comparsy’
performance share plans were structured as follows:

» Performance-based stock unit awards grantedOi2 2with a 2012014 performance period) remain subject to the
performance criteria as applied immediately priorthe Separation, except that total shareholdamrmreat the end of tl
performance period will be based on the combinedksprices of Rayonier and the Company and any paywith respect to
Rayonier Advanced Materials performance share awdde made in shares of the Compangommon stock. The numbel
shares, if any, that are ultimately awarded is iogeint upon the Compars/total shareholder return versus selected peerp
companies. The conversion ratio for the 2012 parémrce share awards is between 0 and 200 peofdatget. The payout
based on a market condition and as such, the aveaedgalued using a Monte Carlo simulation modéke ™odel generates
fair value of the award at the grant date, whictihén amortized over the vesting period.

e Performance-based stock unit awards grante®@113 Zwith a 20132015 performance period) were canceled as of thteilalitior
date and replaced with restricted stock awarde@fompany that will vest 24 monthfter the distribution date, generally sub
to the holder’s continued employment.

e Performance-based stock unit awards grantedi® Zwith a 20142016 performance period) were canceled and repladi
performance-based restricted stock of the Compadyndll be subject to the achievement of
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performance criteria that relate to the pSeparation business during a performance perioéthgridecember 31, 2016. T
number of shares, if any, that are ultimately awdriés contingent upon the Compasybtal shareholder return versus sele
peer group companies. The conversion ratio for2B®4 performance share awards is between 0 ang@@@ntof target. Th
payout is based on a market condition and as dhehawards are valued using a Monte Carlo simulatimdel. The mod
generates the fair value of the award at the gtatat, which is then amortized over the vestingagakri

As of December 31, 2014 , there was $4.9 milliommfecognized compensation cost related to the @ayp performance share awal
This cost is expected to be recognized over a weigaverage period of 2.0 years .

In connection with the separation from Rayonierfgrenance shares held by the Compangmployees were converted to the Ray:
Advanced Materials Stock Plan. The following taflenmarizes the activity of the Compamgerformance share units granted to its emplc
for the three years ended December 31 :

2014 2013 2012
Performance-Based  Performance-Based  Performance-Based  Performance-Based
Stock Units Restricted Stock Stock Units Stock Units

Common shares of stock reserved for performancesha 95,95; 286,73 52,90( 57,00(
Weighted average fair value of performance shaits un

granted $ 4227 $ 40.41 % 58.9¢ % 56.3¢
(Amounts in millions)
Intrinsic value of outstanding performance

share units (a) $ 11 $ 32 % 3€ % 4.¢
Fair value of performance shares vested $ — 3 — 1.C % 2.t
Cash used to pay the minimum withholding tax resients

in lieu of receiving common shares $ — % — 3 12 % 0.4

(a) Intrinsic value of outstanding performancershanits is based on the market price of the Coryipastock at December 31, 2014nd o
Rayonier’s stock at December 31, 2013 and 2012 .

A summary of the Company’s performance-share agtisipresented below for the year ended Decembge2@®14 :

Performance-Based Restricted

PerformanceBased Stock Units Stock
Weighted Weighted

Average Grant Average Grant
Awards Date Fair Value Awards Date Fair Value
Outstanding at January 1, 2014 — 3 — — % —
Awards converted in connection with Separation 49,81 42.2i 146,73. 39.6i
Granted — — 17,86( 46.51
Forfeited (1,839 42.2] (21,229 39.6
Outstanding at December 31 2014 4797 $ 42.21 143,36¢ $ 40.52

Expected volatility for the 2013 and 2012 grantsweatimated using daily returns on Rayonier’'s comistock for the threeyear perio
ending on the grant date. For the 2@tdnt, expected volatility is based on represergairice returns using the stock price of sevees
companies. The risk-free rate was based on theaBYsS. treasury rate on the date of the award. THewitng chart provides a tabu
overview of the weighted average assumptions usedltulating the fair value of the awards grartedhe three years ended December 31 :

2014 2013 2012
Expected volatility 16.% 23.2% 36.%
Risk-free rate 0.7% 0.4% 0.4%
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15. EMPLOYEE BENEFIT PLANS
Defined Benefit Plans

The Company has a qualified noantributory defined benefit pension plan coveregsignificant majority of its employees and
unfunded plan that provides benefits in excessradumnts allowable in the qualified plans under aurtex law. Both the qualified plan and
unfunded excess plan are closed to new particip&ntployee benefit plan liabilities are calculatesing actuarial estimates and manage
assumptions. These estimates are based on histofmanation, along with certain assumptions abfutire events. Changes in assumpti
as well as changes in actual experience, coulceddgsestimates to change.

During 2013, the postretirement medical plan for active artitae hourly employees at the Jesup plant was agtebg placing a limit ¢
the Companys contributions toward retiree medical coveragee @hange was accounted for as a negative plan anggngdwhich resulted in
reduction to retiree medical liability. The net iagp of the reduction was an unrecognized gain ierotomprehensive income $8.4 millior
which will be amortized over 13.9 years, the averagmaining service period of participants. As suleof the plan change, a gain $.:
million and $0.1 million was included in the Compannet periodic benefit cost in 2014 and 2013pestively.

The following tables set forth the change in thejgxted benefit obligation and plan assets andnalethe funded status and the amo
recognized in the Consolidated Balance Sheetsitopénsion and postretirement plans for the twosyeladed December 31 :

Pension Postretirement
2014 2013 2014 2013
Change in Projected Benefit Obligation
Projected benefit obligation at beginning of year $ 173,07 $ 189,86¢ $ 17,17¢  $ 22,00:
Service cost 4,09¢ 2,79( 79¢ 941
Interest cost 11,37¢ 6,90( 91¢€ 741
Actuarial loss (gain) 45,17: (17,709 4,417 (2,249
Plan amendments — — — (3,372
Employee contributions — — — 872
Benefits paid (13,46¢) (8,774 (1,309 (1,767
Assumption of balance from parent at spin 189,09¢ — 4,56¢ —
Projected benefit obligation at end of year $ 409,35t $ 173,07 § 26,56¢  $ 17,17¢
Change in Plan Assets
Fair value of plan assets at beginning of year $ 170,21t $ 158,77. $ — $ =
Actual return on plan assets 13,35¢ 20,88: — —
Employer contributions 1,05¢ — 1,30¢ 88¢
Employee contributions — — — 872
Benefits paid (13,469 (8,779 (2,309 (1,767)
Other expense (1,175 (663) — —
Assumption of balance from parent at spin 121,09 — — —
Fair value of plan assets at end of year $ 291,08 $ 170,21t $ — 9 —
Funded Status at End of Year:
Net accrued benefit cost $ (118,269 $ (2,859 $ (26,569 $ (17,179
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Pension Postretirement
2014 2013 2014 2013
Am]?unts recognized in the Consolidated Balance tSteamsist
of:
Noncurrent assets $ — % 2,711 $ — % —
Current liabilities (2,036 — (1,469 (959
Noncurrent liabilities (116,23) (5,570 (25,10 (16,22¢)
Net amount recognized $ (118,269 $ (2,859 $ (26,569 $ (17,179

Net gains or losses and plan amendment gains rezemim other comprehensive income for the thremryy@nded December 3ite a
follows:

Pension Postretirement
2014 2013 2012 2014 2013 2012
Net (losses) gains $ (4957) $ 2541 $ (5.23) $ (3,807 $ 224 % (1,267)
Negative plan amendment — — — — 3,37 —

Net gains or losses, prior service costs or cregdits plan amendment gains reclassified from otherprehensive income and recogn
as a component of pension and postretirement eggdenshe three years ended December 31 are asvioll

Pension Postretirement
2014 2013 2012 2014 2013 2012
Amortization of losses $ 762 $ 6,494 $ 532 $ 597 $ 54¢ $ 491
Amortization of prior service cost 1,161 1,292 1,292 17 66 8C ()
Amortization of negative plan amendment — — — (282) (10%) (55) (a)

() Includes a reclassification to adjust for the dffafca negative plan amendme

Net losses, prior service costs or credits and thagplan amendment gains that have not yet bedndaed in pension and postretirement
expense for the two years ended December 31 , wisich been recognized as a component of AOCI dialaws:

Pension Postretirement
2014 2013 2014 2013
Prior service cost $ (4,527) $ (5,707 $ (B2 $ (262)
Net losses (150,009 (52,75)) (11,299 (7,58%)
Negative plan amendment — — 3,29: 3,78
Deferred income tax benefit 56,20¢ 21,337 2,917 1,482
AOCI $ (98,329 $ (37,12) $ (5,120 $ (2,57¢)

For pension and postretirement plans with accuredldtenefit obligations in excess of plan assets,fdfiowing table sets forth t
projected and accumulated benefit obligations aeddir value of plan assets for the two years émdlecember 31 :

2014 2013
Projected benefit obligation $ 435,21¢ $ 129,07¢
Accumulated benefit obligation 394,26: 129,07¢
Fair value of plan assets 291,08 123,50¢
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The following tables set forth the components of pension and postretirement benefit cost that Hmeen recognized during thleree
years ended December :

Pension Postretirement
2014 2013 2012 2014 2013 2012

Components of Net Periodic Benefit Cost

Service cost $ 409 $ 279C $ 2,651 % 79¢ $ 941 $ 822

Interest cost 11,37¢ 6,90( 7,26( 91€ 741 757

Expected return on plan assets (18,33)) (22,519 (12,660) — — —

Amortization of prior service cost (a) 1,161 1,292 1,292 17 66 8C

Amortization of losses 7,62( 6,49< 5,32¢ 597 54¢ 491

Amortization of negative plan amendment (a) — — — (282) (105) (55)
Net periodic benefit cost (b) $ 592¢ $ 4,961 $ 3,86¢ $ 2,04¢ $ 2,19 $ 2,09¢

() Includes a reclassification in 20tb?adjust for the effect of a negative plan amenut

(b) A portion of the net periodic benefit cost is redma in cost of goods sold in the Consolidated 8Btat#s of Income and Comprehen:
Income.

The estimated pre-tax amounts that will be amadtizem AOCI into net periodic benefit cost in 204 as follows:

Pension Postretirement

Amortization of loss $ 14,30: $ 714
Amortization of prior service cost 75C 17
Amortization of negative plan amendment — (282)
$ 15,05: $ 44¢

Total amortization of AOCI loss

The following table sets forth the principal asstimps inherent in the determination of benefit ghtions and net periodic benefit cos
the pension and postretirement benefit plans &eoémber 31 :

Pension Postretirement
2014 2013 2012 2014 2013 2012
Assumptions used to determine benefit obligatidns a
December 31.:
Discount rate 3.71% 4.6(% 3.7(% 3.65% 4.6(% 3.6(%
Rate of compensation increase 4.5(% 4.6(% 4.5(% 4.5(% 4.5(% 4.5(%
Assumptions used to determine net periodic benefit
for years ended December 31.:
Discount rate 4.04% 3.7(% 4.2(% 4.0(% 3.6(% 4.1(%
Expected long-term return on plan assets 8.5(% 8.5(% 8.5(% n/e n/e n/e
Rate of compensation increase 4.5(% 4.6(% 4.5(% 4.5(% 4.5(% 4.5(%

At December 31, 2014 , the pension plans’ discoat® was 3.7 percent , which closely approximatésrést rates on high-quality, long-
term obligations. Effective December 31, 2014 , élxpected return on plan assets remained at 8cemerwhich is based on historical ¢
expected londerm rates of return on broad equity and bond #&mliand consideration of the actual annualizedofiteturn. The Compan
with the assistance of external consultants, eslithis information in developing assumptions ftums, and risks and correlation of a
classes, which are then used to establish the @fsedtion ranges.
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The following table sets forth the assumed headtle cost trend rates as of December 31 :

Postretirement

2014 2013
Health care cost trend rate assumed for next year 7.0(% 7.0(%
Rate to which the cost trend is assumed to deflilienate trend rate) 5.0(% 5.0(%
Year that ultimate trend rate is reached 201¢ 2017

Assumed health care cost trend rates have a signifieffect on the amounts reported for the pastraent benefit plans. The followi
table shows the effect of a one percentage poem@h in assumed health care cost trends:

1 Percent
Effect on: Increase Decrease
Total of service and interest cost components $ 18¢ $ (15€)
Accumulated postretirement benefit obligation 1,80¢ (1,535

Investment of Plan Assets

The Company’s pension plan asset allocation at Dbee 31, 2014 and 201&nd target allocation ranges by asset categerpsafollows

Percentage of Plan Assets Target
Allocation

Asset Category 2014 2013 Range
Domestic equity securities 41% 42% 3545%
International equity securities 23% 26% 20-30%
Domestic fixed income securities 28% 25% 25-29%
International fixed income securities 5% 4% 3-7%
Real estate fund 3% 3% 2-4%

Total 10C% 100%

The Company’s Pension and Savings Plan Committeletlam Audit Committee of the board of directors reee the pension plans’
investment program which is designed to maximizeirns and provide sufficient liquidity to meet platligations while maintainir
acceptable risk levels. The investment approachhesipes diversification by allocating the plaassets among asset categories and sel
investment managers whose various investment mekbgiés will be minimally correlative with each eth Investments within the equ
categories may include large capitalization, sroaflitalization and emerging market securities, evltile international fixed income portfc
may include emerging markets debt. Pension assétaal include a direct investment in Rayonier Adead Materials common stock
December 31, 2014 or 2013 .

Fair Value Measurements

The following table sets forth by level, within tHair value hierarchy (see Note 1 -Separation and Basis of Presentatitm the
Consolidated Financial Statements for definitidhg, assets of the plans as of December 31, 2012GiRI.

Fair Value at December 31, 2014 Fair Value at December 31, 2013
Asset Category Level 1 Level 2 Total Level 1 Level 2 Total
Domestic equity securities $ 2347¢ $ 94,161 $ 117,63¢ $ 1458. $ 54,98 § 69,56!
International equity securities 33,49¢ 33,42¢ 66,92: 27,72 15,60: 43,32¢
Domestic fixed income securities — 79,19: 79,19: — 42,42 42,42
International fixed income securities 12,76° — 12,76° 7,53: — 7,53:
Real estate fund 9,381 — 9,38 4,817 — 4,817
Short-term investments 1,03¢ 4,14z 5,18( 437 2,12( 2,557
Total $ 80,16:. $ 210,920 $ 291,08 $ 55,09 $ 115,22¢ $ 170,21¢
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The valuation methodology used for measuring tirevidue of these asset categories was as follows:

Level 1 — Net asset value in an observable market.

Level 2 —Assets classified as level two are held in collectirust funds. The net asset value of a collediiust is calculated t
determining the fair value of the fursdunderlying assets, deducting its liabilities, alidding by the units outstanding as of
valuation date. These funds are not publicly trattedvever, the unit price calculation is based bseovable market inputs of the funds
underlying assets.

There have been no changes in the methodologydisadj the years ended December 31, 2014 and 2013 .
Cash Flows

Expected benefit payments for the next ten yeasarfollows:

Postretirement

Pension Benefits Benefits
2015 $ 18,98( $ 1,46
2016 19,79: 1,507
2017 20,58¢ 1,52¢
2018 21,30° 1,71¢
2019 21,99¢ 1,597
2020 - 2024 117,55¢ 6,87¢

Shared Pension and Postretirement Plans

Prior to the Separation, Rayonier provided defibedefit pension and postretirement health andrgarance benefits to certain Comp
employees. As such, these liabilities were noeéld in the Company’combined balance sheets prior to the Separd@inrdune 27, 2014,
connection with the Separation, these liabilittesaling $73.8 million, were transferred from Rayonier to the Company anedreflected in tt
Consolidated Balance Sheet as of December 31, 2014

The Company recorded expense of $3.0 million , $8ilBon and $9.1 million for 2014 , 2013 and 201&xspectively, for its allocation
costs related to these plans. As of December 314 20d 2013 there were no required contributions outstandargl the Company does
expect to make any discretionary contributionsGa2.

Defined Contribution Plans

The Company provides defined contribution plansltoof its hourly and salaried employees. The Comyfs contributions charged
expense for these plans were $3.7 million , $2lianiand $2.0 million for the years ended Decenmiier2014 , 2013 and 2012espectively
Rayonier Advanced Materials Hourly and Salariediimsf Contribution Plans include Rayonier Advanceatéfials common stock with a f
market value of $11.5 million at December 31, 2014

16. CONTINGENCIES

The Company is engaged in various legal actiordudtiing certain proceedings relating to environraéntatters that are discussed n
fully in Note 13 —Liabilities for Disposed Operations .

The Company has been named as a defendant in sastber lawsuits and claims arising in the nornmlrse of business. While
Company has procured reasonable and customanamsaicovering risks normally occurring in connettiath its businesses, it has in cer
cases retained some risk through the operatioelbfrssurance, primarily in the areas of workersmpensation, property insurance and ge
liability. These other lawsuits and claims, eitlmdividually or in the aggregate, are not expededhave a material adverse effect on
Company’s financial position, results of operatiomscash flows.
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17. GUARANTEES

The Company provides financial guarantees as reduiry creditors, insurance programs and variouemonental agencies. As
December 31, 2014 , the following financial guaeastwere outstanding:

Maximum Potential

Financial Commitments Payment

Standby letters of credit (a) $ 27,88¢
Surety bonds (b) 55,65:
Total financial commitments $ 83,54:

(&) The letters of credit primarily provide credit swppfor surety bonds issued to comply with finaheissurance legal requirements rele
to environmental remediation of disposed sites. [Etters of credit will expire during 2015 and wik renewed as required.

(b) Rayonier Advanced Materials purchases surety bgwitearily to comply with financial assurance legaquirements relating
environmental remediation and post closure caret@ampdovide collateral for the Company’s worketempensation program. These su
bonds expire at various dates during 2015 and 20IBey are expected to be renewed annually asresjuSee Note 11 —Othel
Operating Expense, Net

18. COMMITMENTS

The Company leases certain buildings, machineryepipment under various operating leases. Totdhfexpense for operating lea
amounted to $2.1 million , $1.7 million and $1.6lion in 2014 , 2013 and 2012 , respectively.

At December 31, 2014 , the future minimum paymentser non-cancellable operating leases and puraidggtions were as follows:

Operating Leases Purchase

(a) Obligations (b)

2015 $ 1651 $ 14,21(
2016 1,182 14,00:
2017 90t 14,94:
2018 497 4,21¢
2019 381 2,05:
Thereafter 82¢ 13,16¢
$ 5,44¢ % 62,59t

(a) Operating leases include leases on buildings, machiand equipment under various operating le

(b) Purchase obligations primarily consist of paymesxpected to be made on a natural gas transportatiotiact and purchases of wi
chips.
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19. QUARTERLY RESULTS FOR 2014 and 2013 (Unautkd)

Quarters
First Second Third Fourth Total Year

2014

Sales $ 243,49¢ $ 212,53 $ 253,69 $ 247,96 $ 957,68¢

Gross Margin 54,78( 52,31« 55,68¢ 60,96 223,74

Operating Income 43,36¢ 6,21( 41,67¢ (28,297 62,95¢

Net Income 30,94° 4,561 19,40¢ (23,267 31,65¢

Basic earnings per share (a) 0.7: 0.11 0.4¢€ (0.55 0.7t

Diluted earnings per share (a) 0.7: 0.11 0.4¢ (0.55) 0.7t
2013

Sales $ 285,16! $ 254,18 $ 22552 $ 281,72¢ $ 1,046,60:

Gross Margin 97,30¢ 84,35 67,37¢ 83,53( 332,56!

Operating Income 87,35 71,64¢ 59,37¢ 70,24 288,62:

Net Income 80,00: 48,99¢ 39,96¢ 50,80( 219,76°

Basic earnings per share (a) 1.9C 1.1¢ 0.9t 1.2C 5.21

Diluted earnings per share (a) 1.9C 1.1¢ 0.9t 1.2C 5.21

(& OnJune 27, 2014 , 42,176,565 shares of tingp@ny’s common stock were distributed to Rayortiraraholders in conjunction with the
Separation. For comparative purposes, and to peavichore meaningful calculation of weighted-averstygres outstanding, we have
assumed this amount to be outstanding as of thariag of each period prior to the Distribution peated in the calculation of weighted-
average shares. Prior to the Separation, there meeddutive shares since the Company had no mudgig equity awards.
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(In Thousands)

Balance Charged
at to Cost Balance
Beginning and at End

Description of Year Expenses Deductions of Year
Allowance for doubtful accounts:

Year ended December 31, 2014 $ 14C  $ 11 $ — 3 151

Year ended December 31, 2013 14C — — 14C

Year ended December 31, 2012 14C — — 14C
Deferred tax asset valuation allowance:

Year ended December 31, 2014 $ 24,58t $ — $ (4,070 $ 20,51°

Year ended December 31, 2013 1,201 23,387  (a) — 24,58t

Year ended December 31, 2012 94kt 25€ — 1,201

(&) The increase in the valuation allowance during 20&8 primarily related to Georgia investment teedés earned on the CSE proj
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EXHIBIT INDEX

The following is a list of Exhibits filed as part the Form 10-K. The documents incorporated byresfee are located in the SEC’s Public
Reference Room in Washington D.C. in SEC File ©d.-86285.

As permitted by the rules of the SEC, the Compaasyriot filed certain instruments defining the rigbt holders of long-term debt of the
Company or consolidated subsidiaries under whiettdbal amount of securities authorized does noted 10 percent of the total assets of the
Company and its consolidated subsidiaries. The Gomppgrees to furnish to the SEC, upon requestpg af any omitted instrument.

Exhibit No. Description Location
2.1 Separation and Distribution Agreement betwRayonier Advanced Incorporated herein by reference to Exhibit 2.1 to
Materials Inc. and Rayonier Inc., dated as of M8y2D14 the Registrant's Amendment No. 4 to the
Registration Statement on Form 10 filed on May
29, 2014
3.1 Amended and Restated Certificate of Incorpamadf Rayonier Advancedincorporated herein by reference to Exhibit 3.1 to
Materials Inc. the Registrant’'s Form 8-K filed on June 30, 2014
3.2 Amended and Restated Bylaws of Rayonier Advdhdaterials Inc. Incorporated herein by referetocExhibit 3.2 to
the Registrant’'s Form 8-K filed on June 30, 2014
4.1 Indenture among Rayonier A.M. Products If®,duarantors party theretmcorporated herein by reference to Exhibit 4.1 to
from time to time and Wells Fargo Bank, Nationak#siation, as Trusteethe Registrant's Amendment No. 4 to Registration
dated as of May 22, 2014 Statement on Form 10 filed on May 29, 2014
10.1 Transition Services Agreement, dated asmé AT, 2014, by and betweelmcorporated herein by reference to Exhibit 10.1 to
Rayonier Inc. and Rayonier Advanced Materials Inc. the Registrant’s Form 8-K filed on June 30, 2014
10.2 Tax Matters Agreement, dated as of June @4,2by and among Rayoniércorporated herein by reference to Exhibit 10.2 tc
Inc., Rayonier Advanced Materials Inc., RayonielSTRoldings Inc. and the Registrant’s Form 8-K filed on June 30, 2014
Rayonier A.M. Products Inc.
10.3 Employee Matters Agreement, dated as of 2én2014, by and betweenlincorporated herein by reference to Exhibit 10.3 to
Rayonier Inc. and Rayonier Advanced Materials Inc. the Registrant’'s Form 8-K filed on June 30, 2014
104 Intellectual Property Agreement, dated as of JuheQ14, by and betwetIncorporated herein by reference to Exhibit 10.4 to
Rayonier Inc. and Rayonier Advanced Materials Inc. the Registrant’'s Form 8-K filed on June 30, 2014
10.5 Form of Transaction Bonus Agreement and Sdbkeaf Executive Officer Incorporated herein by reference to Exhibit 10.15
Transaction Bonus Amounts* to the Registrant's Amendment No. 1 to the
Registration Statement on Form 10 filed on March
31, 2014
10.6 Credit Agreement, dated as of June 24, 2&xhdng Rayonier A.M. Incorporated herein by reference to Exhibit 10.5 to
Products Inc., Rayonier Advanced Materials Inclldfeing its joinder the Registrant’s Form 8-K filed on June 30, 2014
thereto), the subsidiary loan parties from timérw party thereto
(following their joinder thereto), the lenders fraime to time party thereto
and Bank of America, N.A., as administrative agent
10.7 Rayonier Advanced Materials Inc. Incentivec&tPlan* Incorporated herein by reference to BixHi0.13
to the Registrant's Amendment No. 4 to the
Registration Statement on Form 10 filed on May
29, 2014
10.8 Form of Rayonier Advanced Materials Inc. mtoee Stock Plan Restrictethcorporated herein by reference to Exhibit 10.20

Stock Award Agreement Applicable to the July 1512®Restricted Stock to the Registrant’s Form 10-Q filed on August 5,
Award* 2014
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Exhibit No. Description Location
10.9 Description of Rayonier Advanced Materials. [2014 Performance Sharicorporated herein by reference to Exhibit 10.21
Award Program* to the Registrant’s Form 10-Q filed on August 5,
2014
10.10 Agreement between Rayonier Advanced Magehma. and Paul G. Incorporated herein by reference to Exhibit 10.6 to
Boynton Regarding Special Stock Grant, dated MayRa4* the Registrant's Amendment No. 4 to the
Registration Statement on Form 10 filed on May
29, 2014
10.11 Form of Rayonier Advanced Materials Incelmtive Stock Plan RestricteBiled herewith
Stock Award Agreement*
10.12 Form of Rayonier Advanced Materials Incelmive Stock Plan Filed herewith
Supplemental Terms Applicable to the 2015 EquityafdvGrant*
10.13 Rayonier Advanced Materials Inc. Non-Equilgentive Plan* Incorporated herein by referer&xhibit 10.14
to the Registrant's Amendment No. 4 to the
Registration Statement on Form 10 filed on May
29, 2014
10.14 Rayonier Advanced Materials Inc. Executiege3ance Pay Plan* Incorporated herein by referém&xhibit 10.22
to the Registrant’s Form 10-Q/A filed on
September 4, 2014
10.15 Trust Agreement for Rayonier Advanced Materinc. Legal Resources Incorporated herein by reference to Exhibit 10.23
Trust* to the Registrant’s Form 10-Q/A filed on
September 4, 2014
10.16 Rayonier Advanced Materials Inc. Excess BeR&an* Incorporated herein by reference to Exhi0.24
to the Registrant’s Form 10-Q/A filed on
September 4, 2014
10.17 Rayonier Advanced Materials Inc. Excessr@mvand Deferred Incorporated herein by reference to Exhibit 10.25
Compensation Plan* to the Registrant’s Form 10-Q/A filed on
September 4, 2014
10.18 Form of Rayonier Advanced Materials Inc. &aSavings and Deferred Filed herewith
Compensation Plan Agreements*
10.19 Retirement Plan for Salaried Employees gfoReer Advanced Materials Incorporated herein by reference to Exhibit 10.26
Inc.* to the Registrant’s Form 10-Q/A filed on
September 4, 2014
10.20 Rayonier Advanced Materials Inc. Investnar Savings Plan for Incorporated herein by reference to Exhibit 4.6 to
Salaried Employees* the Registrant’s Registration Statement on Form £
8 filed on June 27, 2014
10.21 Form of Indemnification Agreement between Rayodvanced MaterialIncorporated herein by reference to Exhibit 10.5 to
Inc. and individual directors or officers* the Registrant’'s Amendment No. 4 to the
Registration Statement on Form 10 filed on May
29, 2014
10.22 Form of Rayonier Advanced Materials Inc.<ié Directors Filed herewith
Compensation Program/Cash Deferral Option Agreetment
10.23 Chemical Cellulose Agreement, effectivefataouary 1, 2012, by and Incorporated herein by reference to Exhibit 10.7 tc
between Rayonier Performance Fibers, LLC and Eastbiemical the Registrant’'s Amendment No. 4 to the
Company Registration Statement on Form 10 filed on May
29, 2014
10.24 Amendment to Chemical Cellulose Agreemdfeactve as of January 1, Incorporated herein by reference to Exhibit 10.8 to

2012, by and between Rayonier Performance Fib&G,dnd Eastman the Registrant’'s Amendment No. 4 to the
Chemical Company Registration Statement on Form 10 filed on May
29, 2014
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10.25
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10.28
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21
23
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31.2

32

101
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Cellulose Specialties Agreement, effectvefalanuary 1, 2012, by and Incorporated herein by reference to Exhibit 10.9 tc
between Rayonier Performance Fibers, LLC and Nan€@sllulose Fibersthe Registrant’'s Amendment No. 4 to the

Co., Ltd.

Amendment No. 1 to Cellulose Specialtieseggrent, effective as of
January 1, 2012, by and between Rayonier Perforengibers, LLC and
Nantong Cellulose Fibers Co., Ltd.

Amendment No. 2 to Cellulose Specialtieseggrent, effective as of
December 31, 2014, by and between Rayonier Perfarengibers, LLC
and Nantong Cellulose Fibers Co., Ltd.

Amended and Restated Cellulose Specialtigsefnent, effective as of
January 1, 2012, by and between Rayonier Perforengibers, LLC and
Daicel Corporation

Amendment No. 1 to Amended and Restatedilos# Specialties
Agreement, effective as of February 15, 2013, ly lagtween Rayonier
Performance Fibers, LLC and Daicel Corporation

Statements re computation of ratios
Subsidiaries of the registrant
Consent of Ernst & Young LLP
Powers of attorney

Registration Statement on Form 10 filed on May
29, 2014

Incorporated herein by reference to Exhibit 10.10
to the Registrant’'s Amendment No. 4 to the
Registration Statement on Form 10 filed on May
29, 2014
Incorporated herein by reference to Exhibit 10.1 to
the Registrant’s Form 8-K filed on October 20,
2014
Incorporated herein by reference to Exhibit 10.11
to the Registrant’'s Amendment No. 4 to the
Registration Statement on Form 10 filed on May
29, 2014
Incorporated herein by reference to Exhibit 10.12
to the Registrant’'s Amendment No. 4 to the
Registration Statement on Form 10 filed on May
29, 2014

Filed vuithe
Filed herewith
Filed herewith

Filed herewith

Chief Executive Officer’'s Certification Puesu to Rule 13a-14(a)/15d-14-iled herewith

(a) and pursuant to Section 302 of the SarbanesyOxtt of 2002

Chief Financial Officer’s Certification Puesnt to Rule 13a-14(a)/15d-14Filed herewith

(a) and pursuant to Section 302 of the SarbanesyOxtt of 2002

Certification of Periodic Financial Reports @n&ection 906 of the
Sarbanes-Oxley Act of 2002

Furnished herewith

The following financial information from oumfual Report on Form 1R-Filed herewith

for the fiscal year ended December 31, 2014, faedah Extensible
Business Reporting Language (“XBRL"), includes:tfig Consolidated
Statements of Income and Comprehensive IncomééoYears Ended

December 31, 2014, 2013 and 2012; (ii) the Conatdidl Balance Sheets

as of December 31, 2014 and 2013; (iii) the Codstdid Statements of

Cash Flows for the Years Ended December 31, 200¥3 and 2012; and

(iv) the Notes to the Consolidated Financial Statets.

Filed herewith
Furnished herewith



EXHIBIT 10.11

Rayonier Advanced Materials Inc. Incentive Stock Rin
Restricted Stock Award Agreement

This Award Agreement is entered into by and betwieaeyonier Advanced Materials Inc., a corporatiogamized unde
the laws of the State of Delaware, with its pritipffice at 1301 Riverplace Boulevard, Suite 23Dd;ksonville, FL 32207 (t
"Company"), and the undersigned qualified individ(&ey Employee"), pursuant to the Rayonier AdvamdVaterials Inc
Incentive Stock Plan (the "Plan") as of this «Ddgy of «Month», «Year» (the “Effective Date”).

WITNESSETH:

WHEREAS, the Compensation and Management Develop@emmittee of the Company's Board of Directorsjts
capacity as the Committee under the Plan (the "CGttewrt)), desires to advance the best intereste@fCtompany by recognizi
the achievements of Key Employee and Key Emplayeehtinued responsibilities and providing Key Eoyele with an addition
incentive to remain in the employ of the Company;

WHEREAS, the Committee has expressed an intentiogrant to Key Employee Common Stock of the Com
("Stock™), with such Stock to vest on as providedthis Award Agreement, provided Key Employee ramatontinuousl
employed by the Company from the date hereof thidhg Vesting Date, subject to the provisions & fhward Agreement ai
of the Plan; and

WHEREAS, this Award Agreement is being entered totoonvey the Award of Stock to Key Employee.
NOW THEREFORE, in consideration of the mutual pregsimade herein, the parties agree as follows:

1. Definitions

All capitalized terms not expressly defined in thiward Agreement and used herein shall have the saganing set forth in t
Plan, a copy of which has been provided to Key Eygs.

2. Award of Stock; Vesting

(a) Stock Awarded Key Employee is hereby awarded «Restrictglilres of Stock, subject to the terms of this Awkgdeemer
and of the Plan, as of the Effective Date.

(b) Vesting. Key Employee shall become vested with respecnd, thereupon have a nforfeitable right to, the Stock gran
pursuant to Section 2(a) «Vesting_Dates Guch vesting date may be changed by Accelehsting under Section 2(;
provided that, Key Employee shall have remained continuouslthi&n employ of the Company (or any Participating @any
from the Effective Date through such vesting datr€in referred to as the "Vesting Date").

(c) Termination of EmploymentExcept as provided in Section 2(d), if Key Em@es employment is terminated for any re.
before the Vesting Date, then all of the Stock scibfo this Award Agreement, and all dividends aosdrued earnings there
shall immediately be forfeited to the Company, &eg Employee shall have no further rights to sutdckfrom and after the de
of such termination.




(d) Accelerated VestingVesting shall be accelerated and the new Ve$diaig shall be (a) determined by the Committee v
the Committee deems such action appropriate, isdls discretion, to the extent permitted by th@enPdnd consistent with t
Deferred Compensation Rules (defined below) as thay be applicable, or (b) the date of death of keyployee if Ke
Employee shall die on or before the original Vegtiate while Key Employee is employed by the Congp@@n any Participatir
Company). Any event described in this Section ¥dgferred to herein as “Accelerated Vesting.”

(e) Tax Matters

(i) Section 83(b) Election The Key Employee may make an election to be taxeckntly on the value of the Stock a
the Effective Date by timely filing an election wrdSection 83(b) of the Internal Revenue Code 8618s amended (the “Code”
and providing the Company with a copy thereof (tBection 83(b) Election”)If Key Employee makes the Section 83(b) Elec
Key Employee will be taxed currently on all dividisnpaid in respect of the Stock, without regartheodividends being held
escrow as provided in Section 3(c) below.

(i) Withholding Taxes. At the time of a Section 83(b) Election, or if Bection 83(b) Election has been made an
Stock have not been forfeited, on the Vesting Datet any other time when withholding is requitedler the Code, the Comp:
shall have the right to require Key Employee to fmathe Company the amount of taxes that the Cogngarequired to withhol
or, in the Company discretion in lieu thereof, to retain, or selthwiut notice, a sufficient number of shares of Btoeld by it fo
Key Employee to cover the amount required to bélveld or to withhold from any other amounts du&é&y Employee by tt
Company. The Company may deduct from all dividepdsl with respect to Stock granted hereunder, amoh fany earning
deemed accrued thereon as hereinafter provide@dntioeint of taxes, if any, that the Company is negiiio withhold with respe
to such amounts.

3. Restricted Stock

(a) Sale; Exchange, et&Key Employee acknowledges and agrees that pritve Vesting Date the Stock is subject to a retiri
against sale, exchange, hypothecation, assignmmangfer (including by gift), pledge or other endurance (each, a “Transfey”
without the prior written consent of the Committeghich consent shall require of the proposed texesf an undertaking to
bound by the terms of this Award Agreement, inahgdforfeiture upon the termination of the employmeh Key Employe
before the Vesting Date. Any Transfer of vestecctehall only be undertaken in compliance with aggtile securities laws a
Company policies. Key Employee acknowledges that Employee will continue to be subject to any aggdble provisions of tt
Plan, including Section 14 in respect of certammigations of employment, notwithstanding the vegtor Transfer of any su
Stock.

(b) Stockholder Rights Subject to the vesting requirements providedhierein, Key Employee, as the owner of Stock gre
hereunder, shall have all the rights of a stockéolohcluding but not limited to, the right to vagech Stock and, subject to Sec
3(c) below, the right to receive all dividends @eed or paid on such Stock.

(c) Dividends.

(i) Dividends Accumulated All dividends paid on the Stock granted to Keypoyee under this Award Agreement, ol
Stock issued as a dividend with respect to thekKtogranted, shall be withheld and accumulatetheyCompany until the Pay«
Date (as provided in Section 3(c)(iii) below) orféated. (Any dividends paid in shares of Commoac&tshall be deemed to
additional Stock and held pursuant to Section B&iypw.)




(i) Interest on Withheld Cash DividendsThe Key Employee shall be credited and paid aausnequal to the amot
that would have accrued on all dividends paid gabelpartly in cash and accumulated under Sect{g)(iBin respect of Stoc
vested on the Vesting Date, had such amounts eantexdst at a rate equal to prime rate as repantelde Wall Street Journ
adjusted and compounded annually, from the date sash dividends were paid by the Company on stmtkS

(iif) Payout Date The Payout Date shall be not later than fiftels) ays following the Vesting Date.

(iv) Unfunded Obligation Insofar as this Section 3(c) provides for payrm¢otkey Employee in cash, this obligation s
be unfunded and, in particular, the Company shatlllbe obligated to segregate amounts in respetteoflividends earned on-
Stock or any amount in respect of interest deernegttrue hereunder. Although bookkeeping accouats e established w
respect to Key Employee by virtue of the operatiohthis Section 3(c), any such accounts are mexrdigokkeeping convenien
Any liability of the Company to Key Employee shakk based solely upon the contractual obligatiosirayiunder this Awal
Agreement.

(d) Escrowed Stock Certificates; Legend; DeliveBach certificate in respect of Stock granted yams to this Award Agreeme
or paid as dividends on Stock so granted shalepistered in the name of Key Employee, but shatel@ined by the Company
behalf of Key Employee, together with a stock poerdorsed in blank, until the Stock representecethehave vested or be
forfeited as provided herein. Key Employee (and emysentede transferee) shall execute such additional spmekers as may |
required from time to time hereunder. All certities representing the Stock shall bear the folloueggnd:

"The transferability of this certificate and theo&t represented hereby are subject to terms anditwors, including
forfeiture, contained in a Rayonier Advanced Malsrilnc. Incentive Stock Plan Restricted Stock Alv&greemer
between the owner hereof and Rayonier Advanced ditdnc. Copies of such Award Agreement are tmifi the office
of the Secretary of Rayonier Advanced Materials"Inc

The certificates shall be maintained in the UniBates by the Secretary of the Company for saféhkeeqior to the Vesting Dai
Certificates for Stock shall be delivered to Key#oyee, free of the legend described above, net taan the Payout Date.

4. Conformity with Securities Laws

The grant of Stock hereunder (and any transfersedifie are subject to compliance with all applicabkcurities laws. Ke
Employee hereby represents to the Company thatBfegloyee is acquiring the Stock for investment aotdwith a view to th
distribution thereof and that Key Employee has fuidand complete access to the financial statemehthe Company and to
Company's senior management. The certificates septimg Stock issued by the Company pursuant sofhiard Agreement mi
bear a legend describing the restrictions on resaleof under applicable securities laws, and stopsfer orders with respect
such certificates may be entered in the stock feamecords of the Company.

5. Miscellaneous

(a) Assignments and Transfer§he rights and interests of Key Employee undés Award Agreement may not be assig!
encumbered or transferred.

(b) No Right to Employment Neither this Award Agreement nor any action takeneunder shall be construed as giving
Employee any right to be retained in the emplogrof Participating Company.

-3-




(c) Headings The headings contained in this Award Agreememiraserted for convenience of reference only aedat intende
to be part of or to affect the meaning or intergtien of this Agreement.

(d) Consistency with the PlanThis Award Agreement is subject to all the prmns of the Plan. It is expressly agreed
understood that in the case of any inconsistentydsn the provisions of this Award Agreement arel Btan, the provisions
the Plan shall control, as determined in the salgment of the Committee.

(e) No Deferred Compensatioit his Plan is not intended to provide for a defeafatompensation under Code 8409A
the regulations issued thereund@sillectively, the “Deferred Compensation Rulels{) meeting the exception for short-ternr
deferrals as described in income tax regulatiod@A-1(b)(4), and any ambiguities hereunder shalldsolved
consistent with this intent

(f) Applicable Law. The interpretation of the provisions hereof shallgoverned by the laws of the State of Florida.

IN WITNESS WHEREOF, the undersigned have causesl Award Agreement to be executed and deliveredhe
Effective Date first above written.

KEY EMPLOYEE RAYONIER ADVANCED MATERIALS INC.
By

Name: «Name» Jay Posze

Address: «Address» SVP, Human Resources

«City», «State» «Zip»



EXHIBIT 10.12

RAYONIER ADVANCED MATERIALS INCENTIVE STOCK PLAN

SUPPLEMENTAL TERMS APPLICABLE TO THE
2015 EQUITY AWARD GRANT

A. Purpose.

The purpose of this supplemental terms agreeméesdt “_Supplemental Terni$ is to identify certain condu
considered contrary to the best interests of the@2my, and to obtain your agreement not to engagjeat conduct, :
a condition to your receiving an equity award inukzry, 2015 under the Rayonier Incentive Stock Piaa “ Plan”).
Such awards may include, without limitation, a grainperformance shares, restricted stock andémksbptions (your *
2015 Award’). These Supplemental Terms clarify your obligationdar Sections 14 and 15 of the Plan for your ;
Award and shall apply as well to your Prior Awasmsd outline remedies available to the Company enebent ¢
breaches or threatened breaches of those obligatioih shall not or be deemed to in any way wadingt or modify the
rights of the Company or the Committee under thenPCapitalized terms not otherwise defined hebrame th
definitions assigned to them in Annexh®reto, and capitalized terms not otherwise defimeldw or in_Annex Ato
these Supplemental Terms shall have the same ngeasiander the Plan and any other documents gogetine 201
Award.

B. Detrimental Conduct.

In recognition of your role at the Company andkhewledge that you have gained about the Comgaegitimate an
proprietary business interests, including your pes®n of Confidential Company Information, and stebstantic
business, customer and employee relationshipshgoeby agree to refrain from engaging in “ Detritaéonduct’,
defined as any of the following conduct occurringamy time during the period of your employmenthatihe Compar
and until the end of the twelve (12) months follogthe end of your employment:

I. in connection with the performance of your duties lehalf of the Company, committing an illegal
including but not limited to embezzlement or misappiation of Company funds, or your willful faikeirtc
comply with the material policies and procedurethefCompany as determined by the Committee;

il. except for actions taken on behalf of the Camgpairectly or indirectly engaging in or assistiathers il
soliciting, persuading, hiring, recruiting, or atpting to persuade, solicit, hire or recruit, angrgor
employed by or under contract with, the Companywbo was employed by or under contract with
Company in the six-month period prior to the ddtaryy such prohibited contact); or

iii. engaging in any business, services or activitieatsdgever, whether as an employee, director, camn
advisor, agent, partner or joint venturer, solgpeior, investor or stockholder, for or on betadlfa busines
or enterprise engaged in researching, developingnufacturing, distributing, marketing and/or se
dissolving wood pulp, including specialty fibersedsin chemical applications, anywhere in the waoni
foregoing being referred to as the " N@Gompetition Restrictior). The NonCompetition Restriction shi
not apply, in each case, (1) to the extent of whatus as a mere
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stockholder holding less than one percent (1%pefdutstanding shares of any such entity whoseestaa
listed and posted for trading on a recognized putiiock exchange), or (2) if waived in a writingrsed b
the most senior human resources executive of thep@ny, which waiver shall be granted or deniecha
Company’s sole and absolute discretion; providemydver, that in the event your employment with
Company is involuntarily terminated for reasonseotthan cause (as determined by the Committeejpegl
of a request for a waiver, if made by you, shall Ibe@ unreasonably withheld. The Company will preve
response to any such waiver request with fifte&) hys of receipt.

You agree and understand that the restrictive covsrset forth above are an essential requireroenbtur eligibility tc
receive the 2015 Award and that, but for your agwest to comply with these Supplemental Terms, yould not b
eligible to receive the 2015 Award. Further, yoypressly acknowledge that the restrictions hereinraasonable a
necessary to protect the Companyégitimate interests, including its Confident@bmpany Information, and
substantial business and customer relationships.

C. Condition to Grant.

Your acknowledgment of the application of these @eimental Terms by signing below is a conditiorthe grant t
you of the 2015 Award and will apply to all Awarasd Award Shares.

D. Consequences of Engaging in Detrimental Condt.

Within 30 days after the Company sends writtenaeoto you at any time following your having engagedany
Detrimental Conduct described in sparagraphs B(i) or B(ii) above, you shall pay te iompany the Applicak
Clawback Amount, as determined by the Company co@ance with these Supplemental Terms.

You acknowledge and agree that in the event ofibetital Conduct by you, the Company may, in addito othe
rights and remedies existing in its favor at lawirorequity, apply to any court of competent jurcdtin for specifi
performance and/or injunctive relief in order tofane the provisions of the prohibition of Detrintan Conduci
including the Non€ompetition Restriction, or prevent or redress anjations thereof (without posting a bond or o
security), and that the enforcement of a remedway of injunction will not prevent you from earniagdivelinood.

E. Rightto Offset.

The Company may offset its obligation to make amayrpent owed to you against amounts due to the Coy
hereunder, except to the extent such offset ispeomitted under Code Section 409A without the intpms of
additional taxes or penalties on you.

F. At-Will Employment.

Nothing in these Supplemental Terms shall be coadtas changing your status as an emp-at-will of the Compan
or its applicable affiliate.

G. Maximum Force of Restrictive Covenants.
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Because of the nature of your work for the Compang the breadth of your knowledge of Confidentialpan
Information about the Company and its customeranyf portion of these Supplemental Terms shalldlé bontrary t
law or invalid or unenforceable as to one or margquls of time, geographic territories, or areapudiness activitie
or any part thereof, the remaining provisions shatl be affected but shall remain in full force aftect and that ar
such invalid or unenforceable provision shall berded, without further action on the part of anysper modified an
limited to the extent necessary to render the saalie and enforceable in such jurisdiction. Notwigmding th
foregoing, it is the intent and agreement of yod #re Company that these covenants be given thémmuax force
effect and application permissible under applicédbe

H. Governing Law/Successors and Assigns.

These Supplemental Terms shall be governed, isigrand construed in accordance with the lawhefState ¢
Florida, excluding its conflicts or choice of lawinxiples. The Compang’rights and benefits under these Supplem
Terms shall inure to the benefit of the Comparg sitbsidiaries and/or controlled affiliates and angcessors to a
such entity’s business and/or assets, whether ésatipn of law or otherwise.

I.  Prior Programs.

These Supplemental Terms supersede any and all*pupplemental termsdgreements to which you and the Comj
are party under the Plan. Specifically, your olilmyas and the available remedies described undgrsapplement:
terms agreements relating to the Prior Awards ealhise to have any effect after the date hereottenterms here
shall apply to the Prior Awards and any shareshiclvsuch supplemental terms applied. For the avmid of doubt, |
the event that you have entered into any suppleah&rms for the Prior Awards and then forfeit theywise becon
ineligible for the 2015 Award or any Award Sharesuied thereunder, your obligations under theselSugntal Tern
shall continue in full force and effect with respaxyour Prior Awards and any Award Shares isghedeunder, rath
than any prior supplemental terms, which are s@ped hereby. Notwithstanding the foregoing or angthelst
contained in these Supplemental Terms, these Supplal Terms do not in any way modify, amend, stgube C
replace other existing agreements you may havereshteito with the Company, including those relatitog the
ownership of intellectual property, protection afnéidential information, and noocempetition, if any, and all su
agreements are hereby ratified and confirmed.

Key Employee Acknowledgment:

| have access to the Plan and have received a topyerms of the 2015 Award and these Supplem@&etahs an
hereby acknowledge that in addition to such rensedgeotherwise may be available to the Company\ Ipe require
to return or forfeit the right to receive my Awasthares, including pursuant to certain Prior Awandsder the Plar
should | engage in Detrimental Conduct.




KEY EMPLOYEE

Name

Date

FOR THE COMPANY:

Senior Vice President

Date
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Annex A to the Supplemental Term

For purposes of these Supplemental Terms, thedolipterms have the indicated meaning:

“ Applicable Clawback Amount means, during the most recent twelve (12) monthgooir employment with tf
Company:

0] with respect to Award Shares received by you,indise of shares of stock, an amount equal to €
number of shares before taxes multiplied by thatgreof (1) the closing price per share on the ary
stock exchange on which the shares traded on tieeyda received them, or (2) if the shares have
sold, the selling price per share (and only indage of the “buy and holdxercise of an option awarc
under the Plan, leske option strike price), plus (b) the Associatedu®n, and

(i) in the case of cash received by you as alreduhe “cashlessexercise of options awarded under
Plan, an amount equal to the cash actually recebyedou before taxes in respect of the opt
exercised;

provided, however, that the amounts described)irarfd (i) above shall be reduced, irrespectiveasies actuall
withheld by the Company, by using an assumed t&xafaforty percent (40%).

“ Associated Returri means a cash payment to be made by you to the Ggmgmpual to all dividends, divide
equivalents and interest paid or payable by the @y in respect of the Award Shares through the déatyou
payment in full of the Applicable Clawback Amount.

“ Award " means the 2015 Award and the Prior Awards, ctitety.

“ Award Shares’ means any and all shares of common stock or casthich you may become entitled upon
vesting, exercise or settlement of the 2015 Awartthe Prior Awards, as applicable.

“ Company” means Rayonier Advanced Materials Inc. and shellide its subsidiaries and controlled affiliates any
successors to any such entity’s business and/etsasghether by operation of law or otherwise.

“ Confidential Company Informatiohhmeans trade secrets and confidential informasibaut the Companyg’strategi
business plans, operations, manufacturing processssarch and development projects, product grictosts an
margins, purchasing, customer and supplier relships, customer retention strategies, preferenoes cantract:
strategies and plans for servicing customers, @xgeetal and new products, and other similar nonpubformatior
that provides a competitive advantage to the Compan

“ Prior Awards” means awards, if any, made to you under the Rxybnier Performance Share Award Program, 20!
Rayonier Performance Share Award Program, 2014 mayadvanced Materials Share Award Program and any
outstanding awards of options or restricted stbelk are unvested as of the date of these Supplahiearims, other th:
the 2015 Award.



EXHIBIT 10.18

Rayonier Advanced Materials Inc. Excess Savings and Deferred Compensation Plan (“the Plan”)

2015 Excess Base Salary and Bonus Deferral Agreement

(Due Date: December 15, 2014)

NAME (Last, First, Middle Initial)

«Last_Name», «FirstName», «Initial»

Carefully review the contents of your enrollment package before completing this AGREEMENT.
Return the signed original to:

Karen Herzog, Sr. Manager, Global Compensation
Rayonier Advanced Materials

1301 Riverplace Boulevard

Jacksonville, Florida 32207

Keep a copy for your records. We must receive your signed completed AGREEMENT by December 15, 2014, for you to participate in the Plan.

BASE DEFERRAL ELECTION

I irrevocably elect to defer percentage of my 2015 base salary.

FORM AND TIMING OF DISTRIBUTION

| elect that my benefits under the Plan be paid in the following form:

O Lump Sumd Annual Installments for years (not to exceed 15)
(Number)

| elect that my benefits under the Plan be distributed as follows (not earlier than January 2017):

O The month and year of / 0 Upon termination of employment

BONUS DEFERRAL ELECTION

| irrevocably elect to defer percentage or dollar amount of my 2015 bonus payable in 2016.

FORM AND TIMING OF DISTRIBUTION

| elect that my benefits under the Plan be paid in the following form:

O Lump Sumd Annual Installments for years (not to exceed 15)
(Number)

| elect that my benefits under the Plan be distributed as follows (not earlier than January 2017):



O The month and year of / 0 Upon termination of employment

Page 1




EXHIBIT 10.18

BENEFICIARY DESIGNATION

I understand that if | die before the payment date | select, a lump sum payment will be made to my designated beneficiary(ies). | further
understand that if | die after payments have commenced but before | receive the number of installment payments | select, the remaining payments
will be made in a lump sum to my designated beneficiary(ies).

I understand that if no beneficiary is designated or no designated beneficiary survives me, if | am a married participant, the beneficiary will be my
surviving spouse and, if | am an unmarried participant, the beneficiary will be as | have designated under the Rayonier Advanced Materials
Salaried Life Insurance Plan. However, if no such beneficiary has been designated or if such life insurance benefits have been assigned, the
beneficiary will be my estate. | further understand that | may change my beneficiary(ies) at any time.

| designate as my beneficiary(ies) the party(ies) listed below if such party(ies) is (are) living at the date of my death. (You may name a trust or
estate.)

% Name Address Social Security No.

| have read and agree to all of the provisions of the Rayonier Advanced Materials Inc. Excess Savings and Deferred Compensation Plan as
provided and the accompanying Question & Answer Summary and | specifically understand the following:

1. My deferral election is irrevocable .
2. This Plan is unfunded and my rights thereunder will be no greater than those of a general unsecured creditor of the Company.

3. My rights under the Plan are not assignable.

«Legal_Name» Date

Page 2




EXHIBIT 10.22

Rayonier Advanced Materials Outside Directors Compasation Program
2015 Cash Deferral Option Agreement

This Agreement is made by and between Rayonier Ach@ Materials Inc. (hereinafter the "Company") #relundersigned individual Nd&mployee Directc
of the Company (hereinafter the "Director").

WHEREAS, the Director is and will be serving asieebtor of the Company; and
WHEREAS, the Company desires to assist the Dirantproviding for the Director's retirement;
NOW THEREFORE, in consideration of the premises taedmutual promises herein, the parties hereteeags follows:

1. Deferral Election . The undersigned Director hereby irrevocably sl¢atdefer the Deferred Portion of castmual Retainer and/or Meeting Fees
that the Director would have received as a Direafdhe Company for services rendered for caleydar 2015, and such deferred portion of cash
Annual Retainer and/or Meeting Fees shall not lie feethe Director, where otherwise payable, btieashall be set aside in an account (the
"Account"), which shall remain the sole propertyttod Company. For purposes of this Agreement, teAnt shall be credited with interest

thereon at a rate equal to the Prime Rate as sxpmThe Wall Street Journaladjusted and compounded annually as of each DOere®d during
the term of this Agreement.

The Deferred Portion shall be the following peregetor specific dollar amount for calendar year5S2@tinual Retainer and/or Meeting Fees
otherwise payable in 2015:

Annual Retainer  Meeting Fees

Yor $ and/or Yor $

(choose ong (choose ong

2. Payment Terms.The amount in the Account shall be paid to the @a®in a single lump sum on the date the Direattains age 74 or later upon
conclusion of the Director’s then current term d3irector or upon his earlier termination as a Blioe of the Company in full satisfaction of its
obligations under this Agreement.

3. Beneficiary Designation.In the event the Director dies prior to paymenthaf Account, the amount in the Account shall be raia single lump sul
to the beneficiary designated by the Director anBleneficiary Designation (on the reverse sidedferd no beneficiary is designated or no
designated beneficiary survives the Director, thedficiary will be the Director’s estate. The Di@tmay change beneficiary(ies) at any time by
written notice to the Company, attention SenioreMiresident, General Counsel and Corporate Secretar

4, Miscellaneous.This Agreement shall not impose any obligationte€ompany to continue the Director as a Director,shall it impose an
obligation on the Director to continue to servad3irector. This Agreement shall be construed linesipects under the laws of the State of Florida.

IN WITNESS WHEREOF, the parties here have causisdireement to be duly executed effective as afddeber __, 2014, for calendar year 2015.

Rayonier Advanced Materials Inc. Director

Michael R. Herman Date Date
Senior Vice President,

General Counsel and

Corporate Secretary




EXHIBIT 10.22

RAYONIER ADVANCED MATERIALS OUTSIDE DIRECTORS COMPE NSATION PROGRAM

BENEFICIARY DESIGNATION

I hereby designate the following beneficiary(iespe paid my entire Account in the event of my Heat

SECTION A.
1 %
2 %
3 %
4. %

TOTAL _ 100 %

SECTION B.

PRIMARY BENEFICIARY(IES) Check box(es) and complete percentage. If you bageked Box 3, complete the
additional information requested

To my Spouse at time of deathor, if none, the Alternate Beneficiary(ies) desigubin Section B.

To my Children who survive me, in equal shares, or all to thewhe survives me provided that, if any such child
predeceases me leaving any descendants who sumeiveuch descendants shall receive, per stirpeshire such deceased
child would have received if surviving

To my other Primary Beneficiary(ies) who survive mé in the indicated percentages

Name Social Security No. Percentage
%
%
%
%
%
Total 100 %

To my Estate

ALTERNATE BENEFICIARY(IES) Check one box. If no box is checked, the Alternate Beneficiaryysur Estate Any
balance in my Account not distributed to the absivall be distributed as follows

To my Children who survive me, in equal shares, as provided in N@ above
To the following Alternate Beneficiary(ies) who survive me in the indicated percentages:

Name Social Security No. Percentage
%

%

%

%

%

Total 100 %

*If a beneficiary does not survive me, the amouhtalv would have been distributed to that benefjc&rall be distributed to the other named benefi¢ies) who survive me, in
the proportion that the percentage indicated asipgi$o each such surviving beneficiary bears ¢éoptrcentage indicated as passing to all the sngvbeneficiaries. Payment to a
minor beneficiary shall be to the legally appoingerdian of his/her estate, unless otherwise (tanby law.

Date



EXHIBIT 12

RAYONIER ADVANCED MATERIALS INC.
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES
(in thousands of dollars, except ratios)

For the Years Ended December 31,

2014 2013 2012 2011 2010
EARNINGS:
Income before income taxes $ 40,47 $ 288,91 $ 342,48¢ $ 283,05. $ 200,55:
Add:

Fixed charges 22,69° 6,302 7,47(C 1,11¢ 272

Amortization of capitalized interest 1,03 1,20¢ 19C 60 47
Less:

Capitalized interest (127 (6,149 (7,17¢) (903%) (82
Earnings as defined $ 64,08¢ $ 290,28. % 342,97, % 283,32 $ 200,78
FIXED CHARGES:

Interest expense and amortization of debt expense  $ 22,37¢  $ — 3 — — 3 =
Capitalized interest 117 6,14 7,17¢ 90:3 82
Interest factor attributable to rental expense 202 15¢ 292 21¢ 19C
Total Fixed Charges $ 22,697 $ 6,302 $ 7470 % 1,11¢ $ 272
Ratio of earnings to fixed charges 2.82 46.0¢ 45.91 253.2( 738.1¢

For periods prior to the Separation, Rayonier'simst expense on general corporate debt was notatid to the Company. The prope
plant and equipment balance for the Company doeadie previously capitalized interest for period&pto the Separatior



EXHIBIT 21

SUBSIDIARIES OF RAYONIER ADVANCED MATERIALS INC.
As of 12/31/2014

Name of Subsidiary State of Incorporation
Rayonier A.M. Products Inc. Delaware
Rayonier Performance Fibers, LLC Delaware




Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference ifdllewing Registration Statements:
(1) Registration Statement (Form S-8 No. 333-197@®Rayonier Advanced Materials Inc., and
(2)Registration Statement (Form S-3 No. 333-19710Rayonier Advanced Materials Inc.

of our reports dated February 27, 2015, with resethe consolidated financial statements anddulleeof Rayonier Advanced Materials Inc.

and the effectiveness of internal control overfiitial reporting of Rayonier Advanced Materials Imzluded in this Annual Report (Form 10-
K) for the year ended December 31, 2014.

/sl Ernst & Young LLI

Certified Public Accountan
Jacksonville, Florida

February 27, 2015



POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that the person whaignature appears below constitutes and appoints
Frank A. Ruperto and Michael R. Herman, his true lamvful attorneys-in-fact, with full power in eatt act without

the other and with full power of substitution aeduwbstitution, to sign in the name of such persahia each of his
offices and capacities with Rayonier Advanced Mateinc. (the “Company”), the Company's Annual Be&mn Form
10-K for the fiscal year ended December 31, 20dgether with any amendments thereto, and to fileesavith all
exhibits thereto and other documents in connec¢hierewith, with the Securities and Exchange Comioriss

Dated: January 28, 2015 /s/ C. DAVID BROWN, I
C. David Brown, Il




POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that the person whaignature appears below constitutes and appoints
Frank A. Ruperto and Michael R. Herman, his true lamvful attorneys-in-fact, with full power in eatt act without

the other and with full power of substitution aeduwbstitution, to sign in the name of such persahia each of his
offices and capacities with Rayonier Advanced Mateinc. (the “Company”), the Company's Annual Be&mn Form
10-K for the fiscal year ended December 31, 20dgether with any amendments thereto, and to fileesavith all
exhibits thereto and other documents in connec¢hierewith, with the Securities and Exchange Comioriss

Dated: January 22, 2015 /s/ DE LYLE W. BLOOMQUIST
De Lyle W. Bloomquist




POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that the person whaignature appears below constitutes and appoints
Frank A. Ruperto and Michael R. Herman, his true lamvful attorneys-in-fact, with full power in eatt act without

the other and with full power of substitution aeduwbstitution, to sign in the name of such persahia each of his
offices and capacities with Rayonier Advanced Mateinc. (the “Company”), the Company's Annual Be&mn Form
10-K for the fiscal year ended December 31, 20dgether with any amendments thereto, and to fileesavith all
exhibits thereto and other documents in connec¢hierewith, with the Securities and Exchange Comioriss

Dated: January 23, 2015 /sl MARK E. GAUMOND
Mark E. Gaumond




POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that the person whaignature appears below constitutes and appoints
Frank A. Ruperto and Michael R. Herman, his true lamvful attorneys-in-fact, with full power in eatt act without

the other and with full power of substitution aeduwbstitution, to sign in the name of such persahia each of his
offices and capacities with Rayonier Advanced Mateinc. (the “Company”), the Company's Annual Be&mn Form
10-K for the fiscal year ended December 31, 20dgether with any amendments thereto, and to fileesavith all
exhibits thereto and other documents in connec¢hierewith, with the Securities and Exchange Comioriss

Dated: January 18, 2015 /s/ JAMES F. KIRSCH
James F. Kirsch




POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that the person whaignature appears below constitutes and appoints
Frank A. Ruperto and Michael R. Herman, his true lamvful attorneys-in-fact, with full power in eatt act without

the other and with full power of substitution aeduwbstitution, to sign in the name of such persahia each of his
offices and capacities with Rayonier Advanced Mateinc. (the “Company”), the Company's Annual Be&mn Form
10-K for the fiscal year ended December 31, 20dgether with any amendments thereto, and to fileesavith all
exhibits thereto and other documents in connec¢hierewith, with the Securities and Exchange Comioriss

Dated: January 26, 2015 /s/ LISA M. PALUMBO
Lisa M. Palumbo




POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that the person whaignature appears below constitutes and appoints
Frank A. Ruperto and Michael R. Herman, his true lamvful attorneys-in-fact, with full power in eatt act without

the other and with full power of substitution aeduwbstitution, to sign in the name of such persahia each of his
offices and capacities with Rayonier Advanced Mateinc. (the “Company”), the Company's Annual Be&mn Form
10-K for the fiscal year ended December 31, 20dgether with any amendments thereto, and to fileesavith all
exhibits thereto and other documents in connec¢hierewith, with the Securities and Exchange Comioriss

Dated: February 3, 2015 /s/ JAMES H. MILLER
James H. Miller




POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that the person whaignature appears below constitutes and appoints
Frank A. Ruperto and Michael R. Herman, his true lamvful attorneys-in-fact, with full power in eatt act without

the other and with full power of substitution aeduwbstitution, to sign in the name of such persahia each of his
offices and capacities with Rayonier Advanced Mateinc. (the “Company”), the Company's Annual Be&mn Form
10-K for the fiscal year ended December 31, 20dgether with any amendments thereto, and to fileesavith all
exhibits thereto and other documents in connec¢hierewith, with the Securities and Exchange Comioriss

Dated: January 29, 2015 /sl THOMAS |. MORGAN
Thomas I. Morgan




POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that the person whaignature appears below constitutes and appoints
Frank A. Ruperto and Michael R. Herman, his true lamvful attorneys-in-fact, with full power in eatt act without

the other and with full power of substitution aeduwbstitution, to sign in the name of such persahia each of his
offices and capacities with Rayonier Advanced Mateinc. (the “Company”), the Company's Annual Be&mn Form
10-K for the fiscal year ended December 31, 20dgether with any amendments thereto, and to fileesavith all
exhibits thereto and other documents in connec¢hierewith, with the Securities and Exchange Comioriss

Dated: January 27, 2015 /s/ RONALD TOWNSEND
Ronald Townsend




EXHIBIT 31.1

CERTIFICATION
[, Paul G. Boynton, certify that:
1. | have reviewed this quarterly report on Foi®rKlof Rayonier Advanced Materials In

2. Based on my knowledge, this report does not coraajnuntrue statement of a material fact or omgtade a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, nt#adisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,ader financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4, The registrant's other certifying officer(s) andré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rule 13a-15(e) and 15¢e)) and internal control over financial repagtifas defined in Exchange Act R
13a-15(f) and 15d-15(f)) for the registrant andénav

a. Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidhteubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Designed such internal control over financial réjpor, or caused such internal control over finaheporting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repodimand the preparation
financial statements for external purposes in atmuce with generally accepted accounting princjples

C. Evaluated the effectiveness of the registrant'slalisire controls and procedures and presentedsingport our conclusiol
about the effectiveness of the disclosure contmal$ procedures, as of the end of the period coveyetlis report based
such evaluation; and

d. Disclosed in this report any change in the regmainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the remists fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaftf, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(s) antlave disclosed, based on our most recent evaluafiorternal control over financi
reporting, to the registrant's auditors and thatammittee of the registrant's board of direct@spersons performing the equival
functions):

a. All significant deficiencies and material weaknesge the design or operation of internal controkrmofinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summasdre report financi
information; and

b. Any fraud, whether or not material, that involvesamagement or other employees who have a signifioalet in the
registrant's internal control over financial repugt

Date: February 27, 2015

/s/ PAUL G. BOYNTON

Paul G. Boynton
Chairman, President and Chief Executive Officer

Rayonier Advanced Materials Inc.



EXHIBIT 31.2

CERTIFICATION
I, Frank A. Ruperto, certify that:
1. | have reviewed this quarterly report on Foi®rKlof Rayonier Advanced Materials In

2. Based on my knowledge, this report does not coraajnuntrue statement of a material fact or omgttde a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, nt#adisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,ader financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4, The registrant's other certifying officer(s) andré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rule 13a-15(e) and 15¢e)) and internal control over financial repagtifas defined in Exchange Act R
13a-15(f) and 15d-15(f)) for the registrant andénav

a. Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidhteubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Designed such internal control over financial réjpor, or caused such internal control over finaheporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princjples

C. Evaluated the effectiveness of the registrant'slalisire controls and procedures and presentedsingport our conclusiol
about the effectiveness of the disclosure contral$ procedures, as of the end of the period coveyetlis report based
such evaluation; and

d. Disclosed in this report any change in the regmainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the remists fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaftf, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(s) antlave disclosed, based on our most recent evaluafiorternal control over financi
reporting, to the registrant's auditors and thatammittee of the registrant's board of direct@spersons performing the equival
functions):

a. All significant deficiencies and material weaknesge the design or operation of internal controkmofinancial reportin
which are reasonably likely to adversely affect thegistrant's ability to record, process, summasdre report financi
information; and

b. Any fraud, whether or not material, that involvesamagement or other employees who have a signifioalet in the
registrant's internal control over financial repugt

Date: February 27, 2015

/sl FRANK A. R UPERTO

Frank A. Ruperto
Chief Financial Officer and
Senior Vice President, Finance and Strategy

Rayonier Advanced Materials Inc.



EXHIBIT 32

CERTIFICATION

The undersigned hereby certify, pursuant to Se@@of the Sarbanes-Oxley Act of 2002, 18 U.S&&tiSn 1350, that to our
knowledge:

1. The Annual Report on Form 10-K of Rayonier Aded Materials Inc. (the "Company") for the permutledDecember 3:
2014 (the "Report") fully complies with the requirents of Section 13(a) or 15(d) of the Securitieshange Act of 1934; and

2. The information in the Report fairly presents, lhraaterial respects, the financial condition aeguits of operations of t
Company.

February 27, 2015

/s/ PAUL G. BOYNTON /sl FRANK A. R UPERTO
Paul G. Boynton Frank A. Ruperto
Chairman, President and Chief Executive Officer Chief Financial Officer and

Senior Vice President, Finance and Strategy
Rayonier Advanced Materials Inc. Rayonier Advanced Materials Inc.



